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Abstract. The article provides a critical analysis and systematizes modern approaches to the definition of “agro-
industrial formations”. So, on the basis of the analysis and genesis of concepts, under agro-industrial formation it is
offered to understand set technologically, economically, legally and organizationally connected enterprises and the
organizations which are carrying out: providing with resources, production, transportation, storage, processing,
marketing and sale of agricultural and agro-industrial production. Following consideration of the historic causes and
preconditions of occurrence and development of integration processes in the agricultural sector of the economy, based
on the determination of the content of the agricultural sector as a sector of the economy, examines the nature and basic
specific features of economic activity of enterprises of agro-industrial sector. Theoretical aspects of economic
integration of agro-industrial enterprises are analyzed. Under the integration of enterprises of the agro-industrial
complex, it is proposed to understand the process of their unification, deepening of interaction, and such a state of
enterprises that provides manageability, integrity, orderliness of their functioning. According to the type of integration
processes of agro-industrial formations, it is proposed to distinguish three types of integration into the agro-industrial
complex: horizontal, vertical and diversified integration. The essence, as well as positive and negative consequences of
each type of integration into the agro-industrial complex are determined. The main positive effect of economic
integration is the effect of increasing the scale of activities, as well as the synergistic effect of the unification of
economic entities. Also, as a result of consideration of the main theoretical approaches to the classification of AlF, it
was systematized representation of scientists about the types of AIF on other various classification features, namely:
form of ownership; territorial coverage; industry affiliation; size; method of management; degree of legal
independence of subjects; level of economic independence; organizational and legal forms. The classification allows to
organize information about agro-industrial formations and is the basis for the development of a systematic idea of the
nature of integration in the modern agro-industrial complex.
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CUCTEMATHU3ALA BUAIB AI'POITPOMUCIOBUX ®OPMYBAHD
3A PI3HUMHU KJIACUPIKANIMHUMHU O3HAKAMHA

Kanranan C. M. Cucmemamuzayisi 6udié azponpomuciosux (popmyeais 3a pisHUMU KAIACUDIKAYIUHUMU OZHAKAMU.
BicHuK comianbHO-eKOHOMIYHUX JOCTiDKeHb : 30. Hayk. mpaib / 3a pen. M. L. 3epsikoBa (romos. pex.) ta iH. Omeca :
Onechkuii HAIiOHATBHIHN eKoHOMIYHMI yHiBepcuTeT. 2019. Ne 2-3 (70-71). C. 208-218.

Anomauin. Y cmammi 30ilicHeHO KpUmMUyHULL aHAIi3 ma CUCMeMAamu308aHo CyUdcHi NioXoou 00 8U3HAYEHHS NOHAMMSA
«azponpomuciosi opmyeannsy. Tax, Ha OCHOBI ananizy ma 2eHe3ucy NOHAMb, N0 ASPONPOMUCIOBUM HOPMYBAHHAM
3aNPONOHOBAHO PO3YMIMU  CYKYNHICIb MEXHONIOSIYHO, eKOHOMIUHO, FOPUOUYHO U Op2aHi3ayiiHO N0 SA3aAHUX
nionpuemMcme ma opeauizayiti, wo 30ilUCHIOMb. 3A0e3NeYeHHsI pPecypcami, GUPOOHUYMBO, MPAHCHOPIYBAHHSI,
30epiecanns, nepepooKy, MapKemune ma 30ym CilbCbKO20CN00apCcbKoi ma azponpomMuciosoi npooykyii. 3a niocymxamu
po32nA0y  ICMOpUYHUX  NEPUIONPUYUH  mMa NepeoyMO8 GUHUKHEHHS 1 pO3GUMKY iHmMezpayiuHux npoyecie 6
aAz2ponpoOMUCIOBOMY CEKMOPI eKOHOMIKU, HA OCHOGI ausHauenns smicmy AIIK sk cekmopy eKOHOMIKYU, NPOaHanizo6aHo
CYmHIiCmMb ma OCHO8HI cneyuiuni pucu exoHomiunoi OdisieHocmi nionpuemcmé yiei eanysi. Ilpoawnanizosano
meopemuuni acnekmu eKoHomiunoi inmeepayii nionpuemcmse AIIK. [1i0 inmeepayicio nionpuemcme AIIK
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3anpoOnoOHOBAHO pPO3YMImMU npoyec ix 00 ’€OHaHHA, NOSIUONEeHHS 63aeMOO0Il, ma maKuili cmaH NIONPUEMCME, WO
3a6e3neuye Kepoeauicmv, YINICHICMb, 6NOPAOKOBAHICMb IX (DYHKYIOHYS8AHHA. 3a 6UOOM IHMeZpayiiiHux npoyecieé
aAcpoOnpoOMUCIOsux opmysans, 3anponoHOBAHO 6uUdileHHs mpbox eudie inmeepayii ¢ AIIK: eopuszonmanvhoi,
sepmuKkanbHoi ma ousepcughikoearnoi inmeepayii. Busnaueno cymuicmov, a makodic NO3UMUGHI U He2amMUeHI HACAIOKU
K0oIcHO20 3 6udig inmeepayii 8 AIIK. I'on106HUM NO3UMUBHUM HACAIOKOM eKOHOMIUHOI inmezpayii € egpexm 30i1bUIeHHS
Mmacumadie OIIbHOCI, A MAKONC CUHepeemuuHull egekm 6i0 00 €OHaHHs CYO €KMI6 eKOHOMIUHOI OiIbHOCHII.
Takooic, y pesyromami po3ensody OCHOGHUX MeopemuyHux nioxodie 0o kiacugixayii AII®, 6yro cucmemamuzo8ano
Va6lleH sl HaAYKosyie npo euou AIID 3a inwumu pisnumu Kiacugikayitinumu 03HaKamu, a came 3a. PopmoIo IACHOCI,
MepUMOPIAIbHUM OXONJEHHAM, 2A71Y3€8010 NPUHALEHCHICIIO, POIMIDOM, CROCOOOM 30IlICHEH sl YIPAGIIHHS, CIYNeHeM
OPUOUUHOL camocmitinocmi cyb €Kmis;, pIGHeM eKOHOMIYHOI CaMOCMIIHOCI, Op2aHi3ayiiHO-NpagosuMu opmamu.
Tlposedena knacughikayis 003605€ NOPsOKysamu iHPOPMayito nPo azponpoMuciosi OpMysants ma € 0CHOB0K OJisl
PO3POOKU CUCIEMAMU308AHO20 VAGLEHHS NPo Xapakmep inmezpayii 6 cyuachomy AIIK.

Knrwowuosi crosa: azponpomucnosi opmysanns; inmezpayis, azponpomuciosuii KOMniexc.
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CHUCTEMATW3AIIAA BUJIOB ATPOITPOMBIIIJIEHHBIX ®OPMAPOBAHUI
1O PA3JIMYHBIM KJIACCUPUKAIIMOHHBIM ITPU3HAKAM

Kanranan C. M. Cucmemamusayusa udos acponpomMululeHHbIX GopMUuposanuil o pasiuiHbiM KiacCUGQUKayuoHHbIM
npusnakam. BecTHUK coOlManibHO-IKOHOMHYECKUX HccienoBanuid : c0. Hayd. TpynoB / Ilonm pen. M. U. 3BepsikoBa
(rmaB. pen.) u ap. Ozxecca : Onecckuit HAIMOHANBHBIN 3KOHOMHUYecKui yHuBepcuTeT. 2019. Ne 2-3 (70-71). C. 208-218.

Annomayun. B cmamve 6vinonHeH Kpumuueckuii amamu3 U CUCMEMAMUSUPOBAHBI COBPEMEHHble NOOX00bl K
onpeoenenu0 NOHAMUA «acponpomviuiienuvie gopmuposanusy. Tax, Ha ocHoge ananusa u 2eHe3uca NOHAMUL, NOO
ASPONPOMBIUACHHBIM  POPMUPOBAHUEM NPEOTONCEHO HOHUMAMb COBOKYHHOCMb MEXHOA02UHECKU, IKOHOMUUECKU,
IOpUOUYECKU U  OP2AHUBAYUOHHO CBA3AHHBLIX NPEONPUAMUL U  OP2aAHU3AYUL, OCYIeCTIAIoOWUX: obecneyenue
pecypcamu, npou3eo0Ccmeo, MpaHcnopmuposKy, Xpanerue, nepepabomky, MapkemuHe u cobim cenbCKOX03ANUCMEEHHO
u asponpomviuiaennoi npodykyuu. Ilo umozam paccmMompenus UCMOPUHECKUX NePEONpUtUH U NpeonoCbiiok
B03HUKHOBEHUA U PA3BUMUA UHINESPAYUOHHBIX NPOYECCO8 8 AZPONPOMBIUIEHHOM CEKMOpe IKOHOMUKU, HA OCHO8e
onpeodenenus codepocanus AIIK kax cexmopa 3KOHOMUKU, NPOAHATUSUPOBAHBI CYUWHOCTb U OCHOBHYIE CheyuduyecKue
uepmuvl IKOHOMUUECKOU OessmeabHOCmU npednpuamuii smot ompacau. Ilpoananusuposanvt meopemuyeckue acnexmvl
aKoHomuueckol unmezpayuu npeonpusmutl AIIK. Iloo unmezpayueii npeonpuamuii AIIK npeonosceno noHumamo
npoyecc ux oOveOuHeHue, yernyOieHue 83aumMooelticmeus, U makoe COCMOsiHUe NPeonpusimutl, 4mo obecneyusaem
VAPABAAEMOCIb, YeAOCTNHOCHb, YROPAOOUEHHOCIb UX (PYHKYuoHuposanus. 1lo euodam unmezpayuoHHuIX npoOyeccos
aAZPONPOMBIULIEHHBIX DOPMUPOBAHULL, NPEDNOANCEHO BblOeleHue mpex 6udog unmezpayuu 6 AIIK: copuzonmanvhot,
8ePMUKANLHOU U Ousepcudpuyuposantoll unmezpayuu. Onpedenenvl CYWHOCMb, d MAKHCe NON0NHCUMETbHble U
ompuyamenvbHvle NOCICOCMBUL KAHCO020 U3 6u008 unmezpayuu 6 AIIK. InagHbiM nonoicumenvHviM creocmsuem
IKOHOMUHECKOU UHMeSpayuu A61aemcst IQpexm yeenuueHus Macumados 0esmeabHOCMU, a MAKHce CUHePemuUYecKull
agpghexm om obveouneHus cyOvLeKmos KOHOMUUECKOU OeamenvHocmu. Takoce, 6 pe3ynbmame paccmMoOmMpeHus
OCHOBHBIX MeopPemuyecKux nooxo0os xk kiaccuguxayuu AID, 6vLi0 cucmemamusupo8aHo nPeocmasieHue Y4eHbix o
suoax AII® no Opyeum pasiuuHvbiM KIACCUDUKAYUOHHBIM NPUSHAKAM, a4 UMEHHO No. gopme coOCMEEHHOCHU,
MEPPUMOPUATLHOMY  OX8ANY, OMPACAEE0l NPUHAOTEHCHOCIU, paA3mMepy, CNocody OCywecmeneHus YnpaeieHus,
cmeneHu  10pUOUHecKoll  CamMOCOSMenbHOCU  CYObeKmMo8,  YPOBHIO  IKOHOMUUECKOU — CaMOCOAMEeNbHOCIU,
OpP2aHU3AYUOHHO-NPasosvim Gopmam. Ilposedennasn knaccuguxkayus nosgonsem yYnopsaoouums uHgopmayuro o6
ASPONPOMBIUNEHHBIX POPMUPOBAHUAX U ABNAEMCS OCHOBOU Ol PA3PAOOMKU CUCMEMAMUSUPOBAHHOZO NPEeOCHAEIeH U
0 xapaxmepe unmezpayuu 6 cospemerrom AIIK.

Knrouegvle cnosa: azponpomviuiientsie hopmMuposanus,; unmezpayusl;, azponpomMbilsleHHbil KOMIIEKC.

JEL classification: D610; 0180; Q010; Q130
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1. Introduction

In the process of managing of the enterprise activity, including the management of foreign
economic activity, the fundamental organizational component is the definition of certain
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classification characteristics by which the agro-industrial formation can be attributed to one or
another type. That is, the effectiveness of management of foreign economic activity largely depends
not so much on the economic components, namely, in what form, size, industries, etc. created and
operates a specific agro-industrial formation. Global changes in the 21% century in the economy of
Ukraine have become the engine of restructuring of agricultural and industrial enterprises, in terms
of redistribution of property in the direction of interregional corporate associations, corporations,
holdings and other types of associations. As a result of spontaneous and uncontrolled restructuring,
most of the capital and agricultural production concentrated in the same hands, in the form of large
agro-industrial formations. A significant part of these formations, which are not typical for the
domestic experience of agro-industrial integration, have significant differences among themselves
and do not have a generalized definition, therefore, there is a need to systematize the types of agro-
industrial formations according to various classification criteria.

2. Aim and methodology of research

The purpose of the article is to characterize agro-industrial formations in Ukraine in modern
conditions of activity, and to determine their types by the main organizational and economic
classification characteristics. During the research, methods of tabular ad graphical representation of
se research results, logical generalization comparative analysis and system approach, taking into
account the dynamic functional dependence between the state of the whole, development and the
balance of its constituent element, were used.

3. Literature review, shortcomings and problem statement

In the modern scientific literature the problem of transformation relations in the agro-industrial
complex of creation and activity of agro-industrial formations is considered in the studies of
many Ukrainian and foreign scientists, such as: I. I. lukinova, A. I. Altukhova, V. R. Boeva,
I. N. Buzdalov, I. M. Burobkin, P. T. Sabluk, V.M. Tregobchuk, M. A. Khvesik,
M. G. Chumachenko, A. S. Lisetsky, P. P. Borshchevsky, B. V. Burkinsky, L. V. Deyneko,
O. M. Tsarenko, V. A. lllyashenko, M. I. Horunjy, V. M. Heyets, M. V. Kalinchik, L. E. Cupineci,
P. V. Osipov, A. G. Granberg, V .G. Gusakova, O.M. Emelyanova, M. |. Zhukova,
S. E. llyushonok, O. A. Kalninsh, V. A. Klyukach, Yu.A. Konkina, E. M. Krylatykh,
V. I. Kudryashova, V. O. Miloserdova, V. P. Mozhina, M. G. Leshcheva, O. O. Nikonova,
A. V. Petrikova, E. E. Rumyantseva, A. B. Soskiev, V.O. Tikhonova, I. G. Usachiova,
I. F. Hickova and others.

Today, in Ukraine, both at the state level and at the regional level, the processes of agro-industrial
integration, consolidation, creation of new organizations have not yet been regulated in a normative
and organizational way. For the functioning of various types of agro-industrial formations in the
effective activities of small and medium-sized agribusiness is necessary to create a stable external
and internal environment. That is, it is advisable to create and support proportional development of
all types of enterprises and units in the agricultural sector, which requires the understanding of basic
concepts, their classification features, types and features that characterize the processes. The
problem of typification of agro-industrial formations has not yet been developed and has not found
legislative approval, although there are many scientific developments in which this concept is
classified differently. The issues of analysis and systematization of agro-industrial formations, on
the basis of which the system, mechanisms and tools for ensuring food security of the country
operate, remain at a very insufficient level of research, which led to the choice of the topic of the
article. The lack of conceptual sound public policy in the revival of the domestic agro-industries and
food security is the result of insufficient research of the essence and types of agricultural units in
conditions of transformation of market economy.

4. The main material research

As practice of economic activity of agro-industrial sector in our and other countries of the world
shows, the subjects of agro-industrial complex are characterized by multivariance of organizational
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and legal forms [1, p. 8]. O. Skvortsov at the beginning of the 20" century noted that, the device of
land management is determined by the level of economic development of the country and the
agricultural sector in particular. According to the changes in economic relations, there should also
be changes in the organizational and legal forms of management in the agricultural sector. Such
development of forms of agro-industrial enterprises N. Y. Basyurkina suggests calling historicism,
and inconsistency, discrepancy of changes of organizational forms to realities of economic relations
considers as the reason of decrease in efficiency of their activity [2, p. 5]. This is a reason for more
careful consideration of the classification of AIF on various classification features and analysis of
the positive and negative aspects of their individual species.

From the beginning it is necessary to determine the essence of the concept of AIF. O. O. Tomilin
defines AIF as a community based on the Association of economic entities that are owners of land,
property and Finance [3, p. 155]. This definition does not disclose all the features of APF in contrast
to the following definition, which was given by V. H. Davletkhanova: AIF is a set of
technologically, economically and organizationally related agricultural and industrial enterprises
and organizations engaged in the production, storage, processing and bringing to the consumer
products from agricultural raw materials. The only thing that in our opinion should be added to this
definition is the possibility of including in the AIF enterprises that provide agricultural enterprises
with the means of production and financial resources engaged in the transportation of products.

Thus, AIF is proposed to be understood as a set of technologically, economically, legally and
organizationally related enterprises and organizations engaged in: provision of resources,
production, transportation, storage, processing, marketing and marketing of agricultural and agro-
industrial products.

The primary organizational form of management in rural areas is individual agricultural activity, or
farming, which is the economic basis for the development of other forms of organization of
activities, and is the basis for the formation of the middle class in rural areas, providing employment
for residents [4, p. 12]. The next stage in the development of economic relations in agriculture was
the need to consolidate production in order to implement the results of STP. In the USSR, such an
Association was carried out artificially in the form of collective farms and cooperatives. The
artificiality of the Association consisted in the discrepancy of these forms to the existing character
of relations in the countryside. In the 70-80-ies of the last century, began to develop such forms of
agro-industrial integration, as inter-farm enterprise, district agro-industrial associations, agro-plants,
within which agricultural, servicing and processing enterprises were united. Artificiality and
discrepancy to realities of development of production forces of these agro-industrial associations
was confirmed by their almost complete disappearance after disintegration of the USSR.

In the process of privatization in Ukraine, agricultural producers (collective agricultural enterprises
and farms) were given the opportunity to participate in the preferential denationalization of
processing and food enterprises. They received free 51% of the shares of these enterprises, in
proportion to the share of raw materials they supplied to this enterprise during the last five years.
However, this path of forced integration has not been successful [5, p. 131]. V. G. Andriychuk
believes that the process of development of AIF in Ukraine can be divided into three stages. The
first stage was the transformation of collective farms into collective agricultural enterprises, the
second stage was the disintegration of collective agricultural enterprises into private farms, and the
third stage is the consolidation and capitalization of these farms. O. Rankin complements these
stages by the section of the capitalization process into sub stages. At the first stage, at the beginning
of the third Millennium, agribusiness began to receive large amounts of capital-very often by
accident. At the second stage (2001-2003) — a large proportion of ‘“accidental” agricultural
enterprises were forced to complete their activities because of its non-core and unprofitability. And
only at the third stage during the next ten years there was a meaningful inflow of capital into the
agro-industrial complex [6, p. 176].
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In the legislation of Ukraine such organizational and legal forms of associations of the enterprises
as Association, consortium, concern, Corporation are allocated. However, this is a purely formal
legal approach to the allocation of AIF by species. Among scientists there is a wide discussion on
the establishment of a list of classification features and specific types of AIF. As a result of the
consideration of the approaches of modern scientists, a generalization of the classification of AIF by
species was carried out.

Common to all scientists is the AIF classification on the basis of ownership, according to
which enterprises are divided into: private (individual and family), collective (cooperative, joint
stock company, limited liability company and others), state (municipal, municipal, state) [7, p. 262;
8; 9; 10]. Sometimes the enterprises compatible on a form of ownership are allocated. Thus,
I. A. Kosach and N. I. Kholyavko believe that public-private partnership is a promising direction for
the development of activities in the agro-industrial complex [10, p. 3]. The same idea is supported
by C. Gerashchenko, who notes that this form of joint activity is common in the EU, where public-
private partnership is understood as the transfer of certain powers to the private sector, as well as
the risks that accompany investment projects in the agro-industrial complex and other areas of
activity.

According to the territorial coverage of the AIF can be divided into those that conduct the main
activities at the level of the district, region, state and interstate level [7; 8; 9, p. 11]. At the same
time, activities at the interstate level can consist both in the formation of joint ventures and in the
implementation of foreign trade activities by domestic enterprises. Under the General AIF it is
accepted to understand such organizational structure of the international cooperation which consists
in Association of the capital of national and foreign businessmen for the purpose of implementation
of joint activity in agro-industrial sector in the long term. Sometimes AIF interstate level of
territorial coverage is also called transnational.

On branch accessory allocate: production and sale of agricultural production; production, processing
and sale of agro-industrial production; production and sale of means of agricultural production and agro-
industrial production; others [7, p. 265; 8; 11, p. 8]. On this basis, it is possible to distinguish the AIF,
which carry out their activities in all areas that are part of the agro-industrial complex, so the
classification options can be many. We propose to allocate the AlF by industry affiliation on the basis of
determining the industry affiliation of the leading subject of the AIF. That enterprise, which has the
greatest size of the capital, has the greatest volumes of production or incomes.

According to the type of integration processes observed in the AIF, it is proposed
to allocate: not integrated; horizontally integrated; vertically integrated; diversified integrated
[7, p. 267-268; 8; 9, p. 11; 11, p. 8]. As a result of theoretical aspects of economic integration of
agricultural enterprises analysis, under the integration of enterprises of the agro-industrial complex
is proposed to understand the process of their consolidation, deepening cooperation, and this state of
enterprises that provides manageability, integrity, orderliness of their functioning.

Horizontally integrated AlFs are associations of enterprises located at the same level of the
production cycle, which could be competitors because they produce similar or identical products.

Vertically integrated agro-industrial complex is an Association of enterprises that take part in the
provision of all kinds of resources (from material to financial) and the production of agricultural
products, its logistics, processing, production of final products and their sale. Special attention
needs to be paid to the provision of financial resources to the AIF. Due to the seasonality of
production, agricultural enterprises cannot exist without loans.

Vertically integrated enterprises can also be classified according to the depth of integration
depending on how many levels of the chain of interactions in the process of production, processing
and sale of agricultural products were involved in the integration process. We can distinguish the
following components industry interaction in the process of vertical integration of AIF: the
provision of resources (fuel and lubricants, raw material, logistical, financial, and other resources);
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agricultural production (crops, livestock, other agricultural activities); processing of agricultural
products; production of agricultural products; transportation of agricultural and agro-industrial
products (road transport, river transport, sea transport, rail transport); storage of agricultural and
agro-industrial products (elevators, warehouses, refrigerators, other facilities); transshipment units
of agricultural and agro-industrial products (from land to river/sea, from river to sea, from road to
rail, other transshipment options); marketing and marketing of agricultural and agro-industrial
products (Fig. 1).

Thus, a vertically integrated agro-industrial complex can unite 8 sectoral components of the chain
of interaction in the process of creating and selling consumer value of agricultural products. That is,
the integration itself can be classified into 7 levels depending on how many industry components
are combined with the leading, key stage of the AIF. Those AlFs, where all 8 sectoral components
of the value chain are combined, belong to the vertically integrated enterprises of the 7™ level.
Those on which vertical integration is only at the initial stage, which combine only
two industry components, belong to the vertically integrated AIF level 1.

The higher the level of vertical integration, the more benefits the AIF receives from it. The authors
identify many organizational and economic advantages that can be obtained by vertically integrated
AIF [12, p. 18; 13, p. 113; 14, p. 120; 15, p. 196]. The main of which can be identified as follows:

— stabilization, streamlining of organizational and economic relations between the subjects of the
AIF, which leads to a decrease in the riskiness of activities and harmonization of the distribution
of added value;

— absence of “bottlenecks” in the chain of creation and realization of consumer value of agro-
industrial products, which is especially important in conditions of monopolization at some stages
of the chain;

— savings on transaction and logistics costs;
— synergies with vertical integration.

The latter type of enzyme according to the type of integration integrated diversified AlF, which are
characterized by the Association of agricultural enterprises and enterprises that do not participate in
providing any kind of resources and agricultural production, its logistics, processing, production of
final products and their marketing.

Let’s move on to the next classification feature of the AIF. In size, there are small, medium and
large AIF [6; 7; 11, p. 8]. Large AIF s have significant advantages in production and economic
activities compared to others. Large AlFs have at their disposal a great opportunity to implement
the achievements of the NTP, which leads to the use of more modern tools and objects of labor.
Large AlFs according to the law of Economics have a lower level of costs per unit of production.
In addition, in the context of the crisis of the judicial system and antitrust regulation, large AlFs can
use the volume of their activities to obtain monopoly privileges in the market.

The problem remains the choice of criteria by which to distribute the subjects of agriculture on
the types of size. N. Y. Basyurkina proposes to take into account the number of entities that have
been integrated in the process of economic activity [7, p. 264]. O. O. Erankin believes that the size
of the activity should be characterized by the volume of resources or results of the activity of the
AIF [6, p. 177]. However, since AlFs may have different outputs and the resources they use to
produce them, size criteria should be developed for individual species by industry. In the food
processing industry, size is characterized by market share, production volume, production capacity,
volume of contracted raw materials.

According to the author, the key feature in agricultural horizontally integrated AlFs is the area of
land use in crop production, and the number of animals-in animal husbandry. Despite the fact that
the author aptly noted the importance of allocating criteria for the size of the AIF depending on the
industry, in our opinion, it is necessary to more clearly outline the principles of such selection.

213



ISSN 2313-4569  Bicnuk coyianvho-ekoHomiunux oocaiodcens, Ne 2-3 (70-71), 2019

In our opinion, the criterion for allocating an enterprise by size should be chosen depending on the
type of integration that is inherent in an individual AIF. In the case of horizontal integration, the
size criterion should be chosen indicators that characterize the available resource opportunities,
since they are common to individual horizontally integrated agribusiness entities. For example, the
area of leased land, livestock, production capacity and others.

For vertically integrated AIFs, the criterion should be chosen depending on the volume of
production (sales), the production capacity of the leading or final activity. For example, for a
vertically integrated AIF the leading element of which is: the production of sunflower oil — sales
volume of oil; poultry — volume sales of meat and eggs; for the grain production — sales of grain. An
important feature of this approach is that in vertically integrated APFs, size criteria can be measured
in natural units.

Sales and

marketing

Product handling
units
Storage of production
Transportation of products

Production of agro-industrial
products

Agricultural products processing

Agricultural production
Provision of resources

Fig. 1. Sectoral components of interaction in the process of creating and selling consumer
value of agricultural products (compiled by the author)

Diversified AlFs are the most difficult to classify by size because they combine enterprises engaged
in various activities. Diversified integrated AIFs may not have common production and commercial
links. For example, a financial and industrial group that includes a Bank or other financial
institution. In diversified AlFs there is no final stage of activity (since there are no such stages as), it
is impossible to determine their size by the volume of activity of the leading subject of the AlF,
since this will give distorted results (the volume of activity of metallurgical enterprises or banks can
not characterize the size of the diversified AlF of which they are part). Therefore, we propose to
determine the size of diversified integrated enterprises by the sum of the cost of agricultural
products.

According to the method of implementation of management, there are AlF, in which management is
carried out on the basis of the organizational apparatus of the leading entity or with the creation of a
separate organizational apparatus [9, p. 11; 7, p. 266; 11, p. 8; 16, p. 12; 17, p. 61]. Thus, in AlF,
which belong to the second type, the functions of ownership and management are divided between
legally separate entities.
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Another classification feature is the degree of legal independence of the subjects of the AIF.
On this basis, it is possible to distinguish the AIF in which the participants: retained legal
independence and is legally different entities; lost legal independence and is part of the parent
company [7, p. 266-267; 9, p. 11; 11, p. 8]. The loss of legal independence can be complete or
partial when a branch of the parent company is created on the basis of an integrated entity.

Legal independence may have different manifestations in terms of economic and managerial
independence. According to the level of economic independence, AIF can be divided into those in
which the subjects are: almost independent; partially independent and economically independent
[7, p. 264; 9, p. 11; 11, p. 8; 14, p. 120; 17, p. 61; 18, p. 132; 19, p. 13]. Legally independent
include enterprises that are members of associations, unions and other organizations that unite
business entities. Partially independent are the subjects of the AIF, which were formed on the basis
of mutual participation in the capital of other subjects of the AIF. Not economically independent
can be considered subjects of the AIF, which belong to the so-called holdings, corporations,
financial and industrial groups.

Let us consider in more detail the essence and features of holdings in the agro-industrial complex.
According to the Law of Ukraine “on holding companies in Ukraine”, a holding company is a joint
stock company that uses, manages and owns corporate stakes (shares, units) of two or more
enterprises. However, the law focuses on the shareholder nature of the relations between the owners
of the holding, while in practice there are others. The group of authors refers to the types of
corporate associations of those AIF, which are based on the Association of property, namely:
cartels, corners, syndicates, trusts, concerns, consortia, financial and industrial groups,
conglomerates, holdings, unions, associations, franchisees. We can not agree with the fact that the
authors attributed to the associations created on the basis of property associations, cartels, consortia.
Therefore we consider, that these AlFs do not provide for the unification of the property of the
entities that are part of them.

S. I. Demyanenko considers agricultural holding a specific form of ownership of share capital,
which is characterized by the ownership of shares and management of subsidiaries by the parent,
which leads to the unification of all enterprises into a single organizational structure with the
preservation of economic and legal independence [20, p. 51; 56]. The author also focuses only on
joint-stock companies, limiting the possibility of considering as holdings of AIF, which are created
on the basis of other legal forms, such as companies.

According to E. N. Pugacheva, the agricultural holding is a set of legal entities connected by contractual
and property relations for the purpose of management of activity of Association of the enterprises [21].
This definition best reflects the features of this type of AlF, as an agricultural holding.

T. Dudar allocates types of agricultural holdings depending on the directions of the main activity;
food agricultural holding, industrial agricultural food holding, commercial agricultural holding,
financial agricultural food holding [22, p. 132]. In our opinion, the author tried to combine several
classification features in one classification, which only confuses this process. In addition,
theoretically, there are many options for combining enterprises of different sectors of the economy
into holdings, which makes the classification proposed by the author not complete or unlimited.

Another important issue is the allocation of AIF behind legal forms. At the organizational-legal
forms adopted to allocate these types of AIF as a limited liability company, joint stock companies
(private, public), cooperatives and those that are under contract and have no legal organizational
and legal aspects [2; 7; 11, p. 8; 23].

Another debatable theoretical and practical issue is the choice of organizational and legal form for
the AIF. According to N. Y. Basyurkina this choice depends on the economic feasibility and
interests of specific investors-integrators [7, p. 264]. The most common organizational forms are
societies, since cooperatives have a small mutual Fund, can not accept business entities that are
legal entities. In cooperatives there is no opportunity to receive large loans due to the lack of
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collateral base, which virtually excludes large-scale production [2, p. 6; 33]. That is why the most
widespread integrated AIF with the legal form of the company, namely, public and private joint
stock companies and limited liability companies. Another type of society-full society-in our
conditions is almost not used, because the full society does not distinguish between the
responsibility of the participants of the society for its debts.

Thus, the main dilemma when choosing the legal form of the AIF is the choice between a joint
stock company and a limited liability company (hereinafter LLC). In a joint-stock company, the exit
of a participant (owner of shares) is free, and does not provide for compensation for the value of
shares by the company, as in LLC. On the other hand LLC is a more flexible and less responsible
form. In LLC there is no responsibility on debts of AIF, there is no established mechanism of
purchase and sale of shares, regulation of meeting. Thus, we agree with the authors who argue that
the form of LLC is more promising for a legal organization [2, p. 6].

In addition, some authors on the complexity of the organizational and legal structure suggest to
distinguish simple and complex AIF [2, pp. 265-266]. Simple integrated AlFs consist of entities of
the same legal form-CJSC, JSC or LLC. While complex structures include entities with different
organizational and legal forms. However, we believe that the complexity of the organizational and
legal structure primarily depends on the organization of its management, and not on the
homogeneity of their composition according to the selected organizational and legal forms.

In addition to the above classification features of AIF species, scientists distinguish others. But as a
result of consideration of their essence, it was concluded that other classification features are either
not essential, or can be included as part of the above (tab. 1).

Thus, having considered the main theoretical approaches to the classification of AlF, it was concluded that
they can be divided into 9 main classification features, namely: form of ownership; territorial coverage;
industry affiliation; type of integration processes; size; method of management; degree of legal
independence of subjects; level of economic independence; organizational and legal forms.

Table 1
Classification of agro-industrial formations by types!
Classification feature Types of agro-industrial formations
1. By ownership 1) private (single and family);
2) collective (cooperative, joint stock company, limited liability company and
others);
3) state (municipal, state);
4) general.
2. On the territorial 1) district;
scope 2) regional;
3) national;
4) transnational.
3. By industry 1) production and sale of agricultural products;
affiliation 2) production, processing and sale of agricultural products;
3) production and sale of agricultural products and agro-industrial products;
4) other.
4. By type of 1) horizontally integrated;
integration processes 2) vertically integrated;
3) diversified integrated.
5. Insize 1) small;
2) average;
3) big.
6. According to the 1) management is carried out on the organizational basis of the leading entity;
method of 2) management is carried out with the creation of a separate organizational
implementation of apparatus.
management
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Continuation of Table 1

7. According to the 1) retained legal independence;
degree of legal 2) lost legal independence.
independence

8. By the level of 1) almost independent;

economic independence | 2) partially independent;
3) nonspacing.

9. By organizational 1) limited liability companies and full companies;

and legal forms 2) joint stock companies (private, public);

3) cooperatives;

4) associations operating on the basis of contracts and do not have
organizational and legal registration.

L Compiled by the author from sources [1; 2; 6; 7; 8; 9; 10; 11; 14; 16; 17; 18; 19; 21; 23;]

5. Research results

As a result of critical consideration of approaches of the leading domestic and foreign authors to
definition of the list of classification signs of division of AIF on types the author's vision according
to which nine main classification signs with allocation from two to four types of AIF on each of
them were allocated was formed and proved. Also, the organizational and economic advantages in
the activities of some of the types of AIF were considered, which allowed to come to conclusions
about the economic feasibility of their application in the practical activities of business entities.

6. Conclusions

As a result of analysis and systematization of agro-industrial groups, we can identify those
organizational, legal, territorial, integration and management characteristics of AIF, which are
essential for the formation of organizational-economic management of foreign economic activity of
AIF. Further research should focus on the theoretical issues of the relationship and the impact of
integration processes on specific types of AIF, as well as the analysis of methodological approaches
to assess the level of horizontal and vertical integration of AlF.
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