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[Ay6ura M. B., OcyxHo C. I. buukoea . B. Ocobaueocmi hyHKUiOHy8aHHA
cucmemu cmpaxysarHs deno3umie y CLUA

Y cmammi nposedeHo aHani3 dito4oi cucmemu cmpaxysarHs eknadie y CLUA
ma ideHmucikos8aHo memy, 3080GHHA MA OCHOBHI pucu i hyHKUiOHYBAHHSA.
BusHayeHo icmopuyHi ocobaugocmi cmeopeHHa ma nobydosu makoi cucme-
Mu, il po3sumok y mocmkpu3osuli nepiod 8i0Hos/eHHs c8imosux (iHaHCo-
8UX puHKig. JocnioxeHo mako Hosi iHcmpymeHmu, Aki 6yau po3pobneHi
ma enposadieHi 8 pobomy ®iHaHcoB0I Kopnopayii cmpaxysaxHA demno3u-
mig AK iHcmumyyiliHo20 0p2aHy ynpassiHHA CUCMeMOK0 CMPAXYBaHHA 8KNA-
dig y CLUA, do yucna aKux sapmo 8i0Hecmu, Hacamnepeo, 8MpPo8aAOHEHHS
npoyedypu 8rnopAOKosaHoi nikeidayii HenaamocnpomoxcHux 6aHKie. TaKOH
y cmammi 8u84aiombCA Cy4acHi MexaHiamu npomudii Kpu3oeum AuUWam
¥ MeXax HayioHanbHUX 6AHKIBCLKUX cucmem 019 3an0bieaHHS 8UHUKHEHHS
HennamocnpomMoxcHux b6aHkie, aki egpekmusHo sukopucmosytomecs y CLUA
8i0n08iOHUMU Oep#as8HUMU OP2aHAaMU 871a0U Y Chepi pe2yntosaHHs po3su-
MKy PUHKig (iHaHcosux nocaye.
Knwouosi cnosa: sknad, cucmema cmpaxysaHHa eknadis, ®edepansHa
Kopropayia cmpaxysaHHa eknadie y CLLA, npouedypa 8nopA0Ko8aHoi k-
gidauii, PedepanbHa pesepsHa cucmema, 0erno3umHull pUHOK, 0eno3umHa
nocnyaa, iHaHcosi nocepedHUKU, (hiHAHCOBA YyCMAHOBA.
Puc.: 3. biba.: 10.
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JAy6ura M. B., lOcyxHo C. U. Bbiukoea I. B. OcobeHHocmu
(hYHKYUOHUPOBAHUSA CUCMeMbI CMPaxosaHHA deno3umos e CLLUA

B cmamee nposedeH aHanu3 delicmeytowieli cucmemsl Cmpaxo8aHus 8KAA-
008 8 CLUA u udeHmugpuyuposaHsl yeau, 300a4u U OCHOBHbIE Yepmbl ee
(yHKyUOHUposaHusA. OnpedeneHsbl ucmopuyeckue 0cobeHHocmu co30aHuA
U nocmpoeHus makoli cucmemsl, ee pazsumue 8 MOCMKPU3UCHbIL nepuod
80CCMAHOB/EHUS MUPOBbLIX (PUHAHCOBLIX PbIHKOB. McCedo8aHbI MaKie Ho-
8ble UHCMpPyMeHMbI, Komopble bbiau paspabomarsl U 8HedpeHsl 8 pabomy
duHaHCoB0U Kopropayuu cmpaxoeaHus 0eno3umos KaK UHCMUMyyuoHasb-
H020 0p2aHa ynpasneHus cucmemoli cmpaxosaHus exknados e CLUA, K yucay
Komopbix caedyem omHecmu, npexode 8ce2o, 8HedpeHue npouedypsl ynops-
0o4eHHoU nuKsudayUU HenaamexcecnocobHbx 6aHKo8. Takxe 8 cmamoe U3-
Y4aOMCa CoBpemMeHHble MeXaHU3Mbl MPOMuso0elicmaus KpUUCHbIM Aefe-
HUAM 8 PAMKAX HAOUUOHA/bHbIX BAHKOBCKUX cucmem 0118 npedomspaujeHus
BO3HUKHOBEHUS HENAaMexecnocobHyIx 6aHKos, Komopble 3GGekmusHo uc-
none3yromea e CLLIA coomeemcmsyrowumu 20cy0apcmeeHHbIMU 0p2aHamu
81acmu 8 chepe pezynuposaHus PassuMus pbiHKOB (PUHAHCOBLIX yCnye.
Kntouesole caoea: 8knad, cucmema cmpaxosaHus knados, ®edepanbHas
Kopriopayus cmpaxosaHus eknados 8 CLUA, npouedypa ynopsdoyeHHol
nuksudayuu, ®edepansHas pe3epeHas cucmema, 0eno3umHblli pbIHOK, Oe-
M03UMHaA ycayaa, lUHaHCo8bIe MOCPEOHUKU, PUHAHCOBOE yypexcOeHue.
Puc.: 3. buba.: 10.
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he deposit market of any country is an extremely im-

portant part of effective functioning of the national

economic system, since within such a market there
take place processes of accumulation of financial resources,
which occur at indirect participation of financial interme-
diaries, and their transformation into investment resources
of the national economy. Financial intermediaries usually
include commercial banks and nonbanking financial and
credit institutions (insurance companies, non-governmen-
tal pension funds, collective investment institutions, pawn-
shops, credit unions, finance companies, etc.).

Historically a centric banking model of economic de-
velopment has been formed in Ukraine, therefore, taking into
account all the peculiarities of such a model the deposit mar-
ket in our country to a greater extent can be seen as a market
where services are offered by banking institutions. However,
the same services are also offered by credit unions and fi-
nance companies although the amounts of such transactions
are insignificant and there is a tendency to their reduction.

Taking into consideration that in the deposit market
there circulate temporarily free funds, which belong to indi-
viduals and legal entities who decided to make them avail-
able to financial institutions, the government always tries to
create such conditions for the existence of the latter, under
which the intermediaries were unable to use the funds at
their discretion and contrary to the depositors’ interests.
However, such regulation is not always effective and crisis
situations often occur within the banking system due to in-
solvency of particular banks.

Deposit owners have a risk of loosing their funds and
it certainly leads to a sharp decline in their confidence in
banks and generally in the banking system in the future,
which eventually can cause panic in the deposit market and
provoke a significant desire of the owners and other bank
institutions to return their funds. This situation can gener-
ally paralyze the banking system of any country. To prevent
such potential loss by commercial bank clients, a guarantee
mechanism was invented, which is being effectively imple-
mented today in most countries of the world.

However, the process of creating a deposit insurance
system is different in every country. Such system was cre-
ated in Ukraine in 2002, although its improving and reform-
ing are still ongoing with a continuous updating of the leg-
islative framework of the deposit guarantee regulation. We
believe that quite a significant component of improving the
abovementioned system is studying features of its function-
ing in developed countries, where the creation of such sys-
tems occurred during a much longer period of time, and,
therefore, the experience in this area is larger and requires
attention. Of particular importance is the experience of cre-
ation and functioning of the deposit insurance system in the
United States as a country with the most complex monetary
system and appropriate mechanism to guarantee a high de-
velopment within the system.

The issue of studying peculiarities of establishment and
operation of the deposit insurance system is quite important
in the context of ensuring the stability of national banking
systems, and, therefore, it is constantly in the focus of atten-
tion of scientists. The list of the authors of scientific works
studying the defined issues includes the following scholars:
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M. Alekseienko, S. Arzhevitin, N. Versal, S. Volosovytch,
L. Yeriomenko, S. Kozmenko and V. Ogienko. The theoretical
and methodological frameworks of the deposit insurance sys-
tem in the USA are considered in the work of S. Volosovytch,
N. Kulakova, A. Ye. Snytko, A. Venediktov and others.

Identification of unsolved aspects of the general prob-
lem. However, despite a large bulk of research devoted to
peculiarities of the deposit insurance system, the issues of
development of this system in the USA have been exam-
ined quite fragmentarily, thus, we consider it appropriate to
implement its thorough studying, identify its features and
determine mechanisms that can be introduced in the work
of similar system in Ukraine.

The article is aimed at studying peculiarities of the
operation of the deposit insurance system in the USA with
the identification of a possibility to apply such experience
in Ukraine.

hus, we start considering the deposit insurance sys-

tem in the USA (the USA DIS) from studying fea-

tures of the monetary system of the country, which
will provide the opportunity to define the role of depository
institutions operating within this system, their types and al-
low focusing on their activities and main features of build-
ing the DIS. Firstly, it should be mentioned that the USA
monetary system has been developed during a long period
of time under the influence of factors of a various nature with
the change of the institutional platform of its development.
The above mentioned system is considered one of the most
complex systems of financial intermediaries in the world op-
erating within a single national legislation. Fig. I presents a
model of the USA monetary system with its key elements.

Therefore, this system is rather complex by its struc-
ture and is represented by a large number of different finan-
cial institutions. It should be mentioned that usually not all
of them offer deposit services to their clients and a number
of commercial banks, which provide all services in Ukraine,
do not provide economic entities with deposit services in
the USA, though they attract financial resources through
mechanisms of issuing securities. The existence of several
centers of the governmental regulation of various financial
institutions also complicates the monetary system, though it
is completely caused by the high level of its complexity and
large number of financial and credit intermediaries.

Deposit services in the US are offered by financial
institutions licensed for this type of financial transactions.
Without the license these institutions are not allowed to
attract funds of their clients to the operating activities. It
should be noted that unlike Ukraine deposit services in
the USA are provided not only by banking institutions and
credit unions but by a significant number of other financial
institutions as well.

The Federal Deposit Insurance System (FDIS) was es-
tablished in the USA in 1933 at the adoption of the Banking
Act. Since then the mentioned system has passed through a
long period of development and at present completely per-
forms its functions. The procedure of formation of the FDIS
will be examined in detail.

The USA is considered the founder of the deposit
insurance system as an ad hoc protection system of bank

25

9

3AKOPLOHHWI JOCBIA

EKOHOMIKA



wid)sAs A1eyauow sn ayy °L b4

[£€d b ‘g "d ‘€] Jo Siseq ay3 uo sioyine ay3 Aq pajidwod :234nos

.

- _

J

%

O
uolleosse
vm sjueq puej |esspa4 v cmo_.um H.cwvsum U Ivm sajubdwod bupsniy U 4 // 4 N
uoneonpa jueq yodwi-110dx3
syueq Arelpawuaiul v 19yBIY mc_c_%no 104 IvA spunj uoisuad U — ) suolINUIsu|
1palid |elapa wSAs 1pald el |eldueuly
I uolsialadng
N 9dAy pasopD 2
vm syjueq anneladoo) v . w“,uzmwﬁ%c o v m paso) oyueq ausUIsOAL 103 1UNOA
p p D ) [eiapay
x sisw.ej 0} m 2dAy uadp —
upai [eanyndube jo <> sod1A9s Buipiroid uo
wia1sAs 21e1s 9y | & \r Kousbe |esspay v ™\
IvA spuny jpninjy
syueq pazijenads
buisnoy Auedwod mmv_cmn aAesadoo) sajuedwod J
abebriow |eispa4 11paJd |_IDJaWWOD)
SIOUJDAOD) JO
m suojun ypald) saluedwod pieogsyy  [€]
uoljeposse abebriow 1pald [eUOnOWOI] Syueq [esIaAluN
|eUOI1BU JUSWUIDAOD) sonnDIad00s
: = d
vmco_ym_uo&m wmmmtoEv mu.i&ut:sutcc:.i sop ESE.G:B:EV
|[euolleu |elapa4
syueq saiuedwod Syueq 2181 WIDISAS 9AI9SDI
sbuiaes pue ueo aoueinsu Aiadoig 93 JO sisquisw — syueg
wia1sAs 1paid buisnoy ajeis
Syueq saluedwod
sbuines pue buisnoH ddueInsul I ~
s)yunq (SY4d) wayshs
DI212WWIO, NI3s3Y [DIAPD
m:o.ci.:n:._ 31pai3 |piopa] m syupq sbuiaps VA\Ivm sajupdwod mu:E:wEv \_ 17! ) 4 1019p4 Y,

ﬁ

N (

J
W3LSAS DNIMNVE-VdVvd
N J

F W3LSAS DNDINVE

1T

=5

L]

INJLSAS AYVLINOW SN

19900 NNHHOTJONYE

VIINOHOM3

BIBHECIHOOPM N2 32016

O
(@



deposits. It should be mentioned that before the system
started its operation throughout the country, the first FDIS
were not of a national nature, they were formed by certain
states only. The first official system of deposit insurance was
founded by commercial banks in the New York state in 1829.
Its author is Joshua Forman — a businessman from the city
of Syracuse. This system was based on principles borrowed
from Chinese traders bearing full responsibility for the pay-
ment of imported goods.

Vermont, Indiana, Michigan, Ohio and Iowa intro-

duced similar programs. It should be mentioned that
while the Vermont and Michigan states like the New York
state created an insurance fund, the Indiana state obliged
the banks in case of the bankruptcy of one of them to pro-
vide mutual guarantees of the fulfillment of its commit-
ments concerning deposits and issued banknotes. Ohio and
Iowa applied both outlined approaches. Within the second
approach the losses caused to commercial banks within the
system of joint and several indemnity with respect to the
bankrupt banking institution were recovered by disposition
of property and other assets of such banks, if any. None of
the mentioned states set an upper limit for the amount sub-
ject to indemnity, and some of them insured only the cash
banknotes issued by the bank but not the deposits. Then,
gradually DI programs were canceled due to reducing the
number of banks obliged to participate in such programs.
It was caused by the fact that most state banks were re-reg-
istered as federal banks and others were involved into busi-
ness that was not subject to such programs (Fig. 2).

At the beginning of XX century there were a few at-
tempts to create the DIS in the states again but in 1930 all
insurance funds founded in the period from 1908 to 1917 (in
eight states in total) ceased to exist as they went bankrupt as
a result of the banking crisis of the 20s and 30s. At the same
time certain attempts were made to found a federal DIS or
system of deposit guarantees. In general, from 1886 to 1933
the Congress of the USA received 150 proposals to found
similar systems. Finally, as it was mentioned above, such
system was founded in 1933. On January 1, 1934 it started
its operation on a temporary basis and on August 23, 1935 -
on a permanent basis.

In 2013 the Federal Deposit Insurance Corporation
in the USA (the Federal Deposit Insurance Corporation —
FDIC) as the institutional regulator of the DIS celebrated its
80 year anniversary, nowadays it manages the oldest nation-
wide deposit insurance system. The valuable experience of
the FDIC became the basis for creation of similar systems
of deposit insurance in many countries. The FDIC currently
develops new tools and implementation mechanisms in the
sphere of deposit insurance of economic entities.

At present, even in spite of considerable histori-
cal period of existence of the DIS in the USA there takes
place a constant process of improving different areas of its
operation and changing the legislative framework, which is
caused by a continuous socio-economic development of the
country. In particular, in 2011 the FDIC provided financial
assistance to banks facing the threat of bankruptcy but in
2010 there was adopted the Dodd-Frank Act (enforced on

Starting from 1831 to 1858 five more states, namely,
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July 15, 2011), according to which the targeted assistance
to banks was prohibited. It was caused by the necessity to
ensure the financial stability of the USA and protect inves-
tors against unfair actions of the banks, which caused the
financial crisis in 2007-2008.

The main purpose of the Act is introducing the regime
“of the orderly liquidation of insolvent banks” in a particular
order specified by the applicable legislation. If the license of
the bank is withdrawn, its liquidation is performed by the
EDIC, which gains the control over this bank. In 2011 92
banks were closed in the USA, in 2012 this number amount-
ed to 51, in 2013 — more than 16 banks [6]. According to
the provisions of this Act the Financial Stability Oversight
Council is established, which presents an interagency body
headed by the Minister of Finance. The Council consists of
10 members having the right to vote, including the FDIC
chairman and 5 members without voting rights.

The main objective of the system concerns the neces-
sity to identify risks and quickly respond to them in order to
support the stability of the financial system of the USA. The
Council also is entitled to determine the systemically impor-
tant financial institutions to ensure the future application to-
wards them of the procedure of “orderly liquidation’, which
is managed by the FDIC in accordance with the applicable
legislation. The criteria of treating a financial institution as a
systemically important one are the following; its size, volume
of transactions, market share, accepted negative effects of its
bankruptcy in relation to the financial market, functioning
of other financial institutions and the entire financial system
in general. According to the legislation there organized the
Consumer Financial Protection Bureau authorized to issue
regulations on the application of the laws on consumer fi-
nancial protection to ensure control and take supervisory
measures towards non-banking financial institutions and
banks whose total assets exceed USD 10 billion [6].

The procedure of “orderly liquidation” will act as an

alternative to ordinary bankruptcy procedure. This

mechanism can be used only after the United States
Secretary of the Treasury upon agreement with the FDIC,
the Board of the Federal Reserve System and consultation
with the President of the United States, recognizes that the
company is on the verge of bankruptcy and its liquidation
in accordance with the standard procedure of bankruptcy
would affect the stability of the financial system of the USA
and the procedure of the company bankruptcy requires fi-
nancial assistance from the government.

“Orderly liquidation” shall be carried out in a way min-
imizing the systemic risk, which can cause losses to share-
holders and creditors, in order to hold liable the individuals
whose actions results in incurring losses by the financial
institution. FDIC is forbidden to own shares or stakes in
the equity of financial institutions and banks as well as use
financial resources of taxpayers to restore the solvency of
financial institutions being in a crisis state.

To finance the “orderly liquidation” procedures the
Treasury of the USA establishes a special fund of orderly
liquidation. Expenditures of the FDIC on this procedure
are covered by the fund. The fund is based on the financial
means allocated by the Department of the Treasury of the
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Building the first formal deposit insurance system in the USA, where
commercial banks of New York created a prototype of such a system

The spread of practice of creating deposit insurance systems in different
states (Vermont, Indiana, Michigan, Ohio and lowa), which used different
operating approaches to refund customers upon banking institutions

The gradual liquidation of previously established deposit insurance systems,
due to the reduction in the number of banks that were able to participate

in such systems; their voluntary nature led to the partial in effectiveness

of the existence of local banking systems

Operational recovery of many deposit insurance systems in different states
in the USA which were local and financially unstable. During the crises
in 1920-30’s the majority of such systems suspended their existence

_!\
/¥ with similar functions
1831-1858 /
insolvency
1900-1908 /_P/
1908-1930 \_'\

1933-1941

Creation of the first national deposit insurance system where the
institutional management is implemented by the Federal Deposit Insurance
Corporation (FDIC). In the early years of the institution existence in the USA,
small banks went bankrupt which did not significantly affect the stability

of the national banking system. In the period from 1934 to 1941 years about
370 insurance cases were registered. Also, a record value of 1,96% of the ratio
the fund to the amount of insured deposits was registered in this period

Stage 6 1942-1970

The favorable economic conditions led to a significant strengthening

of the US banking system. During this period the amount of its assets doubled
and the number of failed banks decreased. The government regulation

of this domain increases

Stage 7 1971-1991

310 3¢

The competition in the financial market is growing and its role in the
economic development is gradually increasing. The number of geopolitical
and economic factors resulted in some instability in the development of this
sector. This period is characterized by permanent changes in national
currencies and inflation indices

1992-2006

Stage 8

The economic situation in the USA is getting stabilized due to the pursuing
a balanced macroeconomic policy. During this period situation in the financial
sector improves, as well as the quality of banking assets

Stage 9

2007 - our time>:>

Introduction of new law standards to improve the opportunities of FDIC

to affect the functioning of financial institutions, creating of new preventive
instruments against their bankruptcy and removal from the financial market
(the mechanism of orderly liquidation)

Fig. 2. The history of the deposit insurance system in the US

Source: compiled by the authors on the basis of [3; 6; 9].

USA to purchase bonds issued by the FDIC (the volume is
90 percent of the true value of liquidated institution assets)
and are repaid with the proceeds from the sale of liquidat-
ed institution assets (claims of the FDIC have priority over
the claims of other creditors) and due to charges from the
systemically important non-bank financial institutions and
bank holding companies, total assets of which exceed USD
50 billion, as well as specific fees [10].

28

It should be mentioned that similar mechanisms were
subsequently introduced in many countries of the world.
In particular, in 2012 in Ukraine there was adopted the law
“On Households Deposit Guarantee System” as amended,
the section 7 of which stipulates the procedure of the with-
drawal of insolvent banks from the banking market [2].

Let us considered the DIS in the USA in detail. In
general, all financial institutions working with deposits of

BIBHECIHOOPM N2 32016



individuals and legal entities should obtain licenses for such
activity. Fig. 3 shows the conceptual basis of the functioning
of the specified system.

The EDIC is a government corporation operating un-
der the supervision of the Congress and the Federal Govern-
ment. The initial capital of the Corporation is formed with
the use of the Treasury funds and the funds of the twelve
Federal Reserve Banks. The Corporation is entitled to ad-
dress the Department of the Treasury of the USA to obtain
aloan of up to USD 500 billion.

The banks are obliged to make annual payments to the
fund, with the FDIC being entitled to increase and decrease
the rates, if necessary. However, banks controlled by the
Corporation do not take a direct participation in its man-
agement [9, p. 236]. According to the official website of the
EDIC, the main mission of this organization is “to maintain
stability and public confidence in the USA financial system,
insuring deposits, risk monitoring of deposit insurance
funds and limitation of the impact of the bankrupt banks
upon the economy” [8, p. 8; 5].

The outlined mission is achieved by implementing
the following tasks: deposit insurance; examining and su-
pervising financial institutions for safety and soundness and
consumer protection; debt management of financial institu-
tions declared bankrupt.

clude the following: preventing bankruptcies due to

the financial support of unstable banks; restructuring
receivables and payables of the bankrupt bank by transfer-
ring it to another one; auditing foreign banks, which are not
members of the Federal Reserve System; participating in
the control and management of the overall situation in the
monetary sphere, etc. [9, p. 236].

The main features inherent to the DIS in the USA in-
clude the following.

1. Insurance principle of depositors protection - it is
ensured with the certain payments made by the relevant fi-
nancial institutions for membership in the DIS with further
use of the funds by the FDIC if it is necessary to make pay-
ments by the economic entities — clients of bankrupt finan-
cial institutions.

2. Government control of the FDIC - the government
is the owner of the DIS in the USA and, accordingly, the
outlined system and its functioning is part of the national
policy on regulation of financial services. Governmental
bodies make decisions on key development aspects of such
a system and declaring bankrupts systemically important
financial intermediaries. It provides a possibility to receive
financial assistance from the government authorities as they
undertake a commitment towards depositors of financial
institutions to ensure the minimum legislative payment of
deposits to individuals and legal entities.

3. The important role of the FDIC within fulfillment
of the government policy in the sphere of the regulation of
the USA financial services market — the FDIC plays an im-
portant role in development and implementation of the gov-
ernmental regulation mechanism of financial institutions
and is one of the most influential regulators in the financial
services market of the USA.

In addition to these, the priorities of the FDIC also in-
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4. Involvement of all depository institutions in the
country and their commitment to become participants of
such a system at provision of deposit services to the clients.
Nowadays the DIS has a comprehensive nature, as in the
middle of 90s it covered about 98% of total deposits, which
in turn represented over 99% of assets of the country. De-
posits of individuals and legal entities, including public and
private companies, are subject to insurance.

5. In accordance with the legislation the FDIC covers:
current accounts; payment orders using funds from savings
accounts of the client; savings accounts; money market de-
posit account (high yield savings accounts introduced in the
USA in 1982 in order to enable the financial institutions’ at-
tracting deposits to compete for depositors’ funds with the
monetary market. Until the account balance exceeds USD
1,000, the amount of the payment is in no way limited; once
the account balance is less than USD 1,000, the interest rate
begins to decrease. Limits by such accounts shall be also
applied to withdrawal of money from them (three times a
month) and transfers to pay bills (three times a month) [1]);
deposit certificates; cashier’s checks, money orders and oth-
er official documents issued by the bank. The FDIC does not
cover: share investments; investments in bonds; securities
of mutual funds; life insurance policies; investments in mu-
nicipal securities; valuables in special vaults; investments in
the Treasury bills and bonds of the USA [7].

6. The minimum amount of indemnity is USD 250
thousand (in Ukraine a guaranteed amount is USD 8 thou-
sand per one depositor). This limit is valid for all insurance
cases from January 1, 2008. Until that date the limit amount-
ed to USD 100 thousand. An increase up to USD 250 thou-
sand was implemented as a temporary measure in October
2008 and lasted until December 2009; later it was extended
to January 2014. At present the specified provision is valid
on a permanent basis.

7. The reservation rate amount (the ratio of insurance
fund formed by the FDIC to the amount of insured depos-
its) is 1.35%. The previously specified figure was kept in the
range of 1.15% to 1.50%.

CONCLUSIONS

Thus, the article provides a detailed analysis of the
functioning of the DIS in the USA. In particular, through
the study of the structure of the monetary system of the
country there was identified the role of deposit companies
in such system; it was determined that these institutions are
entitled to attract temporary available deposits of economic
entities only under condition of the issuance of an appro-
priate license by the governmental authorities. It was found
out that all deposit institutions are obliged to be members
of the National deposit insurance system of the USA, which
institutional government regulator is the Federal Deposit
Insurance Corporation (FDIC). The article provides a detail
description of peculiarities of the system, its mission, main
tasks and specific features inherent to it. Special attention is
paid to the analysis of historical development of the DIS of
the USA taking into consideration that this country was the
first in the world to implement such a system.

Within the analysis of the DIS current state the focus
was put primarily upon examination of the post-crisis period
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of the system development. Specifically, there identified in
detail the major changes in the legislation framework influ-
encing the operation of the FDIC, expanding its functions in
the sphere of the government regulation of financial institu-
tions. There also described the features of the application of
the “orderly liquidation” as a new instrument for the with-
drawal of insolvent financial institutions from the financial
market and combating the occurrence of such phenomena.

In the context of examination of the DIS in the USA
we consider it appropriate to emphasize a considerable ef-
ficiency of such a system based on the protection principle
of the deposit services consumers ensuring their confidence
in the functioning of financial intermediaries and financial
markets of the USA in general. Ukraine has adapted the sig-
nificant experience of the USA concerning the DIS, though
our system is not efficient to such an extent. Firstly, the USA
governmental authorities focus on the consumer and the
decision to invest money in the financial institutions. The
whole system is aimed to ensure that a client is satisfied
with his/her placing of funds to account instead of spending
them to satisfy the current needs. The principle of prudence
is cultivated in the American society.

That is why, after the financial crisis in the USA there
were founded new institutional regulators in the sphere of
consumer financial protection (the Consumer Financial
Protection Bureau), there exists certain analytical govern-
ment bodies within the sphere of financial research (the
Office of Financial Research). We believe that such practice
can be also applied in Ukraine taking into consideration the
relatively low quality of financial information about the ac-
tivities of financial intermediaries in our country. L
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