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Introduction 

The integration of business entities into the 

global economic system, along with legal, technical, 

technological and logistical issues, also raises the 

problem of providing financial information in the 

form of accounting statements for managers of 

enterprises and organizations. Current international 

financial reporting standards (IFRS) require 

disclosure of information such as clarity, relevance, 

comparability and reliability, as well as the publicity 

of reporting data. 

The processes of improving the accounting and 

financial reporting system in the Republic of 

Uzbekistan and their convergence with IFRS are 

aimed at generating better information about the 

financial condition and financial results of economic 

entities. 

The purpose of analyzing financial statements 

prepared in accordance with IFRS is to obtain key 

characteristics of the company's financial condition 

and financial results for making optimal management 

decisions by various users of information. 

The main objectives of the analysis of financial 

statements prepared in accordance with IFRS are the 

following  

✓ objective comprehensive assessment of the 

financial condition; 

✓ evaluating the effectiveness of cash flow 

management; 

✓ liquidity and solvency analysis; 

✓ revenue, expense and profit analysis; 

✓ analysis of the level and dynamics of 

business activity indicators; 

✓ evaluating the effectiveness of the dividend 

policy and the use of net profit; 

✓ analysis of the level and dynamics of 

profitability indicators; 

✓ identify and quantify the impact of factors on 

business performance; 

✓ justification of the investment policy for 

attracting (placing) capital; 

✓ development of alternative options for 

optimal management decisions aimed at strategic 

improvement of business efficiency; 

✓ comprehensive study of the composition and 

dynamics of financial sources of capital and liabilities, 

assessment of the optimal financial structure. 

Analysis of the financial statements of an 

economic entity begins with an analysis of the 

principles underlying the formation of its indicators. 

Certain (sometimes significant) differences in the 

provisions of the National Accounting Standards and 

IFRS lead to the need to adjust the methodological 

approaches when conducting the analysis. 

Understanding the differences between national and 
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international accounting standards is an essential part 

of analyzing financial statements. When analyzing 

reports compiled in accordance with international 

standards, one should take into account not only its 

difference from the BMS in terms of requirements, but 

also the reasons for these differences. 

Differences between IFRS and BMS are mainly 

manifested in the measurement, recognition, and 

reporting of certain types of assets, capital, liabilities, 

income, expenses, cash and capital flows, and certain 

business transactions. 

A lot of problems arise in terms of using the 

international terminology base due to different 

interpretations and identification of individual 

indicators of financial statements, including linguistic 

difficulties. 

In the process of analyzing international 

financial statements, it is necessary to proceed not so 

much from the form as from the essence of the studied 

financial and economic processes occurring in the 

company. Reports prepared in accordance with IFRS 

are usually confirmed by the auditor, but, despite this, 

the subjects of analysis should take a critical approach 

to its content for the following reasons: 

✓ the purpose of the financial statements, 

which is to objectively reflect the company's business 

activities, does not coincide with the purpose of the 

analysis, since it is aimed at identifying the reasons for 

the financial results obtained and their dynamics; 

✓ the purpose of analyzing financial statements 

for individual users may differ significantly from the 

information needs of most users; 

✓ the IFRS reliability requirement, which is 

aimed at reducing the risk of possible material 

misstatement or incorrect disclosure of information in 

the financial statements, does not coincide with the 

requirement for reliability of the results of financial 

analysis, since the focus of the analysis is to identify 

the possibility of achieving the required level of 

solvency, profitability, business activity and financial 

stability of the company; 

✓ standardization of information in financial 

statements does not allow to reflect the industry 

specifics of the company's activities, whereas in the 

process of analyzing financial statements, it must be 

fully presented. 

In practice, the analytical interpretation of the 

organization's performance indicators in the financial 

statements (in the explanatory note) is not yet widely 

used, while in the appendices to the financial 

statements prepared in accordance with IFRS, such 

information is usually reflected. In statements in the 

explanatory Memorandum basically sets out issues of 

accounting policy choice, whereas in the financial 

statements prepared under IFRS, the main explanation 

given to the assessment of the business and the 

influence that various factors had on the financial 

statements. 

One of the existing analytical differences in 

international financial reporting is the ability to study 

the dynamics of various indicators in a long-term 

retrospective. This feature allows the analyst to 

identify trends in business performance, set a trend, 

and predict certain financial and economic evaluation 

indicators. 

A number of regulatory documents explicitly 

specify the minimum time period (two consecutive 

accounting periods) for which a company is required 

to disclose its financial information. However, as 

practice shows, the vast majority of companies reflect, 

for example, indicators of activity of assets and 

liabilities in the balance sheet as of only two reporting 

dates, which clearly does not meet the requirements 

for disclosure of financial information in dynamics. 

Important requirements for the formation of 

reliable information are contained in a number of 

international standards, the mandatory 

implementation of which leads to adequate financial 

indicators. These standards allow for a more realistic 

valuation of assets, liabilities, capital, income, 

expenses, and net income. For example, in accordance 

with IAS 36 "impairment of assets", the company's 

assets should be recorded in the balance sheet at a 

value not exceeding their recoverable amount, i.e. not 

higher than the value of future economic benefits that 

can be expected from them. To this end, at each 

reporting date, the company should check for any 

signs that indicate a possible decrease in the value of 

the asset, and if any of them are detected, it should 

assess its recoverable amount. If the carrying amount 

of an asset has become higher than the recoverable 

amount, the asset is subject to depreciation, which will 

result in the recognition of losses. 

In accordance with IFRS, the company can 

reflect the financial statements using the procedure of 

discounting (reduction) of values, whereas in the 

National Accounting Standards this option is not 

provided. 

A reliable and complete picture of the property 

and financial position of the organization, its changes, 

as well as the financial results of the company's 

activities cannot be achieved without meeting the 

most important requirement of comparability of data. 

This requirement is consistent with the quality 

characteristics of IFRS, including reliability and 

comparability of data. The relevance of meeting these 

requirements increases in the context of inflation, 

which is inherent in the current stage of development 

of market relations in Uzbekistan. 

In General, the methodology and methods for 

analyzing financial statements prepared in accordance 

with IFRS are comparable to the analysis of an 

organization's financial statements prepared in 

accordance with the BMS. The main differences are 

related, first, to the interpretation and evaluation of the 

reporting items themselves during the analysis, and, 

second, to the significant impact of subjective 
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estimates on the financial statements ' indicators 

during their formation. 

A significant role in the interpretation of 

reporting data in the analysis process is played by the 

professional judgment of a specialist analyst, i.e. a 

conscientiously expressed opinion about the 

economic situation and useful both for describing it 

and for making effective management decisions. It is 

based on the ideas, beliefs, and professionalism of an 

analyst. In accordance with IFRS, professional 

judgment is an element of accounting standardization, 

an element of the culture of the accounting profession. 
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