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Summary

Despite the privatization process in 90s. and after the Rose Revolution, the significant part of assets still
are under state ownership. As researches shows more then 65-70% of assets are owned by state and the rest
of them are privatized. Significant portion of land parcels (65%), forest and wooded land (100%), mining sites
(100%), buildings, 1400 state companies are not still privatized. Right now,we face the underdeveloped capital
market. we need more assets under private property to establish the basic institution of market economy - cap-
ital market.

The core question is why these assets are not privatized yet? The answer is that it is impossible to privatized
so huge amount of property for money in the short period of time. If we try to do this we will get undervaluation
of those assets. What we actually should do is privatization without selling them for money.

In our scheme of privatization, people do not pay money to acquire property over some assets. They will
receive special “money”- “Invest” (as it is called by us) from the government, only one thing that they can do
with this money is to purchase an assets in auction (Of course, everyone can sell or buy “Invests”). Government
sells thousands of land parcels, buildings, shares of state owned companies, some mining sites: marble, granite,
bentonite clay and so on and people have right to acquire this property with “Invests”. This process includes pilot
program, which continues during 18 months. After pilot programm, we can privatize all assets using ,invests”.
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