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ABSTRACT

In 2008, there was a financial crisis throughowt world and economy was severely affected by iyas also
known as the great the depression. This incidehtdethe emergence of peer to peer form of virtwatency backed by
block-chain technology. Satoshi Nakamoto publishedhite paper about how blockchain could be useitiate virtual
currency and eradicate the problem of double spendihereafter the very first bitcoin was introddiaghich was peer to
peer, anonymous, and encrypted form of virtualengy, which is backed by the blockchain technoledihis technology
act as a ledger which records every single traisabappening via bitcoin, Blockchain inherenthyattbnges to replace all

forms central authority with a decentralized, p@epeer, and open source trust protocol.
KEYWORDS:Longer Run, Bitcoin Currency Exchanges

INTRODUCTION

Cryptocurrency — crypto means encrypted or hiddbithvmeans it cannot be read by the normal humamowi
any using decryption tools, and currency is thealldgnder used by the people for the buying of goadd services.
Cryptocurrency is a digital and encrypted form oft £urrency, which can only be used at onlineetaand e-commerce

for the purchase and selling of goods and services.

Cryptocurrency is the decentralized, volatile foaicurrency, which means that it can neither retgalanor
controlled by the government of any country. Thisrency USP is that it's anonymous in nature, itee when the
transaction happens the sender and receiver dowotkwvho the receiver is and who is the sender duést strong

cryptographic methods.
LITERATURE REVIEW

Benedikt Eikmanns (2015) - This research papestatiout the volatility of a cryptocurrency thuseatfng the
trust of the users, due to the high volatility afrency people don't trust on currency, thus vbtathas a major impact and

defers the users from adopting this currency.

William J. Luther (2015) — This paper talks abdw future of this currency, the author concludes thture of the
cryptocurrency could not be predicted due to swiigltost, network cost, excessive regulation ofdheency. Although
the author believes that it could only be helpfldlockchain technology is adopted in a longer tinus it will reduce the

cost of the transaction.
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Campbell R. Harvey (2014) — Author focusses onpiftddlems which would hinder the growth of cryptaemcy,
one those are the issue of volatility due to thalbsize of digital currency market size. Also, disethe anonymity, it

promotes illegal activities on the dark web.

Reuben Grinberg (2011) — Author raises the issugogérnment regulation, that if it's centralizedvibuld create
a monopoly. Thus, the government would have anupged on controlling the money, thus it also regduthe anonymity.
Which is one of the USP of it another issue like @gasion and banking without charter are variadhgmissues link with
it.

Danton Bryans (2013) — Author talks about the legalies of money laundering where it makes litihees to
regulate entities other than Bitcoin currency exges. Increased pressure on users will only serhectease the cost of
enforcement in the long run. It says that enforagtroé the law could prevent money laundering. Duéhe high nature of

anonymity, it's close to impossible to track theder due to encryption techniques.

Rainer Bohme, Nicolas Christin, Benjamin Edelmard &yler Moore (2015) — Authors says that cryptoency
could be used to replace credit and debit cardsimgubecause transactions could be processed Idineithout any
intermediator, also due to its disruptive natureyduld hold the growth of banks. Also, in a tedatly advanced era, due

to the availability of various other types of cosmmpetition would soar.

Michal Polasik (2017) — Author claims through hisidy that price fluctuation is still a problem, radugh it
doesn't yield dividends, cash flows, or earningsalks about the supply and demand of the curreAtsp, the technology
has not reached masses or it has not been adoptechbjority of the people, thus making it a smadirket. Also, the legal

issues related to it and many countries banningaheency due to anonymity nature.

Ferdinando M. Ametrano (2016) - Bitcoin is changihg global economic and political environmenthaf tvorld,
people have used the barter system and moved teyrfoom past many years. Now it's the time to mowto a good
money aka cryptocurrency. As people would moveryptocurrency, the demand for fiat currency wowdduce thereby
lead to depreciation, thus slowly and graduallyptogurrency would replace it and thus generatingendemand and

stability in the market.

Garrick Hileman (2016) — Cryptocurrency is evolvisigwly and eventually grow over the period of tjrbécoin
mining has increased to a greater extent in thatciesg like India, China despite giving several miags to people by the
government of India and China respectively. Althoulitcoin does not have immediate potential ltkisly to increase in

the future in the international market.
RESEARCH METHODOLOGY

The aim of this research is to provide the inseid impart knowledge to the readers about the acyptency it's
implication on society and speculating whetherdtuld be a menace to the society or not, how benefithis technology
could be utilized in more effective and efficienammer. And what changes have already occurredadtietemergence of
cryptocurrency, problems people are facing durisgadoptability. This study will help in analyzirtbe scope of the

crypto-currency going forward.
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Research Objectives
e  Status of cryptocurrency and how it is blendingwitte current scenario.
» How it is being adopted by the consumers.
» Changes occurring due to its adoption and adaption.

The research objectives heavily depend on the @setgheir adoptability towards the cryptocurrerttys it is
very important to have the right amount of edugatio that consumers are equipped with the knowledgthat to avoid
the consequences due to the virtual form of cugremal ultimately help in providing better decisimaking, because being

ignorant could lead to miss opportunity or alsoratiee dangers associated with it.

CORRELATION

Correlations

Table 1
purchase
cryptocurrency if
How old are volatility
you? reduced?
Pearson Correlation 1 .139
Sig. (2-tailed) .034
N 117 117
Pearson Correlation .139 1
Sig. (2-tailed) .034
N 117 117

The correlation has been done between age vs tiobaae of cryptocurrency (if volatility is reducethere is a

positive correlation between the two factors, dngt if age is increased the probability of buying

cryptocurrency will increase as the volatility educed. At the young age, people have a tendenexgeriment
more and more, so they tend to invest more (irespe of fluctuation), thus doesn’t care about theney as they
experiment to get better ROI. But as the age pssg® people start their family thus saves moréhfar family, whereas

if the price or fluctuation is reduced people témgurchase when the price of such commodity islsta
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Correlations

Table 2
could crypto_becrypto _govt_inte

_a_menace rvention
Pearson Correlatioh 1 398
Sig. (2-tailed) .000
N 117 117
Pearson Correlatioh 398" 1
Sig. (2-tailed) .000
N 117 117

.®orrelation is significant at the 0.01 level &2l¢d).

Government intervention would create ruckus in ¢hgptocurrency world, as it would kill the privaof the
people, if cryptocurrency is regulated by the goweent, there will be no difference between norraldurrency as price
will be regulated by the govt., the main featureyfptocurrency is peer to peer anonymous trarmagtbuld be in danger,
thus if government intervention increases, it \eMentually lead to the menace. Recently, the Gowem of India has
announced that banks will not allow any transastibased on cryptocurrency. There is a positiveetation between the

two variables. The value is ~ 0.400, which telistttnere is a significant correlation between thaables.

REGRESSION
Security

Ho: There is no relation between cryptocurrency a memathe society and security.
H1: There is a relation between cryptocurrency a metathe society and security.
Low-Cost Transaction

Ho: There is no relation between cryptocurrency a roena the society and low-cost transaction. H1:réhe a

relation between cryptocurrency a menace to theegoand low-cost transactio@overnment Intervention
HO: There is no relation between cryptocurrency a roemna the society and government intervention.
H1: There is a relation between cryptocurrency a meiathe society and government intervention.
Volatility
HO: There is no relation between cryptocurrency a memnathe society and Volatility
H1: There is a relation between cryptocurrency a metathe society and Volatility

Now hypothesis for different variables have beetidir, now by comparing a significant value withttbf alpha,

we would decide that whether to accept the nulbtiypsis or reject that.

Confidence Interval = 95% i.e. Alpha = 0.05.
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Table 3

Coefficientd

Unstandardized Standardized

Coefficients Coefficients

B Std. Error Beta
(Constant) 1.261 .290 4.348 .000
crypto_security -.088 .087 -.121 -1.010 .314
crypto_lowcost .193 115 .205 1.678 .096
crypto_govt_interventig

.256 .083 .331 3.080| .003
N
crypto_volatile .072 .085 .091 .850| .397

Dependent Variable: Could_Crypto_Be_A_Menace

Now comparing the significant value of every vakialith that of alpha value i.e. 0.05 in order teeck that
whether to reject the hypothesis or whether to picd®t in order to find the find the relation betm various factors and

the consumer purchasing behavior.

If the significant value is less than that of alpladue, we would be rejecting the null hypothesis.
Government Intervention

The significant value is less than that of alphavsovould be rejecting the null hypothe4i3.03<0.05)

This is being interpreted that there is a relatigmbetween government intervention and cryptocuayea menace

to society i.e. government influence into crypteency does lead to menace to society.

Talking aboutsecurity, low-cost transaction, and volatility the significant value is greater than 0.05 ilpha
values so we would be accepting the null hypothesésper the analysis securitipw-cost transaction andvolatility

would not be a menace to society.
REGRESSION MODEL
Dependent variable = [Standardized coefficient Beta (independent vaggbl

could crypto_be a menace = (Minus) -.121*rypto_security +.205* crypto_lowcost +.331*

crypto_govt_interventior-.091* crypto_volatile
Interpretation

The regression model has provided with the inforomathat how dependent variable i.e. consumer @aseh

behavior changes with change in different indepahdariables.

With the regression model equation, while compatimg influence of different independent variablegrothe
consumer purchase behavior, all the independeiablas have a positive impact over dependent Viariakcept for the

security of cryptocurrency.
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Security: If there is more security towards the cryptocurseribere are chances that people would actually
the cryptocurrency, thus people have a frame ofdnthrat their currency is secured and it cannot toéers or lost.
Higher the security, lesser problematic for thepgdeoAlso, cryptocurrency works on the block-chpiinciple, which is

highly secured and practically impossible to hack.

Low Cost Transaction: The cryptocurrency transactions are cheaper thamaloonline bank transaction,
websites like IRCTC, Book My Show, Swiggy and otimational and international websites incur higmseection fee,
which is an unnecessary spend done by the uses, ifhinansactions are made using cryptocurrertoy,fée is relatively

lower than the usual. Thus reduce the mental presswd reduce the problem for an individual.

Government Intervention: Government intervention would create ruckus indtygtocurrency world, as would
kill the privacy of the people, if cryptocurrencyriegulated by the government, there will be néedihce between normal
fiat currency as price will be regulated by the tgothe main feature of cryptocurrency is peer &erpanonymous
transaction would be in danger, thus if governmetervention increases, it will eventually lead tiee menace.

Recently, the government of India has announcedbtinaks will not allow any transactions based gmpicurrency.

FINDINGS

Objectives
e  Status of cryptocurrency and how it is blendinchwite current scenario.
» How it is being adopted by the consumers.
» Changes occurring due to its adoption and adaption.

People definitely have basic knowledge about tlgptorcurrency, yet they still have to understarat ttis not just
any other type of investment opportunity but it lhasoffer more and more to its users. Many usemwkithe basic
fundamental criteria of the cryptocurrency — th@yahd know the how online transactions are perfdrméich clearly

tells that they have basic knowledge of computeth® mobile banking.

Our first objective which talks about the statuscofptocurrency and how it is merging and blendisigh the
society and the current scenario teffmt yes, people are willing to perform online saction, the data showlsat 93.16%
people do online transaction which is the basiem$as requirement for cryptocurrency, also 52.988bple have started
keeping online wallet or some kind of online barmkimvhich shows that people really know how to hanahd run an
online bank and handle the e-banking solutionspleeare also eager to invest in cryptocurrency/a8i% people said yes
that it is a new investment opportunity for themintorease their wealth. People earlier used to m@elot on the hard
cash, which used to create a problem during triageknd also had security issues associated witBut due to the
emergence of plastic money, the scenario has chatiyeissue of carrying money has reduced drdigtaad a problem of
money theft has reduced drastically, but thereillsaschance of card cloning and theft. But th&s®sds of problem are
taken care by the cryptocurrency, as it's a mostirggl form of currency available right now, with ximaum encryption
security. Thus 33.08 % People also think that eroense websites like Amazon.com and Flipkart shatiatt adopting
cryptocurrency in India also. Which not only re@abe credit and debit cards system but it wilbdlave lower transaction

fees during the whole transaction.
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Also, People use various international banks tal serd receive money across the world, which gelyetakes
time and leads to higher transaction fees, thusngndaying huge amount of their hard-earned motey, with the
cryptocurrency there is no issue of transactinghthge amount of money, because it's a peer to foeer of transaction,

thus there is no middle-men required and ther@areonversion charges dealt with it.

Secondly, our another objective wiasknow how people are seeing and speculating tgt@currency most of
the responses that are received are generallyahartibelow neutral for example people fear abbet ¢ryptocurrency
being an illegal asset, thus most of the peoplehtrige to invest in it but due to security, patdl and economic issues,
they would opt out by not investing, results shalkat out of 117 people, only 19 people think thetytdon’t have fear of
illegality, other issues like government regulasemwhat if it ends up-regulated by the governménis, our each every
transaction will be traced by the government, all personal information will be taken up the by tfevernment, which

would kill the essence of it and kill the purpo$e¢h® currency, also, prices will be under the colmf the government.

People who have not yet purchased the currencyualse seeing it as a bogus/ cheat scheme to looplpso
money, out of 117 people, 20 people think thatridé a scam, rest have given neutral or negatisporses to it. People
also say that they would only purchase the cryptecey if and only if, there is a less volatiligid less price fluctuations,
people don’t want to suffer losses from their haadned money, thus they want to play it safe, stlheen seen thtiere is
a positive correlation between age vs the purcldszyptocurrency (ifolatility is reduced), there is a positive corrita
between the two factor§hus, if age is increased tpeobability of buying cryptocurrency will increass the volatility is
reduced. At the young age, people have the tendeneyperiment more and more, so they tend to invese (irrespective
of fluctuation), thus doesn’t care about the moasythey experiment to get better ROI. But as tleegggresses, people
start their family thus saves more for their familyhereas if the price or fluctuation is reducedme tend to purchase

when the price of the commodity is stable.

Thirdly, changes which are occurring due to its pidion most of the people also think that it's the new
investment opportunity, but it's only restricted for the investment purpose right now. In foreigoustries the
cryptocurrency is used while traveling abroad, ple®ple pay heavy taxes at the money exchange dwéitth they
generally have to cut out on their expense, byttorgurrency on contrary, have a universal prit@er the world. Thus,
cryptocurrency could be used to exchange fiat mdn&grnationally relatives at lower fees, which motly saves the
money but also allows you to pay lower taxes. Algmently many start-ups have emerged with theiloua goals and
motive, to drive ahead, the investors could inaexl fund these start-ups with cryptocurrency, beeaetwork fee and
transaction fee are relatively higher in some coesitto avoid that investors could fund cryptoeunries to avoid higher

transaction fees.

In some countries, both large and small retail@xsept cryptocurrencies as a form of currency, dapgdn
Germany where it is legal to perform a transactathough this number is relatively low, the treimaks been started.
People could also purchase these currencies teadsertheir worth of wealth, where the governmennheatblock the
access or take a margin out of it. Also, peopl lab it as an investment option, many financiatitates and traders have
seen it as a potential source of income due totil®laature. Big companies like Amazon, Microsofit.ehave started
accepting payments in the form of bitcoins, wheyentries like USA, Japan, have installed bitcoinMsTto people could

trade bitcoins from their as cryptocurrencies agal in such countries.
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Government intervention would create ruckus in ¢hgptocurrency world, as it would Kkill the privaof the
people, if cryptocurrency is regulated by the gaweent, there will be no difference between norraldurrency as price
will be regulated by the govt., the main featureyptocurrency is peer to peer anonymous trarmagtbuld be in danger,
thus if government intervention increases, it eMentually lead to the menace. Recently, the Gowem of India has

announced that banks will not allow any transadtioased on cryptocurrency.

Being backed by Block-chain technology, tend todmae the problem of double spending of moneys uke
online 256-hit encrypted secured ledger to stomastction, every single transaction is being remirid online ledger,
which cannot be decrypted easily, thus it is highgcure, any kind of theft from block-chain couldt nake place

theoretically.
RECOMMENDATION

While traveling abroad, the people pay heavy tatdbe money exchange due to which they general o cut
out on their expense, but cryptocurrencies on eoythave a universal price all over the world. §heryptocurrency could
be used to exchange fiat money internationallytireda at lower fees, which not only saves the mdmgtyalso allows you

to pay lower taxes.

Also, recently many start-ups have emerged witr tregious goals and motive, to drive ahead, thvedtors could
invest and fund these start-ups with cryptocurrebecause network fee and transaction fee aravediatigher in some

countries, to avoid that investors could fund cogptrencies to avoid higher transaction fees.

In some countries, both large and small retailexsept cryptocurrencies as a form of currency, dapigdn
Germany where it is legal to perform a transact#tiough this number is relatively low, the trévab been started. But in

India,

People could also purchase these currencies teasertheir worth of wealth, where the governmenneotblock
the access or take a margin out of it. Also, pedpd& at it as an investment option, many finanaiatitutes and traders

have seen it as a potential source of income dusel#tile nature.

Big companies like Amazon, Microsoft etc. have tedraccepting payments in the form of bitcoins, nehe
countries like USA, Japan, have installed bitcoifiMs to people could trade bitcoins from their agptocurrencies are

legal in such countries.

Being backed by Block-chain technology, tend toderae the problem of double spending of moneys uke
online 256 bit encrypted secured ledger to stamastction, every single transaction is being resbrid online ledger,
which cannot be decrypted easily, thus it is highgcure, any kind of theft from block-chain couldt nake place

theoretically.
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