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Abstract. The mechanism for implementing the priorities of foreign economic relations (priority
investment and trade and other relations) in the chaos and macroeconomic instability is important step
and a priority that stands in front of the foreign economic policy of Syria.

International economic relations play very important role ineconomics of countries, and
in the world that external links have become a basic and main engine of life in all countries, under these
relations is determined by the level of economic development that does not hide the prominent impact
on all levels of social, cultural and even political.

In the period of the war in Syria significantly the financial reserves of the state and capital flight
decreased, which led to high external debt (increased 2.5 times in 2014 compare with 2012) therefore
must develop a strategy to reduce dependence on foreign debt and develop a mechanism to attract
foreign investment.

In period 2004-2012 Syria’s foreign trade turnover increased by 3.46 billion U.S dollars or
1.29 times in 2012 amounted to 15.305 billion U.S dollars. But in 2013 it felt to 7.60 billion U.S
dollars.

Despite the fact that the Syrian government issued law number 8 — 2007 Syria has been too late
in the Doing Business report. In 2011, he engaged in 144th place. Compared with 2009. In comparison
between the data table before and during the crisis ranking of Syria in the report Doing Business is not
much deteriorated from 144th to 147th place. With the exception of 2014, Syria is engaged in 165th
place because no wealth of information about how to obtain a building permit, so she automatically
deals Last place 189th.

Annomayus.  MexaHM3M  peald3allid  NPUOPUTETOB  BHEIIHEIKOHOMUYECKUX  CBs3eH
(MpUOpPUTETHBIX HMHBECTULIMOHHBIX, TOPrOBBIX W MHBIX OTHOUIEHWH) BO BpeMs Xxaoca U
MaKpOIKOHOMHUYECKOW HECTAaOUIBHOCTH SIBJISETCS] BXKHBIM IIaroM U MPHOPUTETHOH 3a1aueii, KoTopas
CTOMT Tepe]] BHEIIHE—KOHOMUYECKON MONMUTUKON CHupun.
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MexIyHapoIHbIe SKOHOMHYECKHUE OTHOIICHHSI WTPAIOT OYCHb BAXKHYIO POJb U B DKOHOMHUKE
CTpaHbl, © B MHpPE, IMOTOMY YTO BHEIIHHE CBSI3M CTaJIM OCHOBHBIM W TJIABHBIM JBHTaTENIEM >KU3HU
BO BCEX CTpaHaX, B paMKaxX 3THX OTHOIICHHWH OMNpEAEINSeTCS yPOBCHb IKOHOMUYECKOTO DPAa3BUTHS,
KOTOPBIM OKa3blBaeT 3aMETHOE BJIHMSHHE HA BCE YPOBHH COLMAIBHOW, KYyJbTYPHOH U Jaxe
MOJIUTUYECKOMN KU3HHU.

B niepuon BoitHbl B CHpHH 3HAYUTEIIEHO CHU3WINCH (DUHAHCOBBIC PE3EPBHI TOCYAAPCTBA H OTTOK
KaluTajia, 4YTO TPUBENO K BHICOKOMY BHEmHeMmy poiry (yBenmuwics B 2,5 pasa B 2014 rogy B
cpaBHeHHH ¢ 2012 T0omOM), MO3TOMY HEOOXOIMMO pa3padOTaTh CTPATETHUIO CHIDKEHHS 3aBHCUMOCTH
OT BHEUTHETO JI0JITa U pa3paboTaTh MEXaHU3M JJIsl IPUBJICYCHIS] HHOCTPAHHBIX WHBECTHUIUH.

B nmepuon ¢ 2004 1o 2012 r.r. BHemHeTOproBbiii o6opor Cupum yBenuumics Ha 3,46 mupn
nomtapo, wiu 1,29 pasza, B 2012 romy coctaBun 15305 mupa mommapoB. Ho B 2013 romy on
coctaBmi 7,60 Mip1 10JJ1apOB.

HecmoTpst Ha TO, 94TO CHpUICKOE MPaBUTENHCTBO M31a0 3akoH Ne§ — 2007, Cupust He momana B
perituar Doing Business. B 2011 roay ona 3ansuia 144-e mecto. Ilo cpaBHenuio ¢ 2009 r. mecto
Cupuu B peittunre (1o u Bo Bpems kpusuca) Doing Business He cuibHO yxyammuiaock co 147-ro 1o
144-ro mecra. 3a uckmoyenuem 2014 rona, Cupus 3anumaer 165-e Mecto, HO B CBSI3U C OTCYTCTBUEM
HEo0XoIMMOT0 0o0beMa HH(POPMAIMU O TOM, KaK TOJYYHTh pPa3pelicHHEe Ha CTPOUTEIHCTBO, OHA
aBToMatuyecku 3anumaet [locnennee 185-e mecro.

Keywords: International economic relationships, Foreign economic links, macro—microeconomic
stabilization, liberalization, External debt.

Knroueswie cnosa: MCKAYHAPOJHBIC SKOHOMUYCCKHUE OTHOIICHM S, BHCINTHEOKOHOMHWYCCKUE CBA3H,
MaKpO—MUKPO3IKOHOMHYCCKAA CTa6I/IHI/ISaHI/I5{, J'II/I6epaJ'II/I3aI_II/IH, BHEIITHHUI JTOJT.

Mechanism of implementation of the priorities of external economic links of Syria in
modern conditions

State regulation of processes economic international relationship, especially problematic
for Syria, asis done in parallel with the entire spectrum of reforms — institutional reforms,
macroeconomic and microeconomic stabilization and liberalization.

We believe inacrisis is necessary toincrease government intervention inthe economy.
The objective necessity of improving the state regulation of foreign trade all spheres is impossible
without the development of an appropriate mechanism to regulate international relations.

The main aim of state intervention in the foreign economic relations is to ensure the economic
and political interests of the country during and after the crisis, to increase the export potential in the
future. In accordance with this view the words of the Prime Minister of Russia Dmitry Medvedev, who
said that the promotion of domestic products to foreign markets requires government involvement,
especially in the current environment.

Despite the fact that the Syrian government issued law number 8 — 2007 Syria has been too late
in the Doing Business report. In 2011, he engaged in 144" place. Compared with 2009, there was
deterioration in the international status of Syria’s Doing Business report (Table 1).

In comparison between the data table before and during the crisis ranking of Syria in the report
Doing Business is not much deteriorated from 144™ to 147" place. With the exception of 2014, Syria is
engaged in 165" place because no wealth of information about how to obtain a building permit, so she
automatically deals Last place 189™.
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In the context of difficulties in attracting foreign investment to the country and the lack
of domestic financial resources for public purposes for the development of the housekeeper, in this case

the government of the country is one way to borrow from other countries.

RANKING OF SYRIA IN THE REPORT DOING BUSINESS 2009-2014 [1]

Table 1.

Ao Indicators Indicators Before a period of crisis | During the crisis
} 2009 | 2010 2011 2013 2014
business organization 138 143 144 147 165
1 Beginning business 125 133 134 134 135
2 Obtaining a building permit 131 132 134 139 189
3 Registering property 72 82 80 82 82
4 Access to credit 180 181 168 117 180
5 investor protection 114 119 109 113 115
6 payment of taxes 101 105 110 117 120
7 of foreign trade 114 118 120 130 147
8 Execution of contracts 175 176 176 179 179
9 enterprise liquidation 87 87 95 113 120

Some of External economic indicators

An analysis of the dynamics of the external debt of Syria for the period 1980 to 2014 (Figure 1).
Syria’s foreign debt is a duty of the government to other countries. Strategy of foreign debt
management in 2004.

This indicator has improved before crisis, and hence independence from other countries.

In the period of the war in Syria significantly the financial reserves of the state and capital flight
decreased, which led to high external debt (increased 2.5 times in 2014 compare with 2012) therefore
must develop a strategy to reduce dependence on foreign debt and develop a mechanism to attract
foreign investment.
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Figure 1. Syria’s external debt for the period 19802014 billion U.S dollars [1, page 154; 2, 3]

Syria’s foreign trade turnover and economic indicator of the volume of foreign trade
of the country, groups of countries or administrative—territorial unit (region) for a certain period
of time: monthly, quarterly, annually. Is the sum of the value of export and import (Table 2).

SYRIA’S TRADE BALANCE IN THE PERIOD 2004-2013 BILLION U.S DOLLARS [6}-able >
Year Foreign trade turnover Exports Imports Balance
2004 11,84 512 6,72 -1,60
2005 18,53 8,49 10,05 -1,56
2006 20,73 10,10 10,63 -0,53
2007 25,27 11,58 13,69 -2,11
2008 33,23 15,23 17,99 -2,76
2009 25,73 10,48 15,26 -4,78
2010 29,63 12,24 17,39 -5,15
2011 30,37 10,50 19,87 -9,37
2012 15,31 3,05 12,26 -9,21
2013 7,60 1,40 6,20 -4,80
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The data in Table 2 show that for the period 2004—2012. Syria’s foreign trade turnover increased
by 3.46 billion U.S dollars or 1.29 times in 2012 amounted to 15.305 billion U.S dollars. But in 2013 it
felt to 7.60 billion U.S dollars.

The mechanism of regulation of external economic activity of Syria

Thus, the conditions for the reproduction process of internal cooperation with the foreign
economic sphere, which favors the progressive development of the national economy of Syria, suggest
the following mechanism of state regulation (Figure 2).

level 1 I
v v v
Ministry of Economy Finance Ministry Syrian Investment Other organs
and Foreign Trade Agency
level 2 Centers External economic Relations
[
N\ \
Measures to control H H .
foreign trade Measures to _cqo_rdlnatlon of Measures to revise of
operations activities foreign trade transactions
J N 7\
/ \ 4
. I
— N Improving the legal and s
Organlzatlonal measures . |eg|5|at|VE an(_i enStL_]I’I_?g t??h Measures of financial support of
oreign economic activity of the ;
) external economic complex L the extermial economic complex
¥ ) v
Measures to promote l __ Development of
cooperation between state A mfrastructu_re, |nf9rmat|o_n
and non-state agencies Measures of institutions for and consulting assistance in
Py advanced training of personnel attracting Investment, exports
J

Foreign investors Exporters and importers Exgort Df_velc’)fment and
romotion Agency

Syrian exporters federation Industrial chambers of commerce in
different provinces

Source: compiled by the author.

Figure 2. The mechanism of state regulation of external economic activity of Syria
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Centers of External Economic Relations

To ensure and controlling foreign economic relations Syria is necessary to provide special centers
coordinating foreign economic relations between the parties is to provide a single window for links
between different entities within and outside the country such as the Center for International Economic
Relations (Figure 3).

Human capital Financial capital Physical capital
4= =)

Internal Center External center for

of Foreign _ _ foreign economic
E— Economic Links for sharing relations
Relations information
[— f—
Manufacturers Investors Others Manufacturers Investors Others

_—

Figure 3. The mechanism of state regulation of foreign economic relations
(centers of external economic relations)

Source: compiled by the author.

Economic relations between internal and external organizations (internal and external companies,
manufacturers and foreign, investors etc.) is not direct but through the Center of international relations.
The purpose of this mechanism includes the following:

—Examine the implementation of foreign trade agreements and contracts between Syria and other
countries, to inform about violations;

—Monitor the external economic transactions of domestic subjects (especially big deal), because
the loss of Syrian housekeeper more millions of dollars. Due to the direct connection between domestic
and foreign entities, and bribes paid by foreign intermediaries Syrian importers for adoption
of the proposal;
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—Information support of foreign and domestic investors and producers about the state
of the country. To create such centers is necessary to adopt laws to regulate the activities of these
centers.

To improve the work of the centers, in our opinion the following suggestions: Create a data bank
that includes collecting information on all the costs of production factors, and many others; Creation
of an information network on the foreign markets are alternative markets for traditional markets;
Preparation of initial studies of economic feasibility of investment projects, which will be put forward
as a possibility, including comparable to those plans and priorities of the scene with the definition
of the location of each design specifications, and advantages, the region and property and contract
formulas and additional benefits and incentives for development, to assembled and the necessary
permits from the relevant authorities to display as possible, willing to invest; Provide good
infrastructure scaling and placement of developments in e-work; the existence of a complex organism
site contains information, data and legislation of interest to investors and raises a number of investment
opportunities that are available and have been translated into 12 foreign languages. Centers should
work under the supervision of the Syrian embassies in other countries; funding apparatus through
the Embassy of income; canoes centers must have their extensive experience in the field.

Obligatory centers of foreign economic relations:

—Not to violate the laws of other states; collection of information; strengthening foreign economic
relations through economic cooperation and exchange of experience with other countries;

—In our opinion, in the case of the creation of the center both of the two countries (for example
Syria and Russia), it is a fact helps considerably to economic integration. We believe this process is
the best method (first step) to create economic alliances, which in its essence is the liberalization
of foreign economic relations (valid in the international division of labor).

Thus, the priority areas for foreign investment in Syria should be implemented in coordination
with the public areas of the public and private sectors.

The first step is to direct investment in the agricultural and industrial sectors. Investment in
industry and agriculture are the priorities of the national targets, as Syria belongs to the group
of developing countries with low productivity housekeeper.

In the second step, the government should protect the domestic small and medium businesses.
At the same time, foreign investment should be directed to the rehabilitation and modernization
of priority of domestic enterprises.

In the third step, the government should encourage investment in the development
of technologies that will play an important role in the production of goods with high quality but low
price.

In the fourth step, foreign investment should be directed to human development: the creation
of institutions, universities and educational institutions. Development of human capital is an important
lever for the development of the devastated economy, and therefore it is the most important priorities
of economic development of the country during and after the war.

Overall, coordination between the national objectives of the Syrian economy and foreign direct
investment will play an important role in restructuring the devastated economy, especially after
the war. Improving the investment map provided possible through research to determine the absolute
and relative advantages of each city.

Foreign direct investment by directing investment map

Such high research to ensure a safe state in Syria, we believe through the separation of the card
to the following parts of Syria on the state of security in Syria (Figure 4).
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In our opinion, in order to attract foreign investments in conditions of war it is necessary
to ensure the safe zones to protect these investments.

In our investment map of the cities were divided into 14 cities in Syria with regard to the safe
state. At this point the area is considered stable 1, 2, 3, 4 zones. Thus the Syrian government should
transfer these domestic and foreign factories in the past referred to the region (these factories require
heavy industrial machines and equipment in the production process). In the areas of number 5, 6, 7, 8,
heavy and light industrial machineries and equipment, which in the case of instability zone may move
to other areas.

Percentage of security to Region Color
start investing activities
85-95% 1-2-3-4
40-60% 5-6-7-8
5-20% 9-10-11
1-5% 12-13
0% 14

Source: compiled by the author.

Figure 4. An investment map of the area of Syria regarding the safety of the state

If the Syrian government failed to provide a safe area within the country, then we must
consolidate the production and economic relations with the countries of the squad (for example
with Russia, Iran, etc.).

Realization of these relations through secure joint industrial cities abroad. This requires
the strengthening of economic cooperation with other countries in the first place with the neighboring
countries (Lebanon, Iran), in the second stage with further countries (Russia, Algeria, and etc.).

Expected benefits of these cities can be achieved as follows: authorization between Syria and
other countries in the case of external debt; attracting foreign investors in the first stage of the Syrian,
then investors of the other country; exchange of experience between the two countries; reducing
unemployment in those countries; increase in production in these countries; ability to integrate third
country, and the fourth, and many other countries.
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To create these cities should be required to achieve conditions that are considered essential
for the development of these cities:

—Division of labor in these countries: for example, the country provides financial capital, and
the second country with operating power and the third provides resources for production;

—Ensure that co-administration to examine the possibility of these cities;

—Development for the attraction of investors (including who went to Western countries);

—Ensure the production environment;

—Improvement of macroeconomic indicators.
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