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ABSTRACT

Education has a pivotal role in the socio econaeicelopment of a nation. It is considered as al@mpgf input
for economic, political and social development.ignid now the third largest country in the worldtémms of volume and
diversity of higher education system. However, ngavernments are withdrawing from funding to thgheir education
due to the financial constraints. The institutiamgovernment sector were insufficient to meetititeased demand for
higher education. It gave birth to the private sechaided institutions in the higher educatiort@e®s of now, about 64
percent of the institutions in higher educationteysin India are in the private unaided sector. lé&/bomparing the cost
of higher education in government and governmeggdinstitutions, it is extremely high in the ca$énstitutions in the
private unaided sector. In order to tackle thisbpgm, Government introduced education loan sché&mrla is the second
largest state in the country in distribution of ealion loans. However, the borrowers of educatiamlin the state are not
aware regarding the various aspects of the sch@msent study is an attempt to analyse the aweardres| of the
borrowers of education loan in Calicut district.eThtudy testifies that the borrowers are not pigpaware about the
various aspects of the scheme. There is no signifidifference in the awareness level of the boerswith regard to type

of bank, type of programme and income level.
KEYWORDS: Awareness, Education Loan, Repayment
INTRODUCTION

Education has a pivotal role in the socio econaeieelopment of a nation. It is considered as algmpgf input
for economic, political and social development.thiis knowledge era, the prosperity and up gradatiba generation
cannot be achieved by forgetting the role of edanatThe education system in India is well knowrem\dates back.
The well established centres of higher educatioariacient India like Nalanda and Takshila were até@ the scholars
from foreign countries too. After the independenG®yvernments have been giving due consideratiothéoeducation
because of its crucial role in the development.okdmgly, India is now the third largest countrythre world in terms of

volume and diversity of higher education system.

Indian education system basically consists of tHesels namely primary, secondary and higher eduomeat
The education after completion of plus two or higbecondary or equivalent is considered as higtecation in India.
The role of higher education can be invariably ustted from its functions like creation and disseation of knowledge,
supply of man power with adequate knowledge antl, sittitudinal change for modernisation and so¢iahsformation,

formation of a strong nation and promotion of higgeality individuals and social lifRuttaswamaiah,2010).

The higher education system in India withnessedjfgantic developments both in terms of number sfifations

and enrolment of students. In 1950, there were 68 colleges and 32 universities in India. It bagn increased to
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39071 and 799 respectively in 2016. It indicates ghowth of higher education system in India. Hogre\due to the
financial constraints, governments are withdrawfiregn funding to the higher education. The insttns in government
sector were insufficient to meet the increased deirfar higher education. It gave birth to the prévaector unaided
institutions in the higher education sector. Amofv, about 64 percent of the institutions in highducation system in
India are in the private unaided sector. While carig the cost of higher education in governmeit government aided
institutions, it is extremely high in the case otitutions in the private unaided sector. Thedased cost of higher
education has been affected the access and eqguiiglier education system. A large number of déserstudents were
out of the reach of higher education for want ohey Government introduced many schemes and pragearm order to
solve this grave social issue. One of the majdiaitives by the government in this regard is theoiuction of education

loan scheme through banking system.

The education loan scheme was announced in Indiagd2000 -01 budget and came into force from thary
2001 onwards. The education loan scheme outlinethéyindian Bankers Association (IBA) specifiestttiee scheme
aims at extend the financial assistance to thetamariis students in order to pursue higher edugatidndia and abroad.
The ultimate objective of the scheme is to ensti@ every meritorious student though poor is predidvith an

opportunity to pursue education with the finansigbport from the banking system with affordablengand conditions.

The total number of education loan outstandindh@dountry as on 31.03.2016 comes to 26, 36, 6a4raierms
of amount, it is Rs 618310 million. The increasahia number of accounts and amount sanctionedatelibat more and

more students use the scheme in order to pursherhéglucation.
Education Loan Scheme in Kerala

Kerala is well known for its achievements in sorpecific areas like health care and education. lerathe most
literate state in the country. As a result of tighHiteracy and high demand for primary and seespeducation, demand
for higher education is also high in the state. Heev, as far as the higher education is concernagrity of the

institutions are in private unaided sector.

The increased cost of higher education compelpdhnents and students to borrow more in order ta theecost
education. The increase in the number of accourdsaanount of loan outstanding over the years utideeducation loan

segment indicates the high demand for educatiamslagathe state.
Significance of the Study

Education loan scheme has been becoming an impsggment in the priority sector lending schemthastate.
More and more students approach the banks fordiahassistance. But, majority of the students paignts are unaware
about the various aspects of education loan sch&heignorance of the borrowers leads to confliatd often it causes
for clashes between bank staff and borrowers. Egrtack of proper awareness on the part of theolar is an important
reason for the poor repayment performance of therae. Since serious studies in this area are scduwetyesult of this

study shall be helpful to make necessary policyngba.
Statement of the Problem

Kerala is the second largest state in terms of atnofueducation loans sanctioned in the countryweier, many

untoward incidents were reported from the varioosners of the state in connection with educatioanlscheme.
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The recent reports state that the borrowers of adut loan are not satisfied with the various atpet the scheme.
Further, lack of awareness on the part of the bars is one of the important reasons for defauthexrepayment of the
loan. In such a context, the present study is &mgut to identify the awareness level of the boemaof education loan in

Calicut district.
SCOPE OF THE STUDY

The scope of the present study is confined to tfadyais of the level of awareness of the borrovedérsducation
loan on the various aspects of the scheme. Duesource constraints, the geographical area is reehfio the Calicut

district.

OBJECTIVES

The main objective of the present study is to ifgrihe awareness level of the borrowers of edocatban in

Calicut district.
METHODOLOGY AND DATABASE
The study is descriptive in nature. Both primarg aecondary data were used.

Secondary data were collected from the various ®ofurnals and periodicals. Authorised websiteshef

agencies like State level bankers Committee, InBamkers Association etc were also used to cdllectequired data.

Primary data required for the study have been cieltefrom the 100 borrowers of education loan & @alicut
district selected at random. A structured intervieahedule is used to collect the data. The colledeta were analysed

with the help of suitable statistical tools like ame standard deviation, independent t test, ANOYé @hi square test.
DATA ANALYSIS AND DISCUSSIONS

Majority of the education loans sanctioned in ttegesis advanced to study the professional progresnike
Medical, Engineering, management, Nursing etc. Tdilowing table shows the programme wise distribntiof the

respondents.

Table 1: Programme wise Distribution of the Responents

Programme | Frequency| Chi Square Value
Medical 3

Engineering 16

Nursing 62 (g%g(%
Managemen 19 '

Total 100

Source: Primary Data
*Significant at 5% level
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Figure 1: Programme wise Distribution of Responderg

The chi square test of goodness of fit invariatiipvgs that difference in the distribution of loawsdifferent
programmes is significant. Further, the figure H aable 1 also indicates that majority (62%) of #ducation loans

distributed in Calicut district is to study the simg course.
Awareness Level of the Borrowers

In order to ensure effective utilisation and regupayment of the loan, awareness regarding thieusaspects
of the loan on the part of the borrowers is highbeded. In order to find out the awareness levehefborrowers

regarding the education loan scheme, the awarefdiss borrowers on the following variables hasrbaralysed.
* Rate of Interest
* Penal interest
» Borrowing limit
*  Moratorium period
*  Amount of Equated Monthly Instalment (EMI)
e Overall rules and regulations

In order to measure the level of awareness, a thoge scale is used and respondents were askeatetdheir

response towards each variable ranging from Fulyark (3) to Fully Unaware (1).

Table 2: Descriptive Statistics of Awareness of Boowers

Awareness N |Mean|Std. Deviation
Interest rate 100| 1.95 575
Penal interest 100| 1.60 .651
Borrowing limit 100| 1.47 .674
Moratorium period 100| 1.47 .688
EMI 100| 1.36 .612
Overall rules & regulationg 100| 2.01 .438
Total 100

Source:Primary Data

According to the table, the borrowers are not falyare about the various aspects of education $ocheme.
Mean score is very low in the case of EMI, moratariperiod, borrowing limit etc. The mean score wheeness on the
overall rules and regulations is 2.01(SD 0.438)chhindicates the lack of proper awareness on thiegbahe borrowers

related with various aspects of education loanmehe
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Bank Type and Awareness of the Borrowers

In Kerala, education loans are extensively sanetioby both public and private sector commercialkban
However, public sector banks are in the forefransanctioning education loans in the state botteims of number of
accounts and amount. In order to find out whetherd is any difference in the awareness level efldbrrowers with

regard to the type of bank, following hypothesifoisnulated.
* Hg: There is no significant difference in the awareregsl of the borrowers with regard to the banketyp
e Hjy: There is significant difference in the awarenessllef the borrowers with regard to the bank type.
In order to verify the validity of the hypothesisdependent Sample t test is used and the resadtfisllows:

Table 3: Awareness Level and Type of Bank

Type of Banks Mean | ‘t' Value
Public Sector Banks 1.596| -1.001
Private Sector Banks 1.694 (0.319)

Source: Primary Data
Figures in brackets are p values

The table shows that the ‘p’ value (0.319) is gge#lhan 0.05 and hence the null hypothesis has éesspted.
It implies that there is no significant differenoegthe awareness level of the borrowers with regarttie type of bank from

which the loan is taken.
Programme and Awareness Level

Education loans are mainly distributed in the disin order to study the programmes like Medi&algineering,
management and Nursing. In order to assess wh#ibes is any significant difference in the awarsnkevel of the

borrowers with regard to the programme for whiah lban is taken, following hypothesis is formed.

» Hy: There is no significant difference in the awarsnésvel of the borrowers with regard to the type of

programme.
» Hj: There is significant difference in the awarenesgl of the borrowers with regard to the type afgramme.
In order to test the hypothesis, one way ANOVAssdiand the result of the test is as follows.

Table 4: ANOVA - Programme and Awareness Level

Sum of Square{ df [Mean Squard F |Sig.
Between Groupj 5.079 10 .508
\Within Groups 53.111 89 .597 .851/.581
Total 58.190 99

Since the p value (0.583) is higher than 0.05nillehypothesis is accepted. It means that thermisignificant
difference in the awareness level of the borroweth regard to the programme. In other words, ladl borrowers lack

proper awareness regarding the education loarspeotive of the type of programme for which thenlesataken.
Income Level of the Borrowers and Awareness Level

Most of the borrowers of education loans belonght® poor socio economic group. According to thengry

data, about 73 percent of the borrowers belongeartonthly gross income of 1000 to 10000 catedargrder to find out
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if there is any significant difference between aaverss level and Income Class of the borrowersvitig hypothesis is
set.

* Hg: There is no significant difference in the awarariesel of the borrowers with regard to the incafass.

» Hj: There is significant difference in the awarenesgl of the borrowers with regard to the incomesla

» To test the validity of the hypothesis, one way AWOis used and the result is as follows.

Table 5: ANOVA — Awareness Level and Income Class

Sum of Square| df [Mean Squarg F | Sig.
Between Groups 1.143 3 .381 1.290 .282
\Within Groups 28.369 96 .296
Total 29.512 99

Source: Primary Data

Since the p value (0.282) is greater than 0.05nthiehypothesis is accepted. It implies that thierao significant

difference in the awareness level of the borrowetls regard to the income class.
MAJOR FINDINGS OF THE STUDY

 The awareness level of the borrowers of educatam lis low and in the case of some variables ligadted

Monthly Instalment, borrowing limit and moratoriymeriod, the level of awareness is very low.

* There is no significant difference in the awareresgsl of the borrowers with regard to the typeafk. It means
that in the case of both public and private seb#mks, the borrowers are not having proper awaseregmrding

various aspects of the scheme.

» There is no significant difference in the levelastareness with regard to the type of programmenfuch the

loan is taken.

e The income level of the borrowers is not a sigaific factor affecting the awareness level of therdwoers.
It means that borrowers from both upper and loweoine class are unaware about the various aspécts o

education loan scheme.

CONCLUSIONS

Kerala is one of the leading states in the distidouof education loans. However, the repaymerihefloan in the
state is not satisfactory. The secondary data shatwthe volume of Non Performing Assets in respéaducation loans
has been increasing in the state. Calicut is aiclish Kerala which is in the forefront of sanating education loans.
The study testifies that the borrowers are not grigpaware about the various aspect of educatian.|l®ajority of the
borrowers are unaware about the EMI, moratoriuniogdeand borrowing limit irrespective of the type lwdnk, type of

programme and income class. Lack of proper awasesesmajor reason for default in the repaymetbarf.

SUGGESTIONS

» Before sanctioning the loan, it is the duty of tankers to convince the borrowers regarding varroles and

regulations of the scheme.
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In order to improve the performance of repaymemtirdwvers should be convinced the need for regular

repayment.

In order to improve the awareness level of the dwers, bankers and other related agencies like SLBC
Lead Bank etc should organise campaigns and claésgwall be helpful to improve the awareness ll®fehe

borrowers and thereby unnecessary borrowings cavdided.
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