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The article examines the benefits of agricultural system introduction in organic
farming. There has been conducted the analysis of legal documents of Ukraine and
some other countries that regulate organic production relations. There have been
discovered the rules of state encouragement of environmentally-friendly product
manufacturers that can be adapted to the economic and legal terrains of Ukraine.
There has been highlighted a mediated sector of organic products promotion in
Ukraine, namely the introduction of a simplified certification system, information and
advisory services.
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Introduction. International experience in organic production shows new
perspectives for small farms and rural terrain development, which is rather important
for Ukraine. There is a great deal of attention of international organizations, scientists,
baby food institutions to environmentally friendly products. Such attention to organic
production is caused by environmental, social, and economic problems that concern
the world. Organic production development is impossible without proper state
regulation. As far as the major producers of organic products are small farms, the
governmental support and encouraging them to increase organic production is at high
priority in the state regulation system. Therefore, the search of effective tools for
organic production state regulation is topical for the study considering existing
international experience. The experience in organic production is quite important for
Ukraine not only to obtain high-quality agri-food products, but also reduce
environmental pollution.

Previously unsettled issues as a part of a global problem. There is no doubt in
Ukraine's transition to organic agriculture. Environmental and economic growth,
health improvement are at a high priority for the country. It is possible to realize these
tasks in case of effective state policy in the field of organic production. European
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experience shows how one can create a strong organic market and make organic
production profitable. Despite the large number of papers focused on the development
of organic production in Ukraine, there’s still insufficient scientific illustration of
small organic farms encouragement by the state.

Recent research analysis and publications. 2014 is International Year of
Family Farming with raised questions of what should be done by family farmers to
decrease poverty, safeguarde the environment, and cherish our planet. International
Federation of Organic Agriculture Movements emphasized the importance of
identifying the right policy to empower farmer families, and thus, to enhance their
productivity and secure their access to natural resource exploitation [10]. The research
of organic market development in Ukraine is held by the Swiss-Ukrainian project to
foster the growth of small and medium enterprises in the Ukrainian organic food
sector developing organic and regional food supply chains. This project aims to
improve the quality and increase the volume of selected organic arable crops from
small and medium farms for exporting and enabling environment for organic sector
further development [1].

Overseas studies pay much attention to the development of the organic products
world market and ways of creating the demand for these products. Jiri Urban
suggested a few recommendations to Ukraine regarding elaboration and
implementation of legal framework for organic agriculture [11].

Article purpose is to analyze the foreign experience of state regulation of small
farms’ organic production and perspectives for this experience adaptation in Ukraine.

Results and discussions. Reducing the negative impact on the environment and
public health improvement are the foundation of implementing a sustainable
development concept. The development of organic agriculture has a number of
environmental and social benefits. State incentives for organic production by small
and medium-sized farms are the basis of rural terrain development. Medical and
agricultural scientific workers cite reasons why organic farming should be supported
in the 21% century:

— to reduce toxic emissions: protect air, water, soil, and human bodies from
pesticides;

— to reduce or eliminate farm pollution;

— to protect future generations;

— to restore soil fertility;

— to consume natural and tasty food;

— to provide help to family farmers of all sizes;

— to avoid fast food and unhealthy food;

— to consume local food;

— to increase biodiversity;

— to celebrate the culture of agriculture [6].
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Dynamic expansion of areas for organic product planting in the developed
countries is the result of state encouragement.

The development of the organic market in Ukraine is in the inception phase and
needs proper state regulation. An important step to handle institutional and legal
problems in this area was the adoption of the Law of Ukraine About production and
the circulation of organic agricultural products and raw materials on 09.03.2013
Ne425-VII which entered into forse on January 9, 2014 [9]. It is worth mentioning the
absence of specific principles for organic farming promotion in Ukraine in that law.
An institutional framework is essential for effective functioning of organic agriculture
in Ukraine. Firstly, the Law of Ukraine About production and the circulation of
organic agricultural products and raw materials should include specific principles on
the encouragement of exactly organic agriculture production in Ukraine. In national
legislation there also should be provided state encouragement of organic producers
[11; p. 9]. European experience is very diverse in terms of types of support for organic
farming and building effective cooperation between government and producers. Table
1 shows the payments for the transition to organic farming and its maintenance in
European countries.

Table 1
Payments for Organic Farming
Meadows / pastures Arable land Areas for vegetables / Areas for fruit
herbs gardens
Payments for|Payments| Payments for |Payments|Payments for| Payments |Payments for Payments
Year | Country |the transition| for |[the transition to| for |the transition for organic |the transition| for
to organic | organic organic organic | to organic | farming, to organic | organic
farming, EUR farming, |farming, EUR /| farming, [farming, EUR| Euro / ha farming, |farming,
/ ha Euro / ha ha Euro / ha / ha EUR/ha |Euro/ha
2010 France 100 80-151 200 100-151 350-900 150-600 100-900 |590-900
2013 | Germany | 210 (220) 170 210 (220) 170 480 (575) 300 900 (950) 720
(180) (180) (350) (750)
2012 | Poland 84,5 66,6 215,2 202,4 397 333 461,1 394,5
2012 | Molodova 40 24 40 24 40 24 40 24
2012 Czech 89 155 564 849
Republic
2011 | Switzerland 162 - 970 2011
2009 Spain 130 71-259 258-540 85-890
2009 Italy - 101-490 248-600 256-900

The table is compiled by the author using original figures [11], [2; p.209].

A number of European governments actively encourages the conversion to
organic farming offering financial and other support for organic producers. According
to Council Regulation the support of organic farming with subsidies can be
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accomplished in various ways: investments, agri-environment programmes, marketing,

regional development, and farm demonstration [2, p. 206].

The experience of the Czech Republic is worth much attention in questions of
state regulation of organic production in small agricultural enterprises. The main goal
in state support of organic agriculture is landscape preservation and high level of
organic products market development. The Ministry of Agriculture supports the
development of organic farming in the Czech Republic, guarantees the compliance
with the rules for organic farming, and administers state aid for organic farmers in the
form of national subsidies in scope of the Rural Development Programme. It has an
active financial role in marketing support, informational and educational programmes,
and education. The Ministry of Agriculture in terms of collaboration with non-
governmental organisations has prepared an Action Plan for the Development of
Organic Farming in the Czech Republic 2011-2015. The main objectives of the Action
Plan are to achieve a 15% proportion of organic farming by 2015, a 60% share of
Czech organic foods on the organic foods market, and 3% share of organic foods on
the food market overall [8].

This year the United States Department of Agriculture plans to allocate $52
million in grants to stimulate 5 programs to support organic agriculture and farmers’
markets that help small farmers distribute their products and offer a variety of other
services [12]. $19 million in grants will be paid for research to help organic producers,
with a focus on how to manage diseases, pests, and weeds. $4.8 million — for
improving the access to basic food for low-income families in 16 states, and $1
million — for researches at state universities and agriculture departments [3].

The success of France is the result of official recognition of organic farming in
the early 1980s. France was the first country of the European Union that introduced
the system of organic agriculture support. In addition to subsides, French farmers
could get tax loans or subsides for compensating the expenses on inspecting
certification. French government plans to raise subsidies for organic farmers to 160
million euros annually on average during 2014-2020, compared to 90 million euros
last year, to swell their numbers from 25,000 currently. To ensure organic production,
the government wants institutional caterers to target a 20% share for organic food in
their menus. ($1 = 0.7716 euros) [5].

Thus, an efficient transition to organic farming systems is possible with proper
government encouragement. The experience of most countries shows the need for
cooperation between different stakeholders. A large proportion of the success belongs
to information and consultation system of organic agriculture. The main obstacle to
enter the international market is product certification for farms as major producers of
environmentally-friendly products. An important step for the growth in demand for
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Ukrainian organic products will be conducting a national database of certified organic
companies, processors, certification bodies.

Conclusions and further research directions. Fertile soils, favorable
climate, the need for economic growth and environmental protection set the
preconditions for Ukraine's transition to large-scale organic production. The success of
organic agriculture in most countries is gained through effective state policy. Each
country has its own characteristics of organic production. In all developed countries
the incentive for transition farms to the production of environmentally-friendly
products was the introduction of state support system. This system covered both direct
and indirect support of organic farms. In Ukraine the following methods of stimulation
will act only after passing relevant legislation.
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JIEP)KABHE PET'YJIIOBAHHSI BUPOBHUIITBA OPI'AHIYHOI ITPOYKIIIT
MAJIMMH CIbCBbKOTI'OCIHOJAPCHBKUMU MIJIIIPUEMCTBAMM: 3APYBI)KHUI
JTOCBIJI TA NEPCIIEKTUBHU YKPATHU

Ha3zapkeBuu Oxkcana boraaniBna,
acnipanmka Kageopu exonomiku Ykpainu,
JIvsiecokuit nayionanvnuil ynisepcumem imeni leana @panka, Yxkpaina

YV cmammi pozensioaromvca nepesacu 3anposadN’HCeHHs Yy CilbCbKOMY 20CHOOAPCMEI cucmemu
opeaHiunoco 3emaepodocmea. Ilposedeno ananiz HOPMAMUBHO-NPABOBUX OOKYMeHmi8 YKpainu ma
O0esAKUx Kpain ceimy, wo pecynorms GIOHOCUHU y chepi OpeaHiuHo2o 8upobHuymeda. Buseneno
npasuia 0epAHcasHO20 CIMUMYIIOBAHHA BUPOOHUKIB eKON02IYHO-YUCMOT NPOOYKYIT, o Moxcyms Oymu
ao0anmosaHuMu 00 YKpaiHcbKo20 eKOHOMIYHO020 Ma Npagosoco NPocmopy.

Kuo4oBi cioBa: exonociuno uucma npooykyis, cyocudii, opeaniyne eupoOHUYME0, Opeaniute
3eM1epoOCmeo, maie azpapHe NIONPUEMHUYMBO, (hepmepcbKe 20Cno0apcmeo, cepmuikayis.

I'OCYJAPCTBEHHOE PEI'YJIUPOBAHUE ITPU3BOJICTBA OPTAHUYECKOHN
MPOJYKIIUHA MAJBIMHU CEJIbCKOXA3SMCTBEHHBIMHU ITPEJIPUSTUSMMU:
3APYBEJKHBIN ONBIT U MEPCIEKTUBBI YKPAUHBI

Ha3zapkeBuu Oxcana bornanosua,
acnupanmka Kagheopsvl IKOHOMUKU YKpaunwl,
JIveo6ckuii nayuonanvuslii ynueepcumem umenu Heana @panko, Yxkpauna

B cmamve paccmampuearomces npeumywiecmea eneopeHus 8 CeIbCKOM XO3AUCMEe CUCmeMbl
opeanuueckoeo 3emnedenus. llposeden ananu3 HOpMaAmMueHO-NPaABOBbIX OOKYMEHMO8 YKpaumvl u
HEKOMOpbIX CMpPan Mupa, pe2yiupyroujux OMHOWEHUs 6 cgepe Op2aHuyecKo20 Npou3eoo0Ccmad.
Buiasnenvl npasuna 2ocyoapcmeenno2o cmumyiupo8aHus npou3eooumenell dKOI0SUYecKU 4ucmou
NPOOYKYUU, KOMopbvle MO2ym Oblmb adanmupo8aHvl K YKPAUHCKOMY IKOHOMUYECKOMY U NPAB08OM)
NPOCMPAHCMEBY.

Kntouesvie cnoesa: 9KONI02UYeCKU yucmas npooyKyus, cyocuouu, opeanuieckoe
npoU3800CmME0, OpanuyecKoe semaeoenue, Maloe azpapHoe npeonpuHUMAamenbcmeo, gepmepckoe
Xo3a1cmeo, cepmugpurayusi.



