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Summary. It defines the essence of
entrepreneurship and the need for the development
of the business environment. Analyzed the
main economic indicators of development of
entrepreneurship in Ukraine. Identify barriers to

business development, namely high interest rates
on loans, low level of funding, shortage of working
capital, high level of taxation. Recommendations
for national and regional governments to improve
institutional entrepreneurial environment.
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The effectiveness of the national economy di-
rectly depends of the institutional quality of the busi-
ness environment, its relevance to the modern level
of development of socio-economic and production
relations in society.

The aim of the study is the analysis of the insti-
tutional business environment in Ukraine and deter-
mine the prospects of its development.

In General, modern domestic business environ-
ment is a set of institutional “motivators”, which was
implemented in the bifurcation transition period of
changing the type of economic system. In turn, the
uncertainty and instability of the formal institutions
led to the poor performance of norms and rules of
economic activity for business entities. Therefore,
given the problems that characterize the institutional
inefficiency of the basics of functioning of the Ukrai-
nian economy, with a significant number of inno-
vations in the business environment is not efficient
enough, or blocks the possibility of effective develop-
ment, what explain the effect depends on the previ-
ous trajectory of development.

The inconsistency and irrationality of institu-
tional transformations responsible for the prevailing
in Ukraine unfavorable business environment, which
is determined by the complexity of the regulatory
and licensing system, the existence of a systematic
business risks, lack of institutional conditions legal

activity, resulting in the spread of such destructive
phenomena as raiding, corruption, shadow economy.

In Ukraine, there remain some institutional prob-
lems, which are determined by the need to implement
measures such as reducing administrative barriers;
reduction of tax rates and simplification of tax regu-
lation; providing funding for newly established small
and medium enterprises; the fight against corruption
Given the above, to improve entrepreneurial institu-
tional environment, offer the following recommen-
dations for national and regional bodies of state ad-
ministration:

- to implement measures aimed at facilitating the
creation of enterprises;

- to simplify the procedures governing the func-
tioning of existing enterprises;

- continue to align tax policy with the needs of
enterprises, especially small and medium;

- to facilitate the access of small and medium-
sized enterprises to Bank financing;

- to carry out systematic activities aimed at im-
proving governance and reducing corruption and il-
legal taxation practices with enterprises;

- to use the mechanism of cooperation between
the public and private sectors in formulating and
implementing policies in the field of development of
enterprises at Central and local levels.

251



.CDIHAHCOBI/IIZ IPOCTIP Ne2 (18) 2015

References

1. Olson M. (1997) The New Institutional Eco-
nomics: The Collective Choice Approach to Eco-
nomic Development, in Christopher Clague ed, In-
stitutions and Economic Development: Growth and
Governance in Less Developed and Post-Socialist
Countries. Baltimore: John Hopkins University Press.

2. Holovko M. V. (2011) K voprosu ob
ehffektyvnosti institutsionalnojj sredy maloho
predprinimatel’stva [To a question about the effec-
tiveness of the institutional environment of small
business]. Internet-zhurnal «Ehkonomicheskie issle-
dovanija». 7(11), 1-16.

3. Baumol (2002) The Free-Market Innovation
Machine: Analyzing the Growth Miracle of Capital-
ism. Princeton: Princeton University Press.

4. Aleksandryn Yu. N. (2012) Instituty i instru-
menty formirovanija ehffektivnojj sistemy hosudarst-
vennoho stimulirovanija maloho biznesa: opyt SShA
[The institutions and instruments form an effective
system of state stimulation of small business: the US
experience]. Obshchestvo: politika. Ehkonomika,
pravo, 1, 101-108.

5. Melnyk M. I. (2012) Instytutsiino-ekonomi-
chni problemy formuvannia biznes-seredovyshcha
v Ukraini [Institutional and economic problems of

252

formation of business environment in Ukraine].
Ukrainskyi sotsium, 1, 99-110.

6. Statystychnyi shchorichnyk Ukrainy za 2012
rik [Statistical Yearbook of Ukraine for 2012]. K.:
Derzhavnyi komitet statystyky Ukrainy.

7. Statystychnyi zbirnyk “Diialnist subiektiv
maloho pidpryiemnytstva” za 2012 r [Statistical Year-
book “The activity of small business” for 2012]. K.:
Derzhavnyi komitet statystyky Ukrainy.

8. Shcho zavazhaie rozvytku ukrainskoho bi-
znesu [What prevents the Ukrainian business de-
velopment]. Retrieved from http://ua-ekonomist.
com/6484-scho-zavazhaye-rozvitku-ukrayinskogo-
bznesu.html.

9. Okhrimenko A. Est’ li budushchee u sredneho
i maloho biznesa v Ukraine? [Is there a future for
small and medium business in Ukraine?] Retrieved
from http://blog.ubr.ua/finansy/est-li-budushee-u-
srednego-i-malogo-biznesa-v-ukraine-8117.

10. Razvitie predprinimatelstva v rehione EEhK
OON. Opyt stran v snizhenii barerov na puty razviti-
ja predprijatijj [ The development of entrepreneurship
in the UNECE region. The experience of countries in
reducing barriers to enterprise development]. OON :
N’ju-York i Zheneva.



