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The impact of applying electronic trading system on the performance of
the Saudi stock Market
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Abstract:

This article aims to highlight the impact of using electronic trading system on the performance of the
Saudi stock market (during the period from Sep 1999 to Dec 2003) which is represented by the trading
volume and the number of transactions executed in the Saudi market.

The results obtained in this study have proved that the use of modern electronic systems instead of
traditional ones has contributed to increase the trading volume and the number of transactions executed in
the Saudi market. This is due to the contribution of electronic trading system in enhancing the level of
transparency and disclosure.

Keywords: financial markets, information system, E-trading, performance, Saudi stock market.
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[DataSetl] C:4ZUsersi\MESSAOUDIYDocumentshtadawul . sasr

Paired Samples Statistics

Std. Error
hdean ] Std. Deviation hlean
Fair1 - Wolurne_of_shares_ 51316775,58 26 261267 | £122383.610
Yolume_of_shares_ 2.83E8 26 2,359E8 4,626E7
Fairz  Mumber_ ol o uted 14267 55 26 18502,709 2628,680
Mumber_of_
Kgnsactlnns_executed_ 18688827 26 154465 244 30293127
er
Paired Samples Correlations
] Correlation S5ig.
Pair1 “olume_of_shares_
traded &
“olume_of_shares_ 26 408 039
traded_Afer
Pair 2 Mumber_of_
transactions_executed &
Mumber_of_ 26 AT 0148
transactions_executed_
After
Paired Samples Test
Paired Differences
95% Confidence Interval ofthe
Difference
Std. Errar
Iean Std. Diewviation hean Lowwer pper i dr Sig. (Z-tailed)
Pair1 “olume_of_shares_
{;gﬁuerﬁé of_shares -2,319E8 2,265E8 4, 443E7 -3,224E8 -1,404E2 -5,219 25 000

traded_Afer
Pair 2 Mumber_of_
transactions_executed -

Mumber_of_ -142020,615 146936, 261 28816572 -201369,455 -82671,775 -4.028 25 .0oo
transactions_executed_
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wariables Entered/:Remowved™

Mode wariables wariables
1 Enterec Rermoved hethoo
1 Existence_of__

the Swvsterns - Enter

a. All requested variables entered.
b. Dependent »ariable: wolurme_of_shares_traded

Model Sumimaany

mMode Adjiusted = Std. Error of
1 = R Sguare Sguare the Estirmate
1 Balrs =t 232 k= 1.672E2

a. Predictors: (Constanty, Existence__of_the_ Systerm

Arowat

Surm of
MMode] Squares [=hd Mean Sguare F Sigg.
1 Redression

5. 95917 1 5,.959E17 24,817 .ooo0=
Residual

1,405E1S S0 Z2,816E16
Total

2107E1S a1

a. Predictors: (Constanty, Existence__of_the_ Swvsterm
b. Dependent wariable: wYolurme__of_shares_traded

Coefficients=

Standardized
Linstandardized Coefficients Coefficients
Ioda] =] Std. Error Ecta 1 =iy
1 tSonstant 5.132E7F S.281E7F 1,559 125
Bxistance _of_the Systern z,319E= 4, B54ET STE 4,982 aoo

a. Dependent wariable: Wolurme__of_shares_traded
SPSS 16.0 slamyI malid plisanly sslas] ¢ : yhaall
(Tadawul" oSy Johiah pllss seomg) sl jadly (il Slidall sue) mldl sad) o [ B () By 3oeke
= Regression
[DataSetl] C: %W Users wMESSAQOUDINDoocwments™ tadawul o sasr

wariables Entered.l'Remwedb

Made wariables wvariables
] Enterad Rermoved Method
1 Existence_of

the_ Swvotema Enter

a. all requested variables entered.
b. Dependent YWariable: FMumber_of_transactions_executed

Model Surmmany

hode Adjusted R Std. Error of
1 = E Square Square the Estimmate
1 S503 02 288 110004 2321

a. Predictors: (Constant), Existence_of_the_Swysterm

ANOWAE
Surm of
mlocel Squarses ot mMean Sguare F Siicy.
1 Regression 2 BEZPE11 1 2 EIZE11 21 . BBE .oona
Residual f.050E11 a0 1,210E10
Total 2,673E11 51

a. Predictors: (Constanty, Existence_of_the_System
b. Dependent YWariable: FMumber_of_transactions_executed

Coefficients™

Standardized
Unstandardized Coefficients Coefficients
I DaT=T=]] E Std. Error Eata T Sig.
1 (Constanty 44867 654 21573,605 2,020 L0473
Existence of _the Systern 142020 615 0509 584 550 4 655 oaoo

a. Dependent »ariable: Nurmber_of_transactions_executed

SPSS 16.0 sl malipdl plisanls oslas] @ : ezl
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