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Abstract

After the collapse of the Soviet Union, the Caucasus and the Caspian region to establish a special situation. The
battle for the development and transportation of Caspian oil. On the agenda was the question of resolving the legal status of
the Caspian Sea. The decision of the legal status of the Caspian Sea is of great importance in order to select a route for the
transportation of energy resources. Today, through the territory of Georgia laid the Baku-Tbilisi-Ceyhan and Baku - Supsa
oil pipeline and South Caucasus gas pipeline, which run parallel to the Baku-Tbilisi-Ceyhan pipeline. The Baku-Tbilisi-
Dzheyhan- first direct route for transporting oil between the Caspian and Mediterranean seas, the total construction cost of
which amounted to 4 billion. US dollars. This route is economical and allows for safe transport of oil over long distances. In
addition, the existing oil reduces oil transportation in large numbers across the Bosporus.
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Introduction:

After the collapse of the Soviet Union, the Cau-
casus and the Caspian region to establish a special situa-
tion. The battle for the development and transportation of
Caspian oil. On the agenda was the question of resolving
the legal status of the Caspian Sea.

During the period of the Soviet Union, the status
of the Caspian Sea has been defined by the Treaty signed
between the Soviet Union and Iran. After 1991, on the
coast of the Caspian Sea were formed 5 states with differ-
ent political, ethnic and economic aspirations.

Main text:

On the coast of the Caspian Sea has 5 states:

1. The Russian Federation - to the west and north-
west by the Caspian Sea, the coastal strip length - 695 km.

2. Kazakhstan - bordering the Caspian Sea to
the north, east and northeast of the coastal strip length of
2320 km.

3. Turkmenistan - from the south-east coastal
strip length of 1200 km.

4. Iran is bordered on the south, the coastal strip
length - 724 km.

5. Azerbaijan - from the southeast, the length of
955 km.

At present, the Caspian region are considered
Caucasian sub-region, which includes Russia and Azer-
baijan (also can not be ignored the interests of Georgia
and Armenia), the sub-region of Central Asia- Kazakh-
stan and Turkmenistan (their interests are Uzbekistan
and Tajikistan) and the southern sub-region, the center of
which is the Islamic Republic Iran. In the Caspian region
are strongly influenced by the interests of Turkey.

After the collapse of the Soviet Union, the situ-
ation in the Caspian region has changed radically. Russia
and Iran, who for centuries independently managed the
situation in the Caspian region, added Republic- sover-
eign Azerbaijan, Kazakhstan and Turkmenistan.

Specificity of the Caspian region, and determines
that in the region there are big changes, both political as
well as economic and geopolitical point of view.

The strategic importance of the region’s resource-
owner of oil and natural gas based on the amount of re-
sources and geopolitical location. According to the geo-
graphical location of the Caspian States have an important
place: the region is located in the center of the market of
consumers of petroleum and natural gas (Eastern Europe,

West Asia), and among those countries which are major
consumers of oil products (to the Middle East and Central
Russia). Assessment of stocks of petroleum products very
different. In the modern period, it is an active discussion
about the oil reserves of the Caspian Basin, as well as
their impact on the share of the world market.

Existing natural gas reserves are unevenly dis-
tributed among bordering countries. Significant oil and
gas reserves have Russia and Iran. These countries ac-
count for about 90% of proven reserves.

At present, oil and natural gas in the Caspian re-
gion are used more intensively than any other field in the
world. According to international experts, Turkmenistan’s
only natural resources are mined in an amount greater
than the average.

Europe as a strategic partner chooses regions of
the Caspian Sea and the Black Sea. New rates for the en-
ergy security of the European Union is doing precisely on
those countries which will pass routes Caspian and Cen-
tral Asian energy resources and energy supplies will be
possible to bypass Russia

The pipelines laid on the territory of Georgia
are proof of recognition of Georgia’s geopolitical loca-
tion, which in addition to economic and fiscal values, and
have a political meaning. Today, through the territory of
Georgia laid the Baku-Tbilisi-Ceyhan and Baku - Supsa
oil pipeline and South Caucasus gas pipeline, which run
parallel to the Baku-Tbilisi-Ceyhan pipeline.

The Baku-Tbilisi-Dzheyhan- first direct route for
transporting oil between the Caspian and Mediterranean
seas, the total construction cost of which amounted to 4
billion. US dollars. This route is economical and allows
for safe transport of oil over long distances. In addition,
the existing oil reduces oil transportation in large numbers
across the Bosphorus.

South Caucasus pipeline that provides gas ex-
ports from the Shah Deniz field in the markets of Azer-
baijan, Georgia and Turkey, passes through the territory
of Georgia, parallel to the Baku-Tbilisi-Ceyhan pipeline.
Gas, delivery of which is the South Caucasus Pipeline, is
a prerequisite for the diversification of energy sources and
future energy security of Georgia.

The Baku-Supsa- first investments “Britnish
Petroleum” in Georgia. The pipeline has been operating
since 1999. This route makes to the economy of Georgia
significant revenue.

Oil pipeline and natural gas to Georgia

L maximum capacity tariff
pipeline controller
million. t / year USD / barrel
Baku-Supsa BP 5,75 0,18-0,2
Baku-Thbilisi-Dzheyhan BP 50 0,12-0,14
o ] ] 5% ot pumped volume in the
South Caucasus Pipeline BP 7400 cubic centimeters

past year

International Gas

gas pipeline North-South Corporation of

Georgia

16000 cubic centimeters

10% pumped volume in the

past year
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Analysis of the table confirms that the South
Caucasus, particularly in Georgia formed a powerful en-
ergy corridor, which plays a significant role in the energy
security of the world.

April 3, 2009 between the “White Steam Pipe-
line Company Limited» and the Government of Georgia
was issued a Memorandum of Understanding. Under the
Memorandum the two sides reflect his own will to cooper-
ate on the implementation of the project pipeline “White
Stream”. The “White Stream” provides transportation
of natural gas from the Caspian region to Romania and
Ukraine, as well as in the future it is planned to provide

Central Europe. Prior to Supsa, ie the Black Sea, natural
gas will be supplied for the South Caucasus gas pipeline
(Baku-Thbilisi-Erzurum), and where its transportation to
Romania will be based on Black Sea through a pipeline
on the seabed.

The capacity of the pipeline 8 billion. Cubic
meters per year. It will be supplied with gas produced in
the Azerbaijani field Shah-Deniz. Later, perhaps, “White
Stream” can be connected to the Trans-Caspian gas pipe-
line. In this case, at the bottom of the sea will be built an
additional pipeline, and the full capacity of the pipeline
per year will be increased to 24-32 bln. Cubic meters.

Transportation route for Caspian oil
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The memorandum further increases the chances
of rapprochement of Georgia with the European Union,
we are talking about the “White Stream”, which is to sup-
ply natural gas in the Caspian region for Europe through
Georgia. The project is of strategic importance, through
which the pipeline is to be laid on the bottom of the Black
Sea, is seen as a significant part of the overall concept
of energy security of European countries. The project is
supported by the European Union and the United States.
The pipeline, whose construction should be completed
in 2015, should be laid under the Black Sea at a depth
of more than 2 kilometers long and has to supply natural
gas in the Caspian region to European countries without
unnecessary is problematic without the problems that be-
came more pronounced after the process of so-called Rus-
sian-Ukrainian gas war. Europe has become a vital task of
delivery of energy resources alternative route, bypassing
Russia.

After registration of the memorandum, the Con-
sortium “White Stream” officially began in Georgia, the
work required for the technical and economic feasibility.
This, once again, to a large extent, will increase the transit
potential of Georgia. Naturally, with increasing volume of
transit shipments to increase transit revenues itself as the
country’s budget and in kind, ie, in situ gas exploration.
Accordingly, it will greatly enhance the energy security of
Georgia. In addition, the “White Stream” gives Georgia
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the opportunity to make a significant contribution to the
energy security of European countries.

“White Stream” was competing project Nabuc-
co. Currently, the Nabucco project is closed [6], and the
project “White Stream” in its previous form did not real-
ize it was planned because of the changed political situa-
tion - as the Crimea is attached to the Russian Federation.

Conclusion

The analysis estimates the transit routes confirms
that the pipelines laid on the territory of Georgia, which
should be carried out transportation of oil of the Caspi-
an Sea, the most effective, despite the fact that there are
many alternative routes.

The geopolitical location of Georgia to be used
in this regard, that, first of all, it is acceptable for Georgia,
since the transport of petroleum products for it is cost-
effective. Development of transit function of Georgia is
in the interests of Europe as well as the transportation of
oil through the Caucasus Georgia is cheaper, and Europe
itself is no longer dependent on one energy supplier.

The modern problem of Georgia - the maximum
use of its geopolitical location, which makes it possible to
pass through its territory of oil and natural gas of the Cas-
pian Sea and Central Asia, which will bring substantial
economic benefits the country.
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