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AHAIU3 MHEHWUIX TYPELIKUX NOTPEBUTENEW HA OCHOBE AHAJIU3A 3MOLIUA

@upmMbl QO/MKHLI ynpaesnssmb 06pamHbLIMU CE8SI3SIMU C UX K/lueHmamu, Ymo6bl OHU Moa2/u adanmupoeambCsi K 6bICMPbLIM U3MEHEHUsIM 8
okpyxaroujeli cpede. OHU OO/MKHbI 83aumModelicmeogamb CO C8OUMU KilUueHmamu, Ymob6bl MOHSIMb UX U Mpeepamumb ceouU 3HaHUe 8 MoJle3Hble.
lMoHumaHue yyecme knueHmoe o npodykme daem KOHKypeHmHoe npeumyujecmeo ¢hupmam 3a cHem HernpepbI6HO20 MOHUMOPUH2a pbiHKa. Takum
o6pa3oM, OHU MO2ym 2eHepuposamb CO8ePUEHCMB8OB8aHUSI CMP 1ii 0 cuc , Ymo6b! U3MeHUMb eocnpusimue, ynpaessimsrnogedeHueM
knueHmoe. ®upMbl Mo2ym npocMampueamsb yO0oesiemeopPeHHOCb C80UX KIIUEHMOoE € KavYecmee K/lo4yeeo20 UHCMmpymeHma Onsi npuHsmus
peweHul. 3mo uccrnedosaHue 8bl4ucsIsem OHMalH ydoeosibcmaue om nMPodyKma, ucnosb3ysi CpeOHUe 3MOYUOHal/IbHbIe UEeHHOCMU 8aleHMHbIX
MHeHul K/TueHmos.

Mbi1 aHanusupyem MHeHuUsi mypeykux nompe6umeneli o npodykme 8 meyeHue nepuoda 3-x mecsiyes. Mbl Haxo0um cpedHue oHnalH eaneHm-
Hble 3MOUUOHabHbIe 3HaYyeHus1 o npodykme. MbiI makxe onpedenunu yeenu4yeHue ydoesnemeopeHHOCMU 8 meyeHue Aonz2o20 epemeHu. Coanac-
HO 8asIeHMHbIX 3Ha4eHull Mbicsel, Mbl HawJ U OMHOWEeHUs1 MeXAdy OOKyMeHmamu.

Knroueenie crnoea: nouck mbicnel, 3MOYUOHanbHbIlU aHanu3s, ydoesiemeopeHHOCMb, 06pabomka ecmecmeeHHO20 A3blka, aHa/iu3 mekcma.
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FINANCIAL GLOBALIZATION - GLOBAL IMBALANCES - GLOBAL FINANCIAL CRISIS

In the context of globalization, global financial crisis reflected the evolution of the relation global finance — global economy.
The paper focuses on two issues. First, we review a part of the literature regarding the costs and benefits of financial
globalization and the links between financial globalization, global imbalances and crises. Second, we discuss whether the
financial globalization associated with global imbalances contributed to the 2008 global financial crisis. We conclude that global
imbalances (GDP, current account, capital flows and international reserves) played a key role in determining the incidence and
propagation of the global financial crisis both in advanced and developing economies. But they are still not resolved and so the
risk to power a new global crisis remains high. Therefore economic and financial globalization has to redefine the links between

international finance and global economy nowadays.

Key words: financial globalization, global imbalances, global financial crisis.

Introduction. In the context of globalization, global
financial crisis reflected the evolution of the relation global
finance — global economy. The question is whether the
financial globalization associated with global imbalances
contributed to the global financial crisis.

Methodology. /n the beginning we review a part of
the literature regarding the costs and benefits of financial
globalization and the links between financial globalization,
global imbalances and crises.

In their paper, Kose et al. [1] give a conceptual
framework for structuring the literature regarding the costs
and benefits of financial globalization.

The main risks of financial globalization highlighted by
Schmukler and Zoido-Lobatén [2] are: financial crises when
financial liberalization is not well managed; domestic
financial system deterioration if the financial infrastructure
does not meet the integration requirements.

In addition, Schmukler [3] shows the benefits —
especially the development of the financial system — and
risks of financial globalization for developing countries.

Kenen [4, p. 182] warns of the risk that "resides in the way
that the United States has exploited financial globalization to
finance its current account deficit and, indirectly, its budget
deficit. [...] The global financial system is a source of strength
but likewise a source of risk, and thus calls for close
cooperation among the world's major countries."

Faia and lliopulos [5, p. 1] compare alternative
monetary policy regimes for alternative degrees of financial
globalization. They find that "the impossible trinity is
reversed: higher financial integration increases the
persistence and volatility of the current account and calls
for exchange rate stabilization".

Not least, the Institute of International Finance [6]
points that capital account integration, risk sharing and

financial market development are the main benefits of
financial globalization.

Various studies analyses the links between financial
globalization, global imbalances and crises.

Arestis and Singh [7] explore theoretical framework of
financial globalization and its contribution to the 2008
financial turmoil.

The econometric analysis of Milesi-Ferretti and Tille [8]
demonstrates that the decrease of capital flows during the
2008 global crisis is correlated with the degree of international
financial integration, the domestic macroeconomic conditions
and their connection to world trade flows.

Lane and Milesi-Ferretti [9] analyse the global
imbalances (capital flows and current account balances)
before, during and after the global financial crisis.

On the one side are the authors who believe that
globalization can be a cause of a crisis.

Schmukler [10] thinks that globalization can lead to
crises due to imperfections in international financial
markets and importance of external factors and also
through contagion effect.

Eichengreen [11] explores the links between capital
flows and crises, on the one hand, and between capital
flows and growth, on the other hand, finding a close
correlation between capital mobility and crises.

Eichengreen et al. [12] find that financial openness has
positive effects on the growth of financially-dependent
industries, but they consider that during the financial crises
these effects disappear.

Chowdhury and Islam [13] state that the banking and
financial sector of the countries that had prudential
regulation and control of short-term capital flows remained
unaffected by the turmoil in the global financial markets
(e.g. India, China and Chile).
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In their paper, Obstfeld and Rogoff [14] analyses the
connection between global imbalances of the 2000s and
global financial crisis, underlining their origins: national
economic policies and global financial markets.

Showing that domestic financial crises are more frequent
during periods of international financial integration, Gonzalez-
Paramo [15] argues that: "the financial crisis has been a rough
reminder that, although financial integration improves the
access to financial markets and the opportunities for risk
diversification, it may also increase the scope for financial
contagion across countries. It is therefore paramount that the
financial stability arrangements keep pace with the degree of
financial integration."

Thompson [16] stresses the contagion characteristic of
the international financial system and pleads for a
regulatory response in the context of recent financial crisis.

Borio and Disyatat [17] suppose that the "excess
elasticity" of the international monetary and financial system
caused the global financial crisis because of "financial
imbalances" (unsustainable credit and asset price booms).

Liang [18] perceives financial globalization as a
common cause both of the global imbalances and the
global financial instability.

Obstfeld [19] thinks that financial meltdown is
transmitted and amplified through gross international asset
and liability positions.

Caprio_et al. [20] find that during crises emerged
negative aspects of financial globalization.

Lane [21] concludes that financial globalization was one
of the 2008 crisis causes that also affected crisis
management and had an important role in the national
differences in credit growth and current account imbalances.

Huwart and Verdier [22] explore the role of financial

Eichengreen and Rose [23] show that capital control is
associated with financial development and institutions and
unrelated to exchange rate regime, financial crises, growth,
and the terms of trade.

On the other side are those who assume that global
crisis is not just a consequence of globalization.

At the question "Does financial globalization by itself
lead to economic crises?" the answer of Kose et al. [24] is
"Almost certainly no!".

Sulimierska [25] examines if countries with unregulated
capital flows are more vulnerable to currency crises, taking
into account that there is no evidence that capital account
liberalization increases the risk of a currency crisis.

Analysing global imbalances, Blanchard and Milesi-
Ferretti [26] argue that as a result of the global financial
crisis these decreased and support policy changes to solve
remaining distortions.

Globalization, global imbalances and crisis — facts
and figures. Further we discuss whether the financial
globalization associated with global imbalances (GDP,
current account, capital flows and international reserves)
contributed to the 2008 global financial crisis.

Since 1973, the EU has become the economy with largest
share in terms of global GDP (with a maximum of 34.5% in
1980 and decreasing trends in the next period, reaching
22.1% in 2015). The USA registered a contraction in the share
of global GDP (from 33.3% in 1973 to 26% in 1980 and 24.4%
in 2015). Japan ranked third until 2010 (with shares rising in
the period 1973-1994 from 9.4% in 1973 to a peak of 18% in
1994, followed by significant reductions between 1995-2015,
reaching 5.6% in 2015). Since 2010, China moved to third
place as share of global GDP, accounting 9.4% in 2010 and
15.5% in 2015 (Figure 1).

globalization in the financial crisis, highlighted major
malfunctions.
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Fig. 1. GDP in 1980-2015 — selected countries (percent of world GDP)

Source: World Bank — World Development Indicators, 2016 [27]

Financial globalization was accompanied by current
account deficits in developed economies — USA, United

Kingdom, and France — and surpluses in some emerging
countries — China since 2003 — (Figure 2). In the late '90s,
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the current account balances model become more
diverse in emerging and developing countries, especially
from Asia and Europe. After the Asian crisis, emerging Asia
reported large current account surpluses, while emerging
Europe highlighted important deficits. Thus these persistent
imbalances were built up prior to the global crisis.

China is an example of persistent current account
surpluses with a peak in 2007 (10.1% of GDP) and a
downward trend in recent years to 3.6% in 2015. The
surplus is somehow unexplained, raising a question
regarding the role of exchange rates and the desire of
some countries to accumulate massive foreign exchange
reserves after the Asian crisis.

The USA is the largest deficit country. Chronic current
account deficit of the USA peaked in 2006 (6% of GDP),
followed by a declining period to 2.6% of GDP in 2015.

The current account positions of euro area fell in
moderate surpluses between 0 and 2% of GDP, with an
increase to 3.2% of GDP in 2015. Germany's position is
noteworthy since 2001 with an increasing current account
surplus from 2% to 8.5% of GDP in 2015.

As regards Japan, a country that traditionally have current
account surpluses, recorded maximum values in the mid-
1980s, in 1998 (3.04% of GDP), 2007 (4.87% of GDP) and
2010 (3.7 of GDP), with a decreasing period to 0.5 of GDP in
2014 followed by a return to 3.0% of GDP in 2015.

Globally, current account positions of the USA, euro area
and Japan are weaker rather than they are supported by
sustainable fiscal policies, with strong real effective exchange
rates of their currencies. On the other side are China and
many Asian countries with undesirable strong current account
positions and weak real effective exchange rates.
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Fig. 2. Current account balance in 1980-2015 — selected countries (percent of GDP)

Source: IMF — World Economic Outlook Database, October 2015 [28]

Massive capital flows gone with significant current
account deficits and surpluses. Large capital flows,
unstable on short and medium term, caused major shocks,
such as the crisis in Mexico (1994-1995), Southeast Asia
(1997-1998), Russia (1998), Brazil (1998-1999), Argentina
(1999-2002), global crisis (2008-present).

Developing and emerging countries have become
important destinations of private capital inflows and,
especially since 2000s, source of private capital outflows.
At the same time, the share of portfolio investments in
private capital flows raised thus causing an increase of the
financial markets instability.

According to the study of Lin, Fardoust and Rosenblatt
[29], global capital flows have held a share of 2-6% of
global GDP in the '80s and the first half of the '90s, growing
sharply to 15% of world GDP before the 2008 crisis.

So the period of intense globalization, prior to the global
crisis, noticed a boom in private capital flows. During the
crisis, private capital inflows in developing and emerging
countries declined suddenly for a short time to 460.7 billion
USD in 2009. After 2010 they followed an upward trend to
596.4 billion USD in 2010 and 668.4 billion USD in 2014.

In the last decade, the policy of international reserves
accumulation was not only the result of a national policy

selfish objective, but also of the weaknesses of the
international monetary system that works with unclear rules.

The value of China's official reserves doubled in 2011
compared to 2007, reaching 3.9 trillion USD in 2014, China
holding the first position in the ranking of countries with the
largest international reserves, followed by Japan and
Russian Federation (in 2007) or Saudi Arabia (in 2014).

Data show a continuous growth of the international
reserves holdings before, during and after the global
financial crisis.

Conclusion & Discussion. Economic and financial
globalization has to redefine the links between international
monetary system and global economy nowadays.

In the years of globalization preceding the global
financial crisis, the global imbalances have deepened
hardly even if the globalization process has bought many
benefits. During the global crisis, capital flows declined
suddenly and current account balances contracted for a
short period. And after the crisis, global imbalances —
mainly in capital flows — have returned and remain high, so
that we can assume that there has not occurred a major
change in the global architecture.

The global financial crisis revealed high imbalances in
GDP, current account, capital flows and international
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reserves both in developing and developed countries and
important deficiencies of the international monetary
system. They are still not resolved and so the risk to power
a new global crisis remains high.

Governance of globalization should be somewhere
between liberalism and interventionism — without
generating a de-globalization process — in order to
maximize the advantages of financial liberalization and
minimize the risks of financial integration and increasing
volatility in financial markets.
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®IHAHCOBA NMOBANI3AUIA - TTNOBANBbHI QUCBANTAHCU — CBITOBA ®IHAHCOBA KPU3A

B ymoeax a2nob6ani3auii, ceimoea ¢hiHaHcoea kpu3a eidobpaxkac esostoyito cmaesieHHs1 2106anbHoi ¢hiHaHcoeoi — ceimoeoi ekoHoMiKuU. Y ybo-
My GoKyMeHmMi oCHO8Ha yeaz2a npudinssembcsi 08oM numaHHsaM. lMo-nepwe, Mu po3ansdaemMo YacmuHy fimepamypu npo eumpamu i eu2odu gid
¢iHaHcoeoi 2nobanizauii ma 3e'a30k Mix ¢piHaHcoeoro 2nobanizayiero, 2nobanbHUMu ducbanaHcamu i kpusamu. lMo-dpyze, Mu 062080pPHOEMO YU
noe'sizaHa piHaHcoea 2nobanisayisi 3 2nobanbHUMu AucbanaHcamu e ymMoeax ceimoeoi ¢gpiHaHcoeoil kpusu 2008 poky. Mu npuliwnu Ao 8UCHOEBKY,
wo 2nobanbHi ducbanaHcu (BBI1, paxyHKy nomo4Hux onepauyiii, momokie kanimasny i MixXHapoOHUX pe3epeie) sidizpalomb KH0408Y POJib ¥ 8U3Ha-
4eHHi Yacmomu i nowupeHHs1 ceimoeoi ¢hiHaHCOB80OT KpU3U sIK 8 PO38UHEHUX KpalHax, mak i 8 kpaiHax, w0 po3susaromncsi. Asie 80HU OO cux ip He
eupiweHi, i momy pusuk do enadu Hoeoi 2/106a5bHOI KpU3u 3a/luwaemscsi Ha 8UCOKOMY pieHi. ToMy eKkOoHOMi4Ha ma cpiHaHcoea 2nobanizayis
noesuHHi 6ymu nepeanstHymumu y 36 13Ky 3 MixkHapoOHUMU ¢hiHaHCcamMu ma ceimoeoto eKoHoMiKoro 8 daHull Yac.

Knrouoei cnoea: ¢pinaHcoea anobanizayis, 2nobanbHi ducbanaHcu, ceimoea ¢hiHaHcoea Kpu3a

P. OpawTeaH, KaHA. 3KOH. HayK, Aou,.
YHuBepcuteT uMmeHu Jlyunana Bnara, Cuéuny, PymbiHuA

®UHAHCOBASA MOBAJNU3ALMUA — MOBANBbHLIE AUCBEANAHCHI - MUPOBOW ®UHAHCOBbIN KPU3UC

B ycnoeusix 2nobanusayuu, Mupoeoli huHaHCOo8bIl Kpu3uc ompaxaem 380JII0UUI0 OMHOWeEHUs1 2/106a/1bHO20 -hUHaHCO8020 — MUPOBOL 3KO-
HOMuKu. B amom dokymeHme ocHoeHoe eHUMaHue ydensiemcsi 08yMm eonpocam. Bo-nepesbix, Mbl paccMampueaem Yyacms iumepamypbi npo u3de-
PXKU U 8b1200bl om ¢huHaHcosol anobanusayuu u cessb mexdy gpuHaHcoeol a2nobanusayuell, 2rnobanbHbiMU ducbanaHcamu u Kpusucamu. Bo-
emopbix, Mbl 06cyxdaem cesizaHa Nlu huHaHcoeas anobanusayusi ¢ 2nobanbHbIMU ducbasaHcaMu 8 yCrI08usiX MUpPO8o20 huHaHCOB8020 Kpu3uca
2008 200a. MbI npuwnu K ebigody, Yymo 2so0banbHble ucbanaHckl (BBIl, cuvema mekyujux onepayuli, Momokoe Kanumasna u Mex0yHapoOHbIX
pe3epeos) uzparom Kil04eayto posib 8 onpedesieHuUU 4acmomsl U pacnpocmpaHeHusi MUpoeo2o (hUHaHCOB020 KpU3UcCa KaK 8 pa3eumsbix CmpaHax,
mak u e pazeusaroujuxcsi cmpaHax. Ho oHu do cux nop He peweHbl, U MO3MOMY PUCK NpPuxoda K eslacmu Ho8020 2/106a/1bHO20 Kpu3uca ocmaem-
cs1 Ha 8bICOKOM ypoeHe. [loamomMy 3KoHOMuYecKasi u gpuHaHcoeasl 2r06anusayusi O0HKHbI 6bIMb NePeCMOMpPEHHbIM 8 C8513U C MeXOYHapOOHbIMU
¢buHaHcamu u Mupoegoli 3KOHOMUKOU 8 Hacmosiwee epems.

Knroyeenlie cnoea: ¢puHaHcoeasi 2anobanusayus, 2nobanbHbie ducbanaHcbl, MUpoeoll huHaHCO8bIl Kpu3uc.



