Broanemens nayxu u npaxmuxu [ Bulletin of Science and Practice T. 5. Ne6. 2019
https://www.bulletennauki.com DOI: 10.33619/2414-2948/43

V]IK 338.2(476)+316.42(476) https://doi.org/10.33619/2414-2948/43/44
JEL classification: H10, J58, P35, Z13

FORMATION OF THE SOCIAL AND ECONOMIC SECURITY MECHANISM
OF THE REPUBLIC OF BELARUS

©Shvaiba D., ORCID: 0000-0001-6783-9765; Ph.D., Belarusian Trade Union of workers
of chemical, mining and oil industries; Belarusian National Technical University,
Minsk, Belarus, shvabia@tut.by

OOPMUPOBAHUE MEXAHU3MA OBECIIEYHEHUSA COLHUAJIBHO-
3KOHOMMYECKOM BE30IMMACHOCTH PECITYBJIUKHA BEJIAPYCh

©lllganoa /. H., ORCID: 0000-0001-6783-9765; xano. sxon. nayk, beropycckuil npoghcoios
PAbOMHUKOB XUMUUECKOU, 20pHOU U He(hmAHOU ompacieil npomvluLiennocmu,; benopycckuil
HAYUoOHAIbHLIIL MmexHuyeckuil ynusepcumem, 2. Munck, benapycs, shvabia@tut.by

Abstract. The main vectors of social and economic progress of Belarus in the medium term
are considered to be increasing the welfare of the population, reducing poverty on the basis of rapid
financial and economic recovery and increasing the competitiveness of the state. They found their
place in the program of socio—economic development of our country until 2020. To implement these
tasks, we need the continuation of institutional reforms, implementation of top-priority national
projects in healthcare, education, provide housing for the population and progress of the agricultural
sector, creating a positive climate for investment, restructuring the economy, modernization of
the industrial complex and the activation of innovative work that will ensure significant and
sustained financial and economic growth. This will require the creation of an effective financial and
economic system based on equal competition, reducing the interference of state bodies in the work
of economic entities and increasing the competitiveness of people, government agencies and
business.

Annomayus. [TTIlaBHBIMH BEKTOpaMHU COIMAbHO-3KOHOMHYECKOTO mporpecca bemapycu Ha
CPETHECPOYHYIO TIEPCIIEKTHBY CUMTAIOTCS: YBEIMYCHUE OJIATOCOCTOSHUS HACENICHHS, COKPAIICHNE
OemHocth Ha 0a3ze ObICTporo (HMHAHCOBO—AKOHOMHUYECKOTO TIOAhEMA M yBEIIMUYCHUS
KOHKYPEHTOCHOCOOHOCTH TrocynapctBa. OHM Hauum cBoe Mecto B Ilporpamme coruanbHo-
HSKOHOMHYECKOTO pa3BUTHUs Hamied cTpanbl A0 2020 roma. [ns peanu3anuu JaHHBIX 3a7a4d HYXKHO
MIPOJOJLKEHUE MHCTUTYIIMOHAJIBHBIX npeodpa3oBaHui, peau3anuro NPUOPUTETHBIX
TOCYIapCTBEHHBIX MPOEKTOB B chepe 3apaBOOXpaHEHHs, 00pa3oBaHus, 00eCIIeYNBaHNS HACEICHUS
KHWIbEM U TPOTpecca arporpoMBIIUIEHHOTO CEKTOpa, CO3/IaHue MOJOKHUTEIBHOrO KIuMmara s
WHBECTULIMH,  TPOBEAECHUE  CTPYKTYPHOH  TNEpPEecTpOMKM  SKOHOMHUKH,  MOJIEPHU3ALUIO
MPOMBILIUIEHHOTO KOMILJIEKCA W  aKTHBM3AalMI0 HOBaropckoil paboThl, KOTOpPBIE CMOTYT
rapaHTUPOBaTh CYIIECTBEHHBIE U YCTOMYMBBIE TEMIIbl (PMHAHCOBO—3KOHOMHYECKOro pocta. s
3TOTO MOTpeOyeTCsl CO3AaHNe ACWCTBEHHON (PMHAHCOBO—KOHOMHUYECKOW CUCTEMbI, OCHOBAHHOUN Ha
paBHOW KOHKYPEHIIMH, TOHIKEHUH BMEIIaTeIhCTBA TOCOPTaHOB B paboOTy XO3SHCTBYIOIINX
CYOBEKTOB M YBEIMUEHUU KOHKYPEHTOCIIOCOOHOCTH YelloBeKa, FOCCTPYKTYp U OU3HECA.

Keywords: socio-economic security, government, society, enterprise, employee, threat,
security, interests, economics, analysis, system.
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Knrouesvle cnosa: conmanbHO-3KOHOMHYECKAs 3allMIIEHHOCTh, TOCYIapCTBO, OOIIECTBO,
npeanpusTie, paboTHUK, yrpo3a, 3alUIIeHHOCTh, HHTEPEChI, YJKOHOMHKA, aHAIH3, CHCTEMA.

Effective provision of social and economic security of the Republic of Belarus is impossible
without the formation of an effective mechanism for this work. The following main components can
be identified in the mechanism of ensuring the socio—economic security of Belarus:

1) Monitoring of the economy and society in order to identify and predict the internal and
external dangers of socio-economic security.

2) Development of threshold, maximum permitted values of socio—economic characteristics,
the violation of which leads to instability and social incidents [1-2].

3) The activities of the country to identify and prevent the dangers of socio-economic security,
which are characterized by:

—Differences in the public interest, the focus on the absolute allocation of their combined
interests, not paying attention to the development of integration processes. Specific interests require
defining the methods for their implementation and development of the required strategy.

—Aggravation of the financial and economic struggle for the possession of resources due to
the lack of natural resources, varying degrees of security of individual States.

—The growing weight of the competition factor in the production and marketing of products,
especially in the field of financial and banking services. The ability to create the necessary
circumstances for the development of the financial and banking segment and to debug its clear work
is put in 1 row with the ability to introduce advanced industrial and agricultural technologies. That’s
why raising the competitiveness of the 1-States is seen by others as a threat, a risk to the public
interest [3, p. 206; 4, p. 188].

Here it should be noted the features of ensuring the socio—economic security of Belarus, the
likely ability of the Belarusian economy:

in-1, the acceleration of the formation of the country’s structures and methods of ensuring
socio—economic security;

in-2, the change in the model of interaction with the international economy, complementing
the exchange of other forms of cooperation — the interweaving of capital, scientific and technical
cooperation, industrial integration on the basis of the advanced paradigm of relations;

in-3, increase of the state income in comparison with the caused scales of domestic production
complex on the basis of growth of global turnover of resources and increase of its efficiency;

4th, increase of labor productivity and competitiveness of the Belarusian economy, increase of
the role of global exchange as a factor of balance of financial and economic growth.

A significant place in the mechanism of ensuring socio—economic security is its forecast. In
the essence of the functioning of the mechanism of ensuring socio—economic security of the
Republic of Belarus can be laid readiness and probability to guarantee macroeconomic stability
under the influence of various external economic manifestations and factors. A significant role can
be played by accession to the WTO on extremely favorable conditions for the Belarusian economy.

The main vectors of social and economic progress of Belarus in the medium term are
considered to be: increasing the welfare of the population, reducing poverty on the basis of rapid
financial and economic recovery and increasing the competitiveness of the state [5, p. 159]. They
found their place in the program of socio—economic development of our country until 2020.

To implement these tasks, we need the continuation of institutional reforms, implementation
of top-priority national projects in healthcare, education, provide housing for the population and
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progress of the agricultural sector, creating a positive climate for investment, restructuring the
economy, modernization of the industrial complex and the activation of innovative work that will
ensure significant and sustained financial and economic growth.

This will require the creation of an effective financial and economic system based on equal
competition, reducing the interference of state bodies in the work of economic entities and
increasing the competitiveness of people, government agencies and business.

Effective socio-economic development of the Republic of Belarus is now hampered:

—lack of criteria and incentives for human capital progress;

—low competition and a large share of the non-market sector;

—uneven implementation of reforms in different regions;

—low rate of integration of the Belarusian economy into international financial and economic
relations;

—weak diversification of the Belarusian economy, which forms a significant dependence on
the global price environment for the main export goods;

—infrastructure limitations of financial and economic growth [6, p. 64].

The interference of the authorities in the work of economic entities remains superfluous and
burdensome. One of the major obstacles to the financial and economic recovery in Belarus at the
current stage is considered to be an underdeveloped institutional environment, including a low level
of protection of private property rights. There are no effective mechanisms of public control over
decision—making on the main vectors of socio—economic development.

The demographic situation in the country is characterized by a low birth rate, a significant
mortality rate, inefficient implementation of migration potential, which does not correspond to the
strategic objectives of the Republic of Belarus and creates a danger of socio—economic security of
the country.

The decrease in the number of able-bodied populations makes it impossible to guarantee the
formation of highly qualified labor resources necessary for the development of material and mental
potential of the Republic of Belarus, and contributes to the tightening of Belarus technological
dependence on foreign countries. The dynamics of the configurations of the leading social groups is
shown in Table.

In order to ensure the availability and increase the quality of educational, medical and social
services, it will be necessary to modernize health care, education and the public sphere, aimed at
ensuring compliance of state guarantees of medical care, standards of education, forms of social
support with available financial resources.

The share of the non-market segment in certain sectors of the economy remains quite
significant, and the opacity of natural monopolies continues to exist, which does not allow to form
the market environment entirely.

The current period of development of the global economy is characterized by an increasing
level of globalization. A significant role is played not only by the size of foreign trade turnover, but
also participation in global financial and economic processes, the place of the Belarusian economy
in the international ‘chains’ of value-added formation.

The Belarusian economy is characterized by a very low rate of export diversification,
inefficient introduction of competitive advantages in the export of services and products of science—
intensive sectors of the economy.

It is necessary to change the structure of the Belarusian economy and reduce its dependence
on foreign economic conditions, primarily on the situation of tariffs for fuel and raw materials.
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Globalization of the international economy and industrial relations is carried out while
maintaining the national-state form of organization of financial and economic systems. Belarusian
entrepreneurship, having received direct access to global markets, in most cases meets not just with
individual competing companies, but with state—monopolistic structures, which they are unable to
resist alone.

Table.
LEADING PUBLIC GROUPS IN THE REPUBLIC OF BELARUS, 1990-2015

Years 1990 1995 2000 2005 2010 2015
Social group Thousand people
Entire population 10189 10210 10003 9698 9500 9481
Hired worker 5151 4012 4117 3994 4018  3868//
including managers — 278 346 399 396 395//
in the field of public administration — — — — 2211
Pensioners 2279 2532 2501 2445 2469 2560/
Students, 332 320 432 537 611 492/
including full-time education 223 226 285 305 338 281/
Entrepreneurs
SP 28 172 158 178 232 249
SMEs 12 36 28 33 84 112

%

Entire population 100 100 100 100 100 100
Hired worker 50,6 39,3 41,2 41,2 42,3 40,8
including managers — 2,7 3,5 41 4.2 4.2//
in the field of public administration — — — — 0,2//
Pensioners 22,4 24,8 25,0 25,2 26,0 27,0
Students 3,3 3,1 4,3 55 6,4 5,2
including full-time education 2,2 2,2 2,9 3,1 3,6 3,0
Entrepreneurs
SP 0,3 1,7 1,6 1,8 2,4 2,6
SMEs 0,1 0,3 0,3 0,3 0,9 1,2

Source: developed by the author on the basis of the statistics of the Republic of Belarus [7-8] Note: /
— data at the beginning of the year, // — data for 2014, individual entrepreneurs, SMEs-small and medium-
sized enterprises.

The need to ensure the socio-economic security of Belarus requires the Belarusian economy
to introduce innovative sectors of the economy. At the same time, globalization makes it particularly
elastic and capable of quickly rebuilding its own financial and economic structure and increasing
the quality of products in response to increased competition from classical and new foreign
producers.

In a series of studies R. Hausmann and co-authors consider the impact of exports on the
formation of the economies of fast-growing States. In particular, they studied the ability of export
diversification.

Diversification of economies is rarely performed by the method of upward movement in
vertical production chains. In other words, if the state produces fabrics, it is wrong to think that the
logical direction of diversification for it will be the creation of clothing. In practice, fabrics and
clothing are produced by different States.

Diversification of the economy takes place in the direction of the products that make similar
requests to the resources and equipment used, the human factor and the institutional environment.
That is, if the state is engaged in the production of computers, it has the opportunity to master the
creation of laptops, and in the future — and cellular telephones.
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Applying the data on the commodity structure of the world’s exports, R. Hausman and B.
Klinger derived a measure of the distance between the products. It is calculated as the inverse of the
probability that a state exports 1 product, provided that it exports another.

The study of the field of this product allows us to note a number of large commodity
agglomerations, within which the products are close to each other and, thus, the diversification from
the 1st product to the 2nd has the ability to occur relatively simply. These are groups of electrical
products, fabrics, clothing, and products of classical industrial sectors of the economy. Other
products are at a relatively far distance from each other, and a simple way to diversify the economy,
specializing in the export, will not be easy. Natural resources and agricultural products occupy an
important place among these segments [9].

The success of Asian countries in the last 40 years is due to the fact that they have managed to
find their own specialization in a fairly dense cluster of electrical products in terms of the distance
between the products and then simply expand it.

The group managed By R. Hausmann calculated the distances between the products of export
specialization of our closest ally - Russia. The results of the calculations were similar [10].

Russian exports are located on the periphery of the product field, and the distances to the
nearest products from the existing export basket are quite large. In consequence of this natural or
‘organic’, diversification of the Russian economy is very complicated [11, p. 105]. It is possible to
imagine that the Belarusian economy is in a similar situation.

With the established structure of the economy, it is necessary to find mechanisms and tools to
stimulate investment in the creation of not only similar products, but also located in those
agglomerations, where it is possible to simply implement ‘organic’ diversification. Similar
investments involve significant risk because it is not clear whether they will become commercially
profitable.

Now the state bodies that support the elasticity of the financial and economic structure of
Belarus and stimulate experimentation (of course, aimed at increasing productivity) on the part of
both business and the country in the field of structures that support business.

From the written it follows that for the diversification of the economy, which has a structure
close to the Belarusian one, two types of structures are needed: state structures that stimulate
investment in promising areas, and business and state structures that ensure the work of economic
entities in promising sectors in the Belarusian and international markets.

At the same time, the structure of the bodies of the 2nd type significantly depends on the
specialization that will develop in Belarus. However, it is possible to note some main features, joint
for 2 types of structures. These include:

—stimulation of innovations and investments in innovative spheres of work for the state, which
is associated with a significant risk;

—the presence of structures to reduce the information difficulties that arise in business when
entering into innovative areas of work or in the process of work in them (examples: consulting
services, benchmarking, legal services, etc.);

—developed systems of protection of contracts and property rights, ensuring the protection of
the interests of the parties, including in the criteria of significant uncertainty and significant risks;

—availability of methods of financing risk projects, that is, the division of risks between
different groups of investors;

—creation of a system of training and retraining of employees and the formation of
competencies that can be quickly restructured to meet the needs of innovative areas of activity.
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