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Summary. The nature of corruption as a
fundamental factor of kleptocratic economy is
investigated. Theoretical models of corrupt behavior
are analyzed on the base of theoretical conceptions
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Corruption is determined as a destructive sys-
tem, in the relation to existing formal institutions and
generally accepted morality, social-economic relation
system, which is characterized by using official pow-
ers in order to get material and(or) not material ad-
vantages. «State capturing» is when state government
is made private by current political and economic
groups, power-coercive authorities and administra-
tive resources of which are directed to the seizure of
natural resources, the main flow of financial funds,
public and private property and property of the most
profitable economic assets (both in public and private
sectors) and also the most powerful means of spread-
ing information, they are the final configuration of
corruption.

In the «occupied» state, which is defined as a state
of kleptocratic economy, political and economic cor-
ruption gain systematical character and become the
basis for the functioning of the state, by displacing
competition and contributing to the formation of
monopolies, which are subordinated to the current
groups in political, economic, information and some
other spheres of the society and the state being.

In general, nowadays investigation of the corrup-
tion in economic sphere is rather localized, though
quite effective. As a rule, investigations are focused
on the institutional model called «principal-agents»,
which analyze relationship between higher levels of
public powers and agents-officials, who get corrup-
tion benefits from individuals, interested in some
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governmental preferences. That is why the aim of
the proposed research is to make a complex analy-
sis of corruption factors, which are characterized as
systematical, and state economy is up to definition of
kleptocrasy.

Within the proposed article the particular prob-
lem on ground of theoretical concepts of monopoly
and oligopolistic markets, where potential corrupt
has controlled ownership of state assets in their dis-
tribution, is investigated.

As analysis demonstrated, models of corrupt be-
havior are conceptually similar, and differ only by
marginal income level government entity. The in-
vestigation also showed that the overall situation in
the country deteriorates considerably if kleptokracy
ruler is so weak that he could not remove corrupt
officials in the region or even in formally controlled
government. In that case economy of the country is
marked by the model of «independent monopolists»
with their own corrupt schemes and devastating con-
sequences for the whole economy.

It is possible to minimize corruption with the use
of such factors as: when there is effective apparatus
of control in the disposal of the government; if there
are few current corruption pseudo-elite; when soci-
ety is uniform and cohesive, that allows information
on cases of bribery quickly to spread. The ability of
authorities to punish those officials who are charged
with bribery excessive even in a kleptocratic econo-
my can be also added.
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