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Investment risk — management of the transnational
corporations: paradigm of the XXI century

YEVHEN PANCHENKO, MARYNA DAMASKINA®

ABSTRACT. The article reveals the management conceptual frameworks of the international
investment risks of transnational corporations in the current conditions. Since the operation
models of the investments risks used in the practices of international management aren’t perfect
and contain numerous errors of risk-managers, the authors offer a system of integrative risk-
management. There was researched the evolution of the management paradigm of the
international investment risks from the past fatalistic and mathematic paradigms through
“weather-type” and organic paradigm to the latest behavioral paradigm, the key characteristics
of which is a crucial influence of the decisions and actions of leading international investments
players on the state and dynamics of changes of the world financial markets. There has been
proved a regular character of the formation of the modem integrative system of international
risk-management, which includes not only traditional financial and managerial instruments but
also nontraditional financial instruments (hedge funds of the new type, art banking, stress
testing), and also cross-cultural technologies (cross-cultural compliance, friendly merger
technologies, cultural types of risk-managers and so on).

KEY WORDS: international investment risks, political risks, behavioral risks, cross-cultural
risks, contagional risks, international investment risk-management, transnational corporations,
futures, options, risk-analysis, art banking, investment behavior

" Panchenko Yevhen Hryhorovych — Doctor of Economics, Shlikhter O.H. prize winner of
Ukraine NAS in the sphere of economy (1990), Professor of the International Management
Department of SHEE “Kyiv National Economic University named after Vadym Hetman.” He
has completed 2 programs of Harvard Business School for the teachers of the Central and
Eastern Europe: “General management” (1992) and “Strategic management and
organizational behavior” (1993), program EFMD “Banking management” (Bank «San Paolo
di Torinoy», 1994), supervised the consulting projects for international corporations:
«Emergency one Timoney» (Ireland, 1994), «General Electrik Plastics» (Netherlands, 1995),
«National Starch and Chemical» (Great Britain, 1996) and others. He worked as a vice-
president of the joint-stock commercial bank «Enerhobank» (2000-2002).

Damaskina Maryna Valeriivna - PhD of Economic Sciences, Assistant Professor of the
International Finance Department of SHEE “Kyiv National Economic University named after
Vadym Hetman.” She worked as a consultant in the World Bank.



References

1. Edvardes U., The key financial instruments, translated from English
(Kyiv: Naukova dumka, 2003), 255 p. [in Ukrainian]

2. Rosenberg D.M., Business and management. Terminological
dictionary., translated from English (Moscow: INFRA-M, 1997), 464 p. [in
Russian]

3. Rockefeller D., The banker in the 20™ century. Memoirs, translated
from English (Moscow: Mezhdunarodnyie otnosheniia, 2003), 504 p. [in
Russian]

4. Modern management. Encyclopaedic reference book, translated
from English, in 2 volumes (Moscow: Izdat-tsentr, 1997), 1% vol. - 584 p.; P
vol. - 576 p. [in Russian]

5. Hampton J.J., Insurance and risk management in different countries.
The contemporary management Encyclopaedic reference book, translated
from English, 2™ vol. (Moscow: Izdat-tsentr, 1997), p. 260—290. [in Russian]

6. Schirmer Ya., “Direct external investments and economic growth,”
Ekonomist Ne 3 (2000): p. 33-38. [in Ukrainian]

7. Ang M.V, Lis F.A., Mauer L.J., The world finance, translated from
English (Moscow: DeKa, 1998), 768 p. [in Russian]

8. Yakokka L., The career of the manager, translated from English
(Moscow: Progress, 1991), 384 p. [in Russian]

9. Chong Y.Y., Investment Risk Management (Chic nester: John Wiley
& Sons, 2004), 210 p.

10. Classens S., Forbs K., International financial Contagion: Theory,
Evidence and Policy Implications (Amsterdam: University Amsterdam and
World Bank, 2004), 34 p.

11. Global Investment Risk Management: protectional portfolios
against currency, interstate, equity, and commodity (New-York: McGraw-
Hill, 1999), 316 p.

12. Hodgson T.M., The concept of investment efficiency and its
application to investment management structures, Institute of Actuaries (28
February 2000).

13. Jorion P., Fallacies about the effects of market risk management
systems, Bank of England Financial Stability Review (May 2008), p. 24.

14. Madura J., International Financial Management, Forth Edition
(New York: West Publishing Company, 2007), 728 p.

15. Risk analysis and Management for Projects (London: Tomas
Telford Books, 1998), 252p.

The article was received by the editorial board on 18.03.2009.

The full text of the article is available in Ukrainian.



http://www.iepjournal.com/journals/10-11/2009_02_Panchenko_v.pdf

