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Summary. In times of instability states, regions, 
districts, cities and other settlements in the 
preparation, approval and implementation of the 
budget has financial risks. The disparity between 
revenue and expenditure side of the budget deficit 
transfers in the form of grants, subsidies and subsidies 

entail budgetary risks and raises the question of 
financial security budgets. Of particular importance 
and interest is the question of budget risks that 
affect the financial security of the region and their 
identification, assessment and management.
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In conditions of instability of the state, regions, 
counties, cities and other settlements the process of 
drafting, approval and implementation of the budget 
is followed by arising financial risks. The disparity 
between income and expenditure side of the budget, 
the deficit of transfers in the form of subsidies, sub-
ventions and grants entails budgetary risks and raises 
the question of financial security of the budgets. The 
analysis of Sumy region budget indicates, that finan-
cial security regulation helps to minimize fiscal risks, 
increase transfer flows, as well as to ensure pumping 
up the regional budget and its distribution.

The purpose of this article is to study the theoret-
ical and practical aspects of budgetary risks of Sumy 
region budget, methods of optimization and their 
impact on the financial security of the region.

Based on the goal, there were resolved the follow-
ing tasks:

- identified the specific budgetary risks affecting 
financial security of Sumy region;

- conducted the analysis and evaluation of bud-
getary risks of Sumy region budget.

Risk assessment in the public sector is becoming 
an object of a particular relevance today. There is a 
need to take into consideration the fact, that stud-
ies of local and foreign scientists on risk issues in the 

public sector are conducted poorly, and contain no 
detailed definition of such term as “budgetary risk”, 
and the issue of risks reduction in the sphere of local 
finances is generally out of their focus.

Budgetary risk is a type of financial risk, which 
applies to each entity at all stages of the budget pro-
cess (preparation, approval, acceptance, distribu-
tion), which results in the deviation of actual budget 
execution results from the budget targets.

The main risks of regional budgets and budgets of 
the lower levels are the following: the risk concerning 
budget revenues; the risk of budget expenditures; the 
risk of a budget deficit; the risk of imbalance in the 
inter-budgetary relations.

The socio-economic development of the region 
that can be achieved due to revenues and expenditures 
compliance of local budgets, as well as by changes in 
the distribution and redistribution of financial flows 
between the center and the regions, and efficient use 
of budgetary funds, without breaking the financial 
security of the region. 

The analysis of statistical data on subsidized 
funds of Sumy region indicates underfunding of the 
area of the region, which requires such funds, which 
has a negative impact on financial security, and in the 
future raises the risk of a budget deficit.
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