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ABSTRACT

Poverty is a viral disease; it is a situation whHmsic needs remained unfulfilled. Poverty rate akitan
21% and 54% population live below poverty line. Bain is the 8 largest populated country in the world and the
following paper is a study of those sectors which affected by poverty under the reference of curemd past year
situation of Pakistan. These sectors are affecygublerty directly and indirectly. Unemployment,cgdal crime, Health,
Education, per capita income and economy downdalirectly due to poverty where as sectors likeesiment and loan,
Agricultural and Industry, Infrastructure, Politictability and Government is affected indirectRurther Indirect factors
are related to direct factors with respect to ptyver check how they affect each other due to pyvén the same way

direct factors are also related to direct factoith wespect to poverty.
KEYWORDS: Poverty, Effects, Comparison

INTRODUCTION

Poverty is most likely a bitter truth which silgntforces one to die in the end. Poverty is a cuvbéch’s
depression is more than the fear of losing somgthoverty is a condition where’s a person canulfitithis basic needs
of food, clothing and shelter. There’s a high trefighoverty in Pakistan, according to Finance Maiof Pakistan Ishaq
Dar 54 %of the country’s population is poor (201&stimates of the World Bank 2011, almost 40 perogh

107 developing countries are under effect of pgvert

Pakistani government uses the World Bank's definitiof poverty, which is any person earning
less than $1.25 per day. In Pakistan, that figoraes to any person living on less than Rs. 3,243muatH. Pakistan is
ranked among the 43 countries most exposed to fyorisks which mean poverty trend is higRPoverty is a major issue
in Pakistan resulting in many people to die of lemgr depression. In Pakistan 20% increase in fvagks will result in

8% of poverty as a whole

According to World Bank 2005-2008, 83% of food pscrose globally. This caused in high prices and
less demand which eventually leads to less purcbhbasic needs and poverty took its first steps l& basic effect of
poverty; there are further more sectors which #iected by poverty directly and indirectly. By ayzihg data of last five
decades poverty in Pakistan leads to two conclasibnpoverty is not constant it fluctuates 2) éargimber of population

is near poverty lirfe

'Economic Survey 2010-2011

’pakistanToday.com, 2011

*Theresa Thompson and Azam Amjad, 2008.

*G.M. Arif and Shujaat Farooq 2012-Pakistan Instit0f Development Economics Islamabad (Pide)
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This study is to analysis the impact of povertydifferent sectors of Pakistan and its relationshiigh each other.
First section will provide the detail effect of gty and its long lasting issues. This consist ofgrty’s effect on
Education sector, Infrastructure, Per Capita Ingooaeising Unemployment, Downfall of Economy, PotdtiInstability
and Law, Government sector includes; Rise in cdionp Democratic Accountability, and Bureaucratigatity causing
unequal distribution of income. Second section wiplain that how these effects are related to edbbr and how

poverty’'s affect forces one sector to affect ottentor.

Foverty

Effecting Directly Effecting Indirect by
| | Unemployment Innestment and loamn
Education Induetry and Agricolor=s
davslop
Socizt] Crime Political stability
Hazlth Infrastrocore
Per Capita Incoms Gronra et
Doownfall in Econoaer
Figure 1

OBJECTIVES

The main objective of this research is to knowditeation of Pakistan as a whole after the attdqkooerty and
to study all the effects of poverty on country aalvas on life of country’s people. Firstly Direghd Indirect effects of
poverty on different sectors are studied and these effects on sectors are compared to eachtotibbeck how poverty

infection affects one sector and forcing otherabigfected too.
LITERATURE REVIEW

The findings of study on poverty worldwide showetfedent aspects and effects of poverty. As thetflating
nature of poverty it rose at provincial lekeStudy showed that the stress of poverty effeattaieas well as physical
health of younger childrénNumber of family members is also linked with flmv of poverty’. The level of investment
and educational level of household head is alsecttl by poverfy With decreased level of investment economy will
progress less and from study it is said that grasvtight instrument for controlling poverty iféomes with less inequality

as it changes income distributforAccording to another survey poverty is more edato rural areas in Pakistan and
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two third of its population lives in rural area kirg basic needsAmong the better performing areas are KaracHioke,

Islamabad and central Punjab.

Among the poorly performing regions are rural Sindbuthern Punjab and most of Baluchistan and Khybe
Pakhtunkhwa. Though from the past research it easelen ‘growth is good for pobmhich means poverty is disastrous

and it affects all sectors of the country for whggbwth is necessary.

For growth manpower is required but unfortunatety Rakistan manpower is under gender discrimination
i.e. women are under more poverty as compared t rasulting in poverty due to discrimination in dabforcé.
Moreover according to a survey on average poorédtmlds had 75% more children than non poor houtgk drod with

low income level they lack educatibn
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Figure 2: Percentage of Monthly Income Share by Sooe

The given information showed the changing pattecoie level of both rich and poor household in orbad
rural areas. Graph showed the declined of incomeepéage from the period 2010-2011 to 2011-2012rtNVooticing

here is decrease in percentage of wages and sdtéck played significant role in buying living cang in poverty.

Study showed that the role of income on the degisiocommit criminal acts by individuals. The autistated
that the principal theoretical reason for believingt low income increases the tendency to comrititet. The high food

prices may have devastating effects on the poat ftdicit regions

1.8 %Asian Development Bank, 2002

*Marthae.Wadsworth, Taliraviv et. all

34G.M. Arif and Shujaat Farooq 2012-Pakistan IngtitOf Development Economics Islamabad- PIDE

°Martin Ravallion, 2005.

®Pakistantoday.com, 2011

"Dollar, David and Aart Kraay, 2002

Fleisher (1966) cited in Syed Yasir Mahmood Gillani

“About 800 million people suffering from chronic fget could be further affected by rising prices (FA0D08), cited in
Zahoor ul Haq et, all 2008.
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SECTION |

Unemployment

Unemployment can definitely lead to poverty. Haviogs in the income can cause people to move iclieaper
location, to fulfill their basic needs. Unemploymégads to poverty because without employment agrehas no reliable
source of income. According to the Pakistan Burea8tatistics unemployment rate of Pakistan is 8#ery person has
certain needs and wants (this could be relatedisumption etc.) without any income a person cafulfil his/her basic
needs. Poverty is a situation in which a persomnizble to satisfy his/her wants. Now employment raydenied to a
person because: that person might not have bafie séeded to accomplish the task, or becaus# béalth, or because

of discrimination /social exclusion. These reasamgseither causes/outcomes of poverty.

Total population is estimated 184.35 million durittge year 2012-13 however, in 2011-12 the populatio
was180.71 million. The total number of people emiptb during 2010-11 was 53.84 million, 0.63 millioore than the
preceding year Total unemployment rate has increased to 6.0eperin 2012-13. The number of unemployed people
increased from 1.94 million to 2.1 million in Pubjan Sindh from 0.57 million to 0.70 million in 20-11. In KPK the
situation is different the unemployed people desedarom 0.55 million to 0.53 million and in Balustan unemployed

people increased from 0.06 million to 0.07 millior2010-17.
Education

Education is one of the deliberate factors whigwady distinguished between poor and non podigh rate of
poverty have a very worst impact in Pakistan. AsdPty is increasing this causes difficultly for e to fulfill their
needs instead of being educated. It seems thalaerlevels of education and wealth do not driveple to join a terrorist
movement. It may sound counter-intuitive, but if ténk about it, the very poor and uneducated Ugusve different
types of thoughts because they usually don’t knbwua the outside world, they have very limited kiexge about
anything.

According to economic survey of Pakistan 2012-2(H&kistan have a literacy rate of 58%, in which
70% are male and 47% female. In the rural are&akistan there is 47% while in urban areas it Bb.7Biteracy remains

much higher in urban areas than in rural areasmanth higher for men than wonfen
Societal Crime

21% population of Pakistan is below the povertglifthere is an increase in Poverty. The peopleataatrie to
support their family and not either can fulfill tbasic need which causes people to divert frontetwéul way and deviate
towards crime, Which leads to robbery, theft arffedint types of crime. Pakistan is having a hightdrism now a day
which can be because of poverty. Daily averageiofecin Pakistan is 1144 which is relatively mudbhhif compare with
the recent populatidn Moreover, unemployment, inflation and income @ity are also important determinants of

crime’.

1 2syed Yasir Mahmood Gillain et. al, 2009.
3Asian Development Bank, 2002
*Economic Survey on Education

*UNDP Pakistan Annual Report 2013
®Hafiz Hanzla Jalil
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Table 1: Co Integrating Coefficient

Variables Coefficient | Std. Error | t-Statistics
Urbanization 0.020590 (0.00414 4.9734
Unemployment 0.012471 (0.006086) 2.0579
Inflation 0.010611 (0.00200) 5.3055

SourceUrbanization and Crime by Hafiz Hanzla Jalil andhdmmad Mazhar Igbal

This table confirms that all three variables are ithportant determinants of crimes in PakistanitResresults
shows that urbanization affects criminal rate agdalevel as less expansion is been done in urbegs aesulting in
scarcity of resources which leads to poverty andtivate people to get involved in criminal activitie
Secondly, unemployment which is result of poverps halso positive effect on crime. Unemployment rsebass

opportunities of income or earning which thereblpsén increasing the rate of crime.

The third economic variable, inflation, also hasipee impact on crimes in case of Pakistan. lidlathas a
direct relation with the real income of an indivdduConsequently, if that individual desires to fkdes utility at the same

level, he will have to raise his real income, whighy lead him to the criminal activities.

Table 2
Year Tot'al Pppulation _Total No. of Crime Growth | Crime per Thqusand
in Millions Crimes Reported Rate (%) of Population

2000 139.76 388909 -9.94 278
2003 149.03 400680 3.03 267
2005 153.96 453264 13.12 294
2007 158.17 538048 18.71 340
2009 180 603,626 15 —

SourceBureau of Police Research and Development; Pakistanomic Survey

This table shows how crime is increasing year tar y& Pakistan. Due to increase in population, ggvs also
increasing due to bad policies. Pakistan havingsitipe growth in Crime rate which is 15% in 20@@:cording to this

Table (2009) total crimes which are reported in,6@8 which shows the impact of Poverty.
Health

Health is a crucial part of well being and has esakeconomic benefits. Pakistan is among the ddifntries in
the world recognizes the constitutional right ofalle. In Pakistan, health expenditure is as curesmt development
expenditure. For the current year 2012-13, theexirexpenditure is as Rs. 62.12 billion and devalemt Rs.17.34 billion.

They together estimates as 79.46 billion whicheimt of percentage is 0.35 percent of GDP and haease by
44.16 percent over last year of 2011-1Roverty also affects health and has obvious &ffeclude health and mental

diseases. Many people in our country go to sle¢ipoart taking food almost every day.

Some prominent diseases which are more likely fiecapeople below the poverty line include AIDS, lane,
tuberculosis, measles, pneumonia etc, which aribatiéd to lack of basic healthcare facilities. Tdiseases which can

result in poverty include a range of mental illresss/hich tend to hinder the ability of a persomwtok.
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Figure 3: Health Expenditure

There are 1,207 hospitals, 5,382 dispensaries4546ic health units and 696 maternity and chilthecenters
in Pakistan as compared to 980 hospital, 5,03%disgries, 5,449 basic health units and 851 mageani child health
centers in the same period of last Ye@ihe number of doctors has increased to 160,28%44 dentists, 82,119 nurses
and 101,173 hospital beds in the country during2203 compared to 152,188 doctors, 11,584 denfi3t§83 nurses and
107,537 hospital beds last year. The population hedlth facilities ratio worked out 1,127 persorer ploctors,
14,406 persons per dentist and 1,786 persons ithbbed. It was 1,164 persons per doctor, 15@88dentist and
availability of one bed for 1647 person in 2011-Bt unfortunately income of public is low and mcof these facilities
are high and poverty forces them to spend lesshein health causing fatal diseases. Moreover ifthefacilities are
available at low prices than these facilities amually under standard. So one way or another, ppvaifects

health directly.
Per Capita Income

Per capita income is regarded as one of the keigatuts of economic well-being over a period of im
The per capita income in dollar is increased frafB& to $ 1,368 in 2012-13The main factors, which are responsible
for increase in per capita income, include accétaran real GDP growth, relatively lower growth jpopulation and the

stable exchange rate.
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Figure 4: Per Capita Income

8 Economic Survey on Health and Nutrition
®Economic Surveys on Growth and Investment
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Downfall in Economy

Poverty is affecting economy of Pakistan at a heghrk. Almost 21% of Pakistan’s population is belth&
poverty line which shows how badly poverty impact the economy growth. According to the economicveyrof
Pakistan (2012-2013) this show the agriculture dghathis year stood at 3.3 percent as comparedstp&.cent during the
last year. Due to poverty people just try to fulfiieir basic needs without considering anythirgeeah the surrounding.

This leads to lack of interest of people of théarato pay attention towards their role in the ewog.
Investment and Loan

Population of Pakistan is over 183 million and 54%6Pakistan living under poverty line. So Pakisian
dependent upon the foreign aid given by United eStadnd UK, Saudi Arabia and bilateral and multikdteaids.
Saudi Arabia gives $1.5 Billion financial aid tovew up falling Pakistani rupee in 2014. Due to pbvén Pakistan a
common man cannot fulfill his social or personakde people invest but the interest rate is incngasis well.
The benchmark interest rate in Pakistan was lasbrded at 10 percent. Interest Rate in Pakistarragee
12.58% from 1992 until 2014, reaching an all-timghh of 20% in October of 1996 and a record low of
7.50% in November of 2002. Interest Rate in Pakigaeported by the State Bank of Pakistan.

Table 3: Foreign Investments

Year Value

2005 | ($2,157,000,000.00
2006 | ($4,164,000,000.00
2007 | ($5,492,000,000.00
2008 | ($5,389,000,000.00
2009 | ($2,267,000,000.00
2010 | ($1,971,000,000.00
2011 | ($1,246,770,000.00
SourceState Bank of Pak

The latest value for Foreign direct investment, (B&P, current US$) in Pakistan was ($1,246,770@0)0as of
2011. Over the past 6 years, the value for thiscatdr has fluctuated between ($1,246,770,000.002011 and
($5,492,000,000.00) in 2007, according to EconoBucvey of Pakistan. Proven fact is that trade lsridgwn poverty
level all over the world. So now a day’s Pakistamstradopt a new mantra “No more aid but trade”thodgh policies are
in progress for this quoted by economic survey akigtan. Government has to impose taxes to ragseaeitenue.
Imposition of taxes reduces the disposable incom@emple. Lack of disposable income means low gpviand

low investment and poverty.

Government has to impose taxes to raise its revémmsition of taxes reduces the disposable incohpeople.
Lack of disposable income means low savings andreestment and poverty. Due to backwardness,ipaliinstabilities
and improper availability of infrastructure therattion for foreign investment is not suitable akitan. Lack of foreign
investment means less employment opportunitiestaretame the cause of poverty. According to Starek of Pakistan,
Pakistan enters 2013 with Rs13trillion public déhtdget deficit of 8.5 percent with dollar touchicigse to Rs100 and in
case economic managers of the government contonde the business as usual, then by end June 20a8ti@'s debt
will stand at Rs14.5 trillion to Rs15 trillion thesch Pakistani inherits Rs 80,000 as loan burden.
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Agriculture and Industrial Development

Foreign direct investments are only$1,246,770,0D@n02011. Pakistan is facing many political andremic
issues which may lead to less investments. Thecwgrial sector plays a central role in Pakistaronomy.
It is the second largest sector, accounting for @lepercent of GDP, and remains by far the largegtloyer, 45 percent
of the country’s total labor force is absorbed tinBut due to poverty from last few years declinedevelopment of

agriculture sector is recorded, which’s major cassaigration of people from agriculture to indistsectot.

Poverty directly affects people and for living pEomigrates and indirectly cause decline in agtical and
industrial sector. Pakistan Major crops, accounforg32.8% of agricultural value added, registeaedegative growth of
0.2 percent as against robust growth of 7.3 pefesbtyear. Minor crops contributing 11.1% to oWeagriculture posted
negative growth of 1.2 percent. Minor crops proiuchas declined for the three years since 2084a worrying trend
which is contributing to food price inflation. PAR&ganized the seminar in collaboration with Intdional Centre for
Integrated Mountain Development (ICIMOD), Plannigpmmission of Pakistan (PCP), Pakistan Meteoroligic
Department (PMD) Pakistan Water Partnership (PVWie)ather national and international organizatioBgeaking on the
occasion, FAST rector and former chairman of PAR@ &IMOD board member, Dr Amir Muhammed said that

agriculture sector had great potential to booshtrgis economic growth and productivity.

“He said that owing to increasing population, lande was increasing and water resources were deicrgas

adding that there was a pressing need for futuasmping.”

Moreover In agriculture sector people have adoptet subsistence farming styles. They are not fiagmi
according to the commercial patterns. Sometimestauatural calamities and use of backward techesapf production,
there is reduction in production and it decreabesricome of poor farmers. Pakistan's industrielaseaccounts for about
24% of GDP. Cotton textile production and apparahaofacturing are Pakistan's largest industriespuatiing for about
66% of the merchandise exports and almost 40%eoéthployed labor forée

While Industrial production growth rate: 6% (20053rge-scale manufacturing growth rate: 19.9% (2605)
Due to the problems like power shortage, lack of technology, lack of trained manpower both theustdes going

down day by day which cause poverty for the economy
Political Instability

Political instability lowers private investmentogls economic growth, and gives rise to unemploynserd
poverty. Political instability breeds corruption,is:i governance, shortens policy-makers’ horizoromsistency in
policies, and creates volatility in economic penfance. Pakistan is witnessing a prolonged periggotifical instability
(almost five years) and as such its adverse coesegs for the economy are quite visible. Politicsiability is associated
with greater uncertainty regarding future economaticy, it certainly affects investment adversefjpws economic
growth, increases unemployment and poverty. Pakistaconomy managed to grow by 2.4% during theafisear
2010-11.

Ylkramullah et. al, 2011

2Economic surveys of Pakistan 2005, 2011-12, 2013

3pakistan Bureau of Statistics

“International Monetary Fund, International Finahc8tatistics and Balance of Payments databases,dWsank,
International Debt Statistics, and World Bank arleiGD GDP estimates.
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The recent example is Karachi where every day gedigld in target killing; the data available wille Citizen’s
Police Liaison Committee revealshat a total of 2,507 people of the metropolitdan lost their lives in 2013. Out of these
2,507 people, 1,403 were killed during the first Bionths of the year 2013, while in 2014 1,726 pedell victim to
target killings and sectarian violence in Karadhiring last six months of the current yearcording to a report

prepared by the Human Rights Commission of PakistafHRCP).

Target kiling was one of the major causes of dedtillowed by acts of terrorism, militants’ attacked
counter-terrorist operations by security agendiélsen the political conditions are not stable peajle’t work properly as
a result nearly 73 million Pakistanis live belove fhoverty line as the poverty ratio increased téh4luring the last fiscal
year 2010 while it stayed at 36.1% in 2009. Theptediving below the poverty line are more vulndeato economic
shocks than any other segment of society and mlayufdher in the abyss of abject poverty. Worseod inflation,

energy shortages etc are affecting the lives optieg and fixed-income groups.

“Economic slowdown, high inflation, volatile movetriarsome key commodity prices, high cost of wateoror
and its severely negative consequences like caasideinternal displacement, have acted as negasivecks for the

economy”.

— St&#ank of Pakistan

Infrastructure

Infrastructure plays a vital role in the major depenent and a contributor to growth in Pakistanofdiable
efficient and strong infrastructure is the key ed@inof good investment climate and to sustain tleevth momentum.
High growth in is creating increasing pressure @isteg infrastructure in Pakistan. In its stud@réening growth in
Pakistan through transport sector reforms,’” the [&/&ank has said “present patterns in transport aade logistics
generate inefficiencies that are costing Pakistantmomy roughly 4-6 per cent of GDP per year,” -maor constraint.
The crippling energy crisis is retarding growth 3y per cent. The transport sector constitutes bd%Rakistan’s gross
domestic product and provides 6% of the employnerthe country. It plays an important role as aalder of other
sectors in the economy via facilitating agglomensi domestic and international trade, and spatalsformation the
trucking sector carries 96 % of the total freigtaiffic and is characterized by small fleet ownerhwenerally less than
five vehicle. Meanwhile, over the last 20 yearseraies per kilometer have decreased in real teynis486 on average
every year. Many trucks operate long hours andyaatcessive loads, while travelling at low speefi2(25 kilometers
per hour (kph), compared with 80-90 kph in Eurdpead freight takes an average of 3-4 days betwedns pnd the north

of the country, which is twice what it takes to eothe same distance in some other Asian and Eanopauntries.

Railways used to be the predominant mode of trantesian in Pakistan, which, at its peak in the 1986d 60s,
handled 73 per cent of the freight traffic, comjpiaiee less than 4% by 2011. Total freight and pagsencarried decreased
from 5,709 to 3,925 million tons (31%) and from 840 58.9 million (31%) respectively. The World Baargued that
economic analysis using computable general equilibr(CGE) model suggested a 10% increase in taatof
productivity (TFP) in transport would increase ime of all households. Rural agricultural laborersl ahe urban
non-poor can realize the largest benefits of suthnarease, with their incomes rising by 1.4 an?Pd.respectively.
However, an increase in the TFP in rail and roagats that non-farm households and the urban pmompotentially be

made worse off. Overall, the CGE estimates thatr@avgments in total factor productivity in transpoduld adversely
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affect approximately 40,000 households in the rai-farm non-poor sector, 12,500 households inrtingl non-farm
poor category, and 42,000 households in the urlmor pategory in Pakistan. Pakistan Agriculture Rese Council
(PARC) on Friday held a seminar to commemorate Wdrhter Day 2013. Speaking at the seminar, expevesaled that
despite having the largest irrigation system inwmweld, Pakistan had lost about two third of itstevaresources due to
poor state of infrastructure and unpredictable ateanchanges. Ministry of National Food Security &e&search Federal
Secretary Ahmed Buksh said while addressing theiregm‘About two thirds of our water resources are last
transmission and seepagéfie said that at least 68 million acre feet of watauld be utilized be if the canal system was
adequately repaired and maintained. Moreover,lessgd the need for addressing the issue of wegeurce management
at local, national, regional as well as internatiolevels. All these issues are mainly due to latknoney and poverty

indirectly affects all these situations i.e. lesads and less people to have vehicles and lessroesato solve water issues.

SECTION Il

After a detail analysis of effects of poverty orffelient sector on Pakistan, this study will show #ffects of
indirect factors on direct factors. So that it tenseen that how poverty forces one sector todntta other and as a whole

country faces crisis.

Table 4: Effects Indirect on Direct Factors with Respect to Poverty

Political Stability

Poverty effects at national levédck of money
means less productive work and lack of interest in
agovernmerftcausing in political in stability with thig
investment level decline and less opportunities of
jobs and eventually unemployment prevails

Poverty brings Corruption, poor implementation of
policiesand rising terrorist attacks causing political
instability and circumstances are quite disappoti
Furthermore, lack of justice and influence of

powerful on judiciary also encouraged crime in the
country.

Investment & Loan
When there is poverty less savings are done because
meeting real expenditure. Less savings means less
investment less development causing unemploymeht
moreover when loans are taken for fulfilling int&ren
loan no. of labor will be reduced causing unemplegm

Poverty

Unemployment

Most of the times when loans are to be paid andin
is under poverty than there are large no. of clatwée
involved in crimes

Societal Crime

Table 5: Effect of Direct Factors on Direct Factorswith Respect to Poverty

Poverty Health Per Capita Income

Unemployment

Poverty causes unemployment and unemployment i
situation where there is no money and with this witle
not be able to buy health facilities and many peopl

sleep without taking food of medicine due to poyert

5 &er capita income i.e. per person income is requoe
meet daily expenditures of a person when therebeill
unemployment due to poverty in the country then
income will be reduced and poor will suffer a lot.

Education

With education one gets awareness that how tcaline
behave in the society but when poverty prevails,
illiteracy level goes up and people lack awareadssit
health. Biggest example is current situation in Btaki

Poverty cause decline in income and when person
don’t have enough money to buy basic needs than
he will be able to get educational facility. So dese
in income cause illiteracy.

about polio viral disease due to less awareness.

CONCLUSIONS

Though Pakistan is a tough country but every diséamnfectious and Poverty is affecting Pakisteornemically,

socially and politically. There are other effectpoverty at a large level which are not mentiodee to shortage of time

and resources, other than above mentioned effects.

!Nabila Asghar, et. al 2012.
Asian Development Bank, 2002.
“Syed Yasir Mahmood Gillain et. al 2009.
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For instant food, inflation, living standards, inedjty, government etc. As seen from the past $eBakistani

Government is been accused of povértgo as a future suggestion if government tookafisneasures to control the

distribution of money, government expenditures &rade of country then infection of poverty can aftsocontrolled to

some extent.
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