| ISRA (India) = 1.344 | SIS (USA) =0.912 | ICV (Poland)  =6.630

.| 1S (Dubai, UAE) = 0.829 | PMHIJ (Russia) = 0.207 | PIF (India) =1.940

Impact Factor: | ¢ (australia) = 0564 | ESJI (KZ)  =4102 | 1BI (India) = 4.260
L JIF =1.500 | SJIF (Morocco) =2.031 |

SOI: 1.1/TAS DOI: 10.15863/TAS Hasan A. Mammadov

International Scientific Journal Department of World Economy and Management,

) ) . Nakhchivan State University, AZ 7000, Nakhchivan
Theoretical & Apphed Science Uneversity Campus, Nakhchivan, Azerbaijan Respublic
hasan_1961@mail.ru

p-ISSN: 2308-4944 (print)  e-1SSN: 2409-0085 (online)

Year: 2018 Issue: 02 Volume: 58

Published: 12.02.2018 http://T-Science.org

SECTION 31. Economic research, finance,
innovation, risk management.

CLASSIFICATION OF INFRASTRUCTURES

Abstract: The article focuses on the classification of infrastructure. The essence, content and functions of
infrastructure are explained. It is shown that the views of world scientists about the classification, essence, content
and significance of infrastructures with different functional functioning have never been unambiguous. A group of
academics describe them as the production technologies, the production and non-production activities of the
population, the interaction of buildings, structures, communications and terrain elements that provide normal
development of recycling, while other group economists say that only infrastructure for industrial and coal
production industries and so on.

In the article, the infrastructure is not only a material production but also a set of areas that serve social,
market, ecological, international and military spheres. Here is a complete classification of infrastructures, showing
each area's infrastructure and their specific boundaries. It should be noted that in order to ensure the sustainable
development of the economy, it is important to ensure that all infrastructures are integrated in a comprehensive
way.
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Introduction Different approaches to infrastructure

The concept of "infrastructure” is Latin origin. It Other group economists consider infrastructure
expresses the combination of infra- "lower " and only as an aggregate of industries that serve the
structure - "accommodation”. For the first time, at industry and the production of cobblestones, and
the beginning of the twentieth century, A. Marshall when classifying it, they indicate that roads and their
used the term "infrastructure” to refer to US military canals, canals, harbors, bridges, warehouses, energy
facilities and buildings in the 40's. At present, the farms, railways, communications, water supply,
"infrastructure” has been widely used in the lexis as health and education, primary and secondary
an economic terminology. education (2).

Research has shown that the views of world Some economists regard infrastructure and
scientists on the classification, essence, content and services as roads, warehouses, transportation,
significance of infrastructures with different communal, household services and social areas as
functional ~ functioning  have  never  been well as areas and services that meet the needs and
unambiguous. needs of the population.

A group of scholars describe the nature and V.V.VIasov, unlike other researchers, has
content of infrastructure in regional economics as attempted to show the boundaries of the areas in
describing them as interconnections between which they belong, by combining infrastructure with
building  technology, building,  construction, relatively broader classifications (production, social,
communication and terrain elements that produce institutional and environmental infrastructures) (3,
production, production and non-production activities, p.4). However, if we take into consideration the
and normal development of recycling (1, p.280 - newly created, formed and existing infrastructure that
281). meets the modern level of civilization and economy,
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we can see the deficiency of this classification as
well

In our opinion, unlike this classification,
infrastructure is functioning in all spheres and
spheres that cover them throughout life activities in a
broader sense.

In our country, research works have been
conducted recently to investigate infrastructure,
textbooks, textbooks and monographs have been
written, and the laic researchers have not turned the
theoretical ~and  conceptual  problems  of
infrastructures into a complete, complete research
object. Professor T.Valiyev was the first and long-
term researcher of this field in Azerbaijan. He
studied the infrastructure in his economic theories
published in various years, as well as in monographs
he wrote in various years. He pointed out that the
infrastructural approach is related to its material
production areas and, generally, to the social
production and at the same time the social services,
as well as the differentiated activities of the
infrastructure in the socio-economic status of the
country, in other words, (4, p.14).

The economist scientist T. Valiyev classified
Infrastructures as: production, social, communal, and
market infrastructure, which develops theoretical
issues in accordance with the market economy of
socio-economic infrastructure in its essence,
classification and significance. This infrastructure
has been called a large, large-scale classification of
infrastructure, since these infrastructures themselves
are also directly indivisible and sometimes third-
party subgroups.

Economists M.M.Mahmudov and .M.
Mahmudova, summarizing their findings at the end
of the headline "Infrastructure Understanding™ at the
"Regulation of Socio-Economic Development of
Regions" published in 2011, have concluded that
they have been able to produce infrastructure and
infrastructure, can be divided into social
infrastructure "(1, p.281).

Doctor of Economic Sciences, Professor G.P.
Juravlyov, in the "Economic Theory,
Microeconomics-1,2" textbook published in 2010 the
authors distinguished the production, social and
market infrastructure while classifying the collective
infrastructure. They have not yet commented on
other existing infrastructures, but have also shown
wholesale trade as an integral part of the production
infrastructure (5, p.181-183). A group of experts
estimate infrastructure as a set of service areas to
improve the productivity of the production process,
or a set of service areas to improve the living
conditions of the population, while a group of experts

consider the unit as a set of complex areas aimed at
normal functioning of the national economy (5, p.180
-181). The list of approaches to the classification of
infrastructures can be increased. However, most
researchers have failed to properly evaluate the
functionality of the infrastructure, their substance and
content.

Infrastructures are specialized areas that cover
and broaden more broadly, scientifically and
theoretically, characterized by the division of
operations and other leading areas. Talking about
infrastructure, not just the fields that support material
production, but also the range of areas that serve
social, market, ecological, international, and military
must be taken into account.

But even today, various ideas about the essence,
content and classification of infrastructure in
economic literature continue.

It is clear from the research and research that we
have not formulated a single hedge against the
theoretical aspects of infrastructures so far by both
Azerbaijan and foreign economists.

In the context of modern economic
development, we can say that the concept of
infrastructure is deeply ingrained. Generally
speaking, the infrastructure should mean that the
totality of areas that create favorable conditions for
the normal functioning of the economy as well as its
separate units should be understood.

One of the key elements of infrastructure is the
provision of public services to meet all the phases of
public recycling: focusing on the formation of mutual
relations between production, distribution, exchange
and consumption

This is because the infrastructure is considered
to be a research object of economic theory.

By the way, when you say infrastructure, the
essence of the economic system, its internal
structure, comes from the functions it performs in
accordance with its essence.

Modern classification of infrastructures

In our view, infrastructure in the market
economy should cover a range of sectors of the
economy, which interact with each other, from
different market segments - production, social,
market, international, institutional and ecological
systems, as well as the normal functioning of the
Armed Forces.

Considering the impact of the national economy
on its sustainable development, its functional nature,
content and content, the specific boundaries, and the
separation of individual infrastructures, which are not
included in any economic research, are as follows:
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Tablel

Infrastructure Areas considering the impact of the national economy on its sustainable development, etc.

S.Ne Infrastructure Areas

Supported Areas

1. Market infrastructure

Commodity markets: - Food and non-food market;
wholesale and retail facilities, domestic service market; transport
market; utility market; housing markets; non-production buildings
and facilities; fairs, auctions;Labor market: labor markets;Financial
market: - capital market; investment market; credit market; Securities
market.Exchanges: - stock and stock exchanges,Rental and leasing
services, etc.

2. Social infrastructure

Facilities and facilities belonging to them, objects of social and
cultural purpose, all structures of housing and communal services,
organizations and enterprises of health care system, enterprises and
organizations involved in education and upbringing of children up to
school age, kindergartens, tourist organizations, hotels, sports and
health facilities, passenger transport, communication services (serving
the population), legal counseling services for the population, notaries,
etc., created for the effective leisure and leisure of the population.

3. Production infrastructure

small, incomplete production areas, power transmission lines, fue
tanks, etc., all kinds of transportation, water, land and air transport
production-serving communications, water supply, sewage systems
storage facilities, etc.

4, Environmental Infrastructure

Water treatment plants, smoke removal facilities and refineries, river,
sea and ocean wastewater treatment plants, waste disposal facilities;
alternative energy sources: - sunset, bioenergy generating units, wind
and water power plants, etc.

5. International Infrastructure

International Transportation, International Transportation (Air, Water,
Railway and Highway), international air and sea ports, international
stock exchanges, trade and market subjects, international information
and communications systems and facilities, etc.

6. Institutional Infrastructure

Customs, tax, financial systems, advertising agencies, auditing
organizations, information bureaus, advertising agencies, engineering
services, etc.

7. Military infrastructure

military bases, military industrial and educational institutions,
stationary buildings, armored vehicles, communications and
information systems, combat techniques and mechanisms that ensure
the deployment of armed forces and combat operations.

Note: The table was compiled by the author in accordance with the new classification of infrastructure.

Infrastructure areas and areas covered by
them

Market infrastructure. The formation of a
market economy in Azerbaijan has led to the
transformation of ideas and ideas into infrastructures
into a substantial market infrastructure. Market
infrastructure consists of a set of activities that
ensure the effectiveness of functional activities of
economic entities and facilities in the market
economy. In other words, market infrastructure is a
set of complex areas that embody the functional
activities of national economic units that ensure
normal functioning of the market and its
development. It is the integrity of various institutions

and organizations that serve the activities of different
sectors of the economy.

Social infrastructure. A set of areas that
directly and indirectly participates in providing
people with normal living activities is an integral part
of the national economy called social infrastructure.
In short, social infrastructure is understood as a set of
areas that can help improve the social status of
people. In the modern era of civilization, the role of
social infrastructure has increased, the scope of
activities has expanded, and the quality of services
has increased.

The importance of social infrastructure in the
national economy is that they affect the re-generation
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of labor resources, which are the main resources of
the economy. Social infrastructure is a set of
industries and businesses that help ensure the
standard of living of the population.

Production infrastructure. Industrial
infrastructure is an integral part of the national
economy and is a set of fields of science, labor and
capital that contribute to the overall development of
production by participating in the production process.

Production infrastructure, in turn, is divided into
the infrastructures of the fields producing the
consumer goods and those producing the produce. It
should be understood as a complex of material-
technical systems that ensure the integrity of
commodities in the production process of industrial
and coal products. In accordance with the inventory
classification, the infrastructure of the production
infrastructure should be grouped into the following:
production, material resources, natural resources,
energy, finished products; production, workforce or
operational resources, production finance and
information. So, depending on the areas in which
they serve, the production infrastructure is externally,
internally and in mixed form. These functions are of
great importance to the production process itself.

Environmental infrastructure. Areas that
serve to the environmental cleanliness, the
prevention of environmental pollution, the health of
people, fauna and flora are called environmental
infrastructure areas.

International Infrastructure. A set of areas
that form the national economy as a whole, and
which promote the development of international
economic integration, are called international
infrastructures. This includes international shipping,
international transport routes, airports, international
trade and market subjects. Compared to other
infrastructural areas, international infrastructure is
poorly developed, and some are economical

International infrastructures are not included in
the study of infrastructure in literature. However, it
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