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Summary. In modern conditions card payment
systems have an important place in the retail
business of Ukrainian banks. Participation in card
payment systems is associated with considerable
costs. Therefore, the optimal choice of payment
system and its development strategy is an important
precondition for the profitability of this activity.

Therefore, the optimal choice, in terms of
opportunities for bank payment system and its
development strategy remains an important

precondition for ensuring profitability of this business
area.

In the article are analyzed key costs associated
with implementation of card payment systems in
banks as well as sources of income from participation
in card payment systems.

In addition, the article provided an example
of calculating the financial result of the bank’s
participation in NSMEP, Visa and MasterCard.
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In modern conditions card payment systems have
an important place in the retail business of Ukrainian
banks, because they can increase fee income, improve
service quality, and diversify activities of the bank.
Furthermore participation in the card payment sys-
tems allows access to previously inaccessible markets
like salary projects, retirement accounts, acquiring of
payments and withdrawals.

Despite these advantages, participation in card
payment systems is associated with considerable
costs. Therefore, the optimal choice of payment sys-
tem and its development strategy is an important pre-
condition for the profitability of this business area.

Payment card business of Ukrainian banks main-
ly based on domestic payment system National Sys-
tem of Mass Electronic Payments (NSMEP), interna-
tional payment systems Visa and MasterCard.

Based on the implemented cost-benefit analysis
can be concluded that NSMEP has lowest cost among
these payment systems that making it most reason-

References

1. Pyrih S. O. (2008) Platizhni systemy [Payment
systems]. K.: Tsentr uchbovoi literatury.

2. Arbuzov S. H., Kolobov Yu. V., Mishchenko V.
I., Naumenkova S. V. (2011) Bankivska entsyklope-
diia [Banking encyclopedia]. K.: Tsentr naukovykh
doslidzhen Natsionalnoho banku Ukrainy: Znannia.

able option for small banks. Yet NSMEP also has low-
est interchange fees which generate a significant part
of income. Generally this reduces economies of scale
and appeal of this payment system for larger banks.

On other hand international payment system has
better economies of scale because of must larger in-
terchange fees and flexible payment system fees that
depend on volume of card emission. Moreover Visa
and MasterCard is most popular in Ukraine because
of brand awareness and acceptance of their payment
cards in most shops and ATMs that makes it easier to
achieve high volumes of issue of this payment cards
compared to NSMEP cards.

Simultaneous participation in two payment sys-
tems can increase revenues from acquiring but at the
same time significantly increases the cost that mak-
ing it reasonable choice only for largest banks who
want to develop the direction of acquiring payments
and withdrawals.

3. Payments, securities and derivatives, and the
role of the eurosystem / [editor T. Kokkola] // Euro-
pean Central Bank. 2010.

4. Bank Identification Number - BIN - Investo-
pedia. Retrieved from http://www.investopedia.com/
terms/b/bank-identification-number.asp.

143



®IHAHCOBUM IIPOCTIP Ne 2 (18) 2015
[

5. Umovy vstupu bankiv v mizhnarodni kartkovi
platizhni systemy [Admission banks in international
card payment systems]. Finalearn. Retrieved from
http://www.finalearn.com/lifers-1640-1.html.

6. Bohuta N. (2006) Nasha karta byta [Our card
bit]. Ehkonomika i finansy. Vol. 31 (80). Ehkspert.
UA. Retrieved from http://www.expert.ua/arti-
cles/9/0/2405/.

7. Zakon Ukrainy «Pro platizhni systemy ta per-
ekaz koshtiv v Ukraini» [The Law of Ukraine “On
Payment Systems and Money Transfer in Ukraine”].
Retrieved from  http://zakon2.rada.gov.ua/laws/
show/2346-14/page.

8. Hordienko O. Avtomatyzatsija bankovskykh
protsessov: mif ili real’'nost’? [Automation of banking
processes: Myth or Reality?]. Prostobankir.com.ua.
Retrieved from http://www.prostobankir.com.ua/it/
stati/avtomatizatsiya_bankovskih_protsessov_mif
ili_realnost.

9. Popova O. Znakom'tes’: Cash-In - bankovskie
«platezhnye kioski» [Meet: Cash-In - bank “pay-
ment kiosks”]. Der’hi informatsionno-analiticheskijj
portal. Retrieved from http://www.dengiinfo.com/
archive/article.php?aid=1586.

144

10. Kanagawa T., Matsuura K. Hitachis Auto-
mated Teller Machine and Cash Recycling Module
for the World Market. Hitachi Technology Retrieved
from http://www.hitachi.com/rev/pdf/2002/r2002_
jun_001.pdf.

11. Bankomat: zheleznyjj druh ili odnorukijj
bandit?! [ATM: an iron one, or one-armed ban-
dit?!].  Retrieved  from  http://infobank.by/
infolineview/itemid/4578/default.aspx.

12. «Oshchadbank» predpochitaet priobretat’
bankomaty u «svoikh» — korporativnye novosti [“Os-
chadbank” prefers to purchase ATMs from “their” -
corporate news]. Retrieved from http://corpnews.
com.ua/content/news/5/4763/.

13. Kolesova Yu. Y. (2013) Praktyka rascheta
okupaemosti ehkvajjrinha v kommercheskom ban-
ke [The practice of calculating return on acquiring
a commercial bank]. Molodojj ucheny, Vol. 2, pp.
138-143.

14. Hrjaznovojj A. H. (2002) Finansovo-kreditni-
jj ehntsiklopedicheskijj slovar’ [Financial and Credit
Encyclopedic Dictionary]. M.: Finansy i statistika.



